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To Every Management Seeking Better Methods of Distribution 


Don’t risk a bad bet on Inventory! 


Airfreight avoids the gamble of over- 


stocking; delivers re-orders overnight 


JuUsT As the hand is quicker than the eye, so in today’s 
market the only certainty is uncertainty itself. Already 
many a businessman has found himself with a surplus 
when shortages were expected. Perhaps it has hap- 
pened to you. 

It is in just such times and under such unpredictable 
conditions that Airfreight makes its most important 
contribution by taking the gamble out of today’s big- 
gest business risk—inventory risk. Using Airfreight you 


can buy what you need for the present, secure in the 
knowledge that re-orders, based on demand, can be 
delivered in a matter of hours. 

When you first use Airfreight you will also discover 
many of its other benefits—lower insurance rates, light- 
er packing requirements, added sales appeal and often 
new market opportunities. Because these advantages 
concern so many facets of your business, the change to 
Airfreight is usually a management decision. Let an 
American Airlines representative outline what Air- 
freight can do for your business. Write to American 
Airlines Inc., Cargo Division, 100 Park Avenue, New 
York 17, N. Y. 


AMERICA’S LEADING AIRLINE— AMERICAN AIRLINES “- 
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From all across the continent, freight 
cars meet in Frisco yards... on their 
way to destinations all across the conti- 
nent. Here’s a car from Vermont going 
to Oklahoma . . . another from Idaho 
bound for Florida. Someone’s got to sep- 
arate all those newly received cars... 
then put them together again in the 
right trains. 

That’s the job of the Frisco outbound 
make-up crew! Guided solely by the clas- 
sification card, cars are switched into 
different tracks in the yard. Then Say 
are assembled into trains. 


The illustration shows a 1,000-h.p. Frisco 
diesel about to “kick” a boxcar —that 
is, release it with a gentle shove down 
the track. The switchman riding the loco- 
motive footboard is cutting the car loose; 
another stands beside the track ready to 


board the moving car and brake it. The 
switch foreman (left) supervises the 
entire operation. 


This Frisco team of trained veterans of 
transportation is ready to provide you 
with safe, sure freight service . . . oper- 
ated on precision schedules. Let them 
handle your cars. For details call your 
Frisco Traffic Representative. 


5,000 MILES SERVING 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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“Don't worry 
about that 


Buffalo 
shipment... 


we've put 
Buffalo Merchandise 
Warehouses 
on the job...” 


That’s right, mister. Whether that 
shipment needs just storage in transit or 
whether it must be distributed among 
hundreds of customers throughout the 
Niagara Frontier, Buffalo Merchandise 
Warehouses, Inc. can take all the worries 
off your mind. 


Our warehouse facilities are the 
biggest and best equipped in the Buffalo 
area. They include two inland and two 
waterfront terminals with a total floor 
area of nearly 1,000,000 square feet. Each 
warehouse has extensive rail sidings, off- 
street truck docks, large elevators and the 
most modern handling equipment. 


These facilities, together with our 30 
years’ experience in serving shippers, 
large and small, and our complete distrib- 
utive set-up assure careful handling of 
your merchandise, safe storage and de- 
liveries on schedule. 

For a warehouse and distributing 
organization that will do practically every- 
thing but sell your goods in the Buffalo 
market, write, phone or wire to put us 
on the job. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 
Merchandise Warehouse Operation 


General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 


Members: 


American Chain of Warehouses, Inc. 
New York and Chicago 
American Warehousemen’s Assn., Chicago 


TRAFFIC Wort 


UESTIONS AND 


A wee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


in this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Shipment Containing Intrastate 
And Interstate Traffic 


Question—New York 


With reference to your answer to 
Kentucky, on page 10 of the November 
4, 1950 Trarric WorLD, under the above 
caption: ' 

Of interest in this connection is the 
report of the Commission in Armour & 
Company v. Tri-State Motor Transport, 
Inc., 49 M. C. C. 46. 


Answer 


Presumably the Commission, if it fol- 
lowed the reasoning of the case to which 
you refer, would have held that, in the 
instant case, the amount unloaded at 
Dothan was an intrastate shipment. If 
so, the intrastate rates would apply on 
the portions of that shipment re- 
forwarded from Dothan to other points 
in Alabama. 


Sales— 


Passage of Title Where 
Freight Charges Prepaid by Seller 


Question—New York 


We have a supplier who quotes us 
terms “freight prepaid to destination on 
shipments of 200 lbs. or more”. Their 
quotation and acknowledgment do not 
show any F.O.B. point. Will you kindly 
let us know, by court decision if possible, 
where title passes on such shipment or 
if, under the named terms, the shipments 
can be considered F.O.B. destination. 


Answer 


Where the sale is of specific identi- 
fied chattels or articles appropriated by 
the seller to the fulfillment of the con- 
tract, the question as to when the title 
passes is primarily one of the intention 
of the parties, to be derived from the 
terms of the contract and. the circum- 
stances of the case. The parties may by 
the express terms of the contract fix 
the time at which the title shall pass 
and ordinarily full effect will be given 
to such provisions as between the par- 
ties. But as the parties do not always 
stipulate in this respect, the courts when 
called upon to determine when the title 
passes must necessarily seek to arrive at 
the intention of the parties as evidenced 
by the circumstances and the otherwise 
indefinite expressions of intention, and 
in doing so have laid down certain more 


or less definite rules to govern the cir- 
cumstances of particular cases. These 
somewhat technical rules, however, being 
adopted as the best means of arriving 
at the intention of the parties must give 
way when their intention otherwise ap- 
pears. It seems that ordinarily the ques- 
tion of intention is one of fact for the 
determination of the jury, but if the in- 
tention is to be determined mainly from 
a construction of written instruments, 
the legal effect of which is for the court, 
and on uncontradicted evidence, it is 
one for the court. A general usage or 
custom of the trade or business in ques- 
tion may be controlling to show the in- 
tention of the parties as to when the 
title passes and effect will be given 
thereto if the intention of the parties 
is otherwise left indefinite. See Pleas- 
ants v. Pendleton, 6 Rand (Va.), 473, 18 
Am. Dec. 725. 

If the place of shipment is the place 
where, under the terms of the contract, 
delivery is to be made to the buyer, the 
fact that on delivery to the carrier the 
seller pays or guarantees the freight will 
not prevent the delivery from constitut- 
ing a delivery to the buyer. Heert v. 
Ridenour-Raymond Grocer Co. (Colo.), 
108 Pac. 968; Notes: 22 LRA 416; 20 
Ann. Cas. 1030, 1069; Ann. Cas. 1916A, 
1049; McLaughlin v. Marston (Wis.), 47 
N. W. 1058; Dannemiller v. Kirkpatrick 
(Pa.), 50 Atl. 928. 

The payment of freight by the seller 
is, however, evidence to show the seller 
assumed the duty of delivery at the point 
of destination, and will prevent, if such 
is the case, the delivery to the carrier 
from being considered delivery to the 
buyer. Heert v. Ridenour-Raymond Gro- 
cer Co., 108 Pac. 968; A. J. Neimeyer 
Lumber Co. v. Burlington, etc. R. Co., 
(Neb.), 74 N. W. 670; Note: 20 Ann. Cas. 
1039. See, also Dow Chemical Co. V. 
Detroit Chemical Works, 175 N. W. 269. 


Civil Aeronautics Act— 


Penalties for Rebates on 
Air Freight Rates 


Question—New York 


Please treat completely the penalty 
that applies to shipper and/or air freight 
forwarders, both foreign and domestic, 
as a result of accepting rebates on alr 
freight rates. 


Answer 


Section 403(b) of the Civil Aero- 
nautics Act of 1938 provides that n0 
domestic or foreign air carrier shall 
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“eollect a greater or less ‘compensation 


than the rates specified in its tariffs; 
and no domestic or foreign air carrier 
shall by any device refund any portion 
of the rates specified in its tariffs. 


Section 902(d) of the Act imposes a 
minimum penalty of $100 and a maxi- 
mum penalty of $5,000 on any domestic 
or foreign carrier or any Officer, agent, 
employe, or representative thereof found 
guilty of giving any rebate or other 
concession in violation of the Act. 


As you will notice both sections of the 
Act refer to the carriers only and no 
mention is made of the shipper. Under 
the Act there is no penalty against the 
shipper for accepting a rebate. How- 
ever, there is a possibility that the 
shipper might be found guilty of con- 
spiracy under the criminal laws of the 
United States. 


Tariff Interpretation— 


Words and Phrases— 
Application of Term “Or” 


Question—Arkansas 


A question has arisen as to the ap- 
plication of the Class 78 rating in Item 
640 of Southwestern Lines Tariff No. 
252-B, ICC No. 3592, as to the following 
descriptions: 

(a) Fabrics, made of mixture of cotton, 
wool, mohair, silk, silk waste or vegetable 
fibre, in the original piece. 

(b) Plush, velours, velvet and velveteen, 
made wholly of cotton or made of a mixture 
of _— fibres, viz: cotton, rayons, mohair, 
wool. 

The shipments consisted of cotton and 
mohair, over 50% cotton by weight. 


It is our contention that class 78 ap- 
plies on the shipments which contained 
only cotton and mohair, over 50% cotton. 

The carrier contends that the fabric 
must be made of a mixture composed of 
all the materials mentioned, viz: cotton, 
wool, mohair, silk, silk waste, and vege- 
table fibre, in order to apply the class 
78 rating. 


The carrier says the words “or/and” 
would have to appear between the 
commas to make the class 78 rating ap- 
plicable to fabrics composed only of cot- 
ton and mohair. 

Thus, the eel would have to 
read as follows: 

Fabrics, made of mixture of cotton or/and 


wool, or/and mohair, or/and silk, or/and silk 
waste, or/and vegetable fibre. 


Will you ‘kindly state your opinion as 
to the applicable rating on fabrics, made 
of cotton and mohair, cotton content 
over 50% by weight? 


Answer 


_ The word “or” is said to be a dis- 
Junctive particle that marks an alterna- 
tive, generally corresponding to “either”, 
as “either this ‘or’ that”. It is said by 
Webster to be a connective that marks 
an alternative, as “you may read or you 
may write”, that is, you may do one of 
the things, but not both. Austin v. 
Oakes, 1 N. Y. Supp. 307; Third National 
Bank v. Bond, 67 Pac. 818, 65 Kan. 346. 


In our opinion the use of the word 
“or” in description (a) between the 
terms silk waste and vegetable fibre, 
permits the application of the rate on 
a fabric made of a mixture of any two 
of the materials listed. Had the word 
“and” been used, there would be more 
Teason for applying the description in 
accordance with the carrier’s viewpoint. 
Even, in that event, it is doubtful that 
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the Commission would apply the descrip. 
tion as the carrier contends that jt 
should be applied. See the reports of 
the Commission in Northwestern Mal. 
leable Iron Co. v. Pere Marquette Ry, 
Co., 144 I.C.C. 467; Slane Glass Co. y, 
Virginia & S. W. Ry. Co., 39 LC.C 596, 
and L. V. Brandt Corp. v. "Hayes Freight 
Lines, Inc., 43 M. C. C. 778. 
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Truck Group Advertising 


New York, N.Y. 


The letter from the Chairman of the 
Trucking Industry National Defense 
Committee in TRAFFIC WoRLD May 26 is 
very interesting. 

Mr. Beck becomes vehement about the 
claim that the trucking industry moved 
more tonnage in 1950 than all other 
forms of transportation combined. Such 
a statement is generally proved by sta- 
tistics, and since it had been challenged 
by Mr. Faricy, (as cited by Mr. Beck) 
this letter to TRAFFIC WORLD provided an 
excellent medium for placing the proof 
before the public. But still no figures. 

The controversial advertisement of Mr. 
Beck’s committee concluded—“The one 
way to protect our own best interests 
is to give materials priority to the No, 
1 carrier offering the greatest protection 
in time of National Emergency—Motor 
Transport.” 


The years 1942 to 1945 saw this country 
in the greatest national emergency it had 
faced. It would be enlightening to know 
where, when, how and by whom the “No. 
1 Carrier” was chosen. 

Further along Mr. Beck refers to the 
238,000 miles of railroads versus 3,300,000 
miles of highways and streets. Judging 
from the trucking congestion in this 
metropolitan area at the present time, 
with the railroads still unbombed, there 
is reason for wonder about what magic 
could be used by the truckers in the 
event of bombing of the railroads, to 
carry on and make deliveries of even 
more tonnage than they handled in 1950. 

And, what makes him think that the 
Russians would ignore the highways in 
their blasting efforts? Which brings up 
another point—could a half mile of 
highway be repaired more quickly than 
a half mile of railway? 

It is by now an axiom that highway 
haulage is vital to our economy. It is 
also becoming generally accepted that 
there are just so many millions of trucks 
that can operate over our 3,300,000 miles 
of roads and streets and the approaches 
to our big cities and ports. After that 
limit is reached, it becomes a problem 
for the average citizen to decide what 
he is going to do with his automobile. 

No one in the railroad industry wants 
war, either by atom bomb or by propa- 
ganda. 

There is a big job to be done and all 
forms of transportation proved their 
ability to perform during World War I. 

Perhaps if we stop anticipating the 
enemies’ bombs for our competitors, we 
can help prevent their being dropped on 
U.S.—A. J. MILLER. 
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In the Cloud Club’ aboard a Capital Constellation, painted especially for Capital Airlines by Ben Stabl. 
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Just a Meal and a Magazine away 


d that \ You forget old fashioned ideas about distance when you fly Capital. 
You relax in cushioned comfort amid congenial, club-like informality. 


Distance dissolves delightfully . . . and all too soon, you're there! 


By the map, many miles. By Capital, Just a Meal and a Magazine away. 


Typical non-stop services. . . between 


New York and Atlanta + Cleveland and New York 
Washington and Chicago + Detroit and Washington 
Chicago and Detroit + Pittsburgh and New York r | | | | 


Dependable service for 24 years . . . 450 flights daily serving 75 major cities A JBL INES 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


.C.C. Hears Railway 
Mail Pay Argument 


The Commission heard argument, June 
7, in No. 9200, Railway Mail Pay, on 
proposals of the railroads and of the 
Post Office Department for mail pay 
rates on and after January 1, 1951. 

The Commission reopened No. 9200 
when, in February, 1947, the railroads 
asked for an increase of 45 per cent in 
the mail pay rates to meet increased 
costs of operation. Later the railroads 
amended their petition until they were 
asking for a 95 per cent increase in the 
February, 1947, rates. An interim in- 
crease of 25 per cent was granted by the 
Commission. 

After extensive hearings, and field 
studies, the Post Office Department and 
the railroads reached an agreement that, 
for the period from February, 1947, to 
the end of 1950, the railroads should 
receive a total increase of slightly less 
than 50 per cent in mail pay, the rates 
on and after January 1, 1951, to be left 
to the determination of the Commission. 

The proposals on which the Commis- 
sion heard argument involve a 41.9 per 
cent increase above the 1947 rates sug- 
gested by the Post Office Department, 
and a rail proposal, according to depart- 
ment estimates, representing an increase 
of 168 per cent above the 1947 rates. 

Representing the railroads in the argu- 
ment were: Guernsey Orcutt, general 
attorney for the Pennsylvania Railroad, 
who has handled the matter as chief 
attorney for the railroads; W. T. Pierson, 
vice-president and general counsel, Erie 
Railroad, and Starr Thomas, general 
attorney and commerce counsel for the 
Santa Fe. 

Arne C. Wiprud, associate solicitor, 
appeared for the Post Office Department. 


M.S.T.S. Charter Rate 


Increases Announced 


The Military Sea Transportation 
Service has announced increases in space 
charter rates ranging up to 6% per cent 
for American steamship companies oper- 
ating out of United States Atlantic, Gulf, 
and Pacific Coast ports for M.S.TS. 
account. 

The steamship companies had asked for 
a 10 per cent increase in rates, M.S.T.S. 
said, citing an increase of 16 per cent 
in their operating costs, and an increase 
of 15 per cent made in tariff charges 
generally. 

The rate increases, it was said, affected 
Operators in berth. services carrying 
M.S.T.S cargo. The increases, it was 
said, were 6% per cent for operations 
from the west coast to the Far East, 6 
per cent for those from the Gulf to the 
Mediterranean area, and 6% per cent for 
operations from U.S. north Atlantic ports 
to Europe. 
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Denial of Rail Rate Increases on Grain, 
Flour From Northwest Asked at Portland 


Witnesses for Agricultural Interests, Shippers of Frozen Fish, 


Pulp and Paper Manufacturers, Others Discuss Competitive Rate 
Problems at Regional Hearing on Rails’ Plea in Ex Parte 175. 


Special Correspondence from Portland, Ore. 


Presentation of testimony for the 
grain and flour producers of the Pa- 
cific northwest, at the Commission’s 
regional hearing in Ex Parte No. 175, 
Increased Freight Rates, 1951, at 
Portland, Ore., was directed by the 
Pacific Northwest Grain and Grain 
Products Association, of Portland. 


Spokesmen for those producers asserted 
that previous percentage increases in rail 
freight rates had shut out Pacific north- 
west flour almost entirely from tradi- 
tional markets east of the Rocky Moun- 
tains. They asked that no freight rate 
increases be imposed on grain and grain 
products in Ex Parte 175. 

Other witnesses at the hearing, re- 
ferring to previous ex parte rate increase 
cases and to general rate investigations, 
asked the Commission to force the rail- 
roads to bring about restoration of com- 
petitive freight rate relationships be- 
tween the northwest and the midwest 
into midwestern and eastern markets and 
between the Pacific northwest and cer- 
tain mountain states areas into Cali- 
fornia markets. 

Marion Weatherford, Arlington, Ore., 
wheat farmer, vice-chairman of the Ore- 
gon Wheat Commission and president of 
the Pacific Northwest. Grain and Grain 
Products Association, asserted that wheat 
was of special importance to the economy 
of the northwest, since it was grown on 
semi-arid land suitable only for wheat 
and for a crop only every two years, with 
no suitable substitute crop for the fallow 
year. 


Pacific Northwest Wheat Markets 


In all the grain producers’ testimony 
the Pacific northwest wheat producing 
area was described as being in Oregon, 
Washington and northern Idaho. This 
area, prior to 1941, produced 75,000,000 
bushels, and it now produces 100,000,000 
bushels annually, the Commission was 
told. It was asserted that only 20 to 25 
million bushels were used by local con- 
sumers and that the rest had to be sold 
elsewhere, the principal market nor- 
mally being in the large population 
centers of the east. 

Mr. Weatherford stated that produc- 
tion of the same types of wheat as were 
produced in the northwest had been in- 
creased greatly in recent years in Michi- 
gan and the Ohio River valley area. He 


held the post-war percentage increases 
in rail rates largely responsible for the 
increased competition. Denial of the in- 
crease sought in Ex Parte 175 would not 
enable northwest wheat to compete in 
the eastern markets again but “some day 
the unrealistic system of government 
wheat purchasing will end and we are 
interested in trying to maintain, in the 
interim, a rate structure that may in 
the future enable us to market our prod- 
uct in thé areas of large population,’ 
he said. 

A grain dealer, H. E. Sanford, vice- 
president and Pacific coast manager, 
Continental Grain Co., testified that his 
firm had been unable to compete in mid- 
western and eastern markets since 1947 
and attributed that situation to general 
rail rate increases. To date, he said, the 
export market had taken care of the 
northwest wheat. surplus. 

Mr. Sanford’s testimony was supported 
by W. A. Richards, general manager, 
North Pacific Grain Growers, a market- 
ing association representing 12,500 wheat 
farmers in the northwest. 


Decline in Flour Shipments 


J. W. Welk, vice-president and gen- 
eral manager, Preston-Shafer Milling 
Co., Walla Walla, Wash., said that ship- 
ments of flour to the east relative to the 
June 30, 1946 (prior to the Ex Parte 162 
increase), were down 37 per cent in 1947, 
a cent in 1948, and 85 per cent in 

Jock Locke, president and general 
manager, Fisher Flouring Mills, Seattle, 
said that the export markets were being 
constantly reduced and that the mills 
needed to get back into the eastern 
United States market again. Pacific 
northwest mills were operating at only 
50 to 55 per cent of capacity, as against 
operations at 75 to 80 per cent by the 
flour mills nationally. 

O. W. Hardesty, traffic manager, Cen- 
tennial Flour Mills, presented exhibits 
designed to show an increasing dif- 
ferential, Pacific northwest over the mid- 
west, in grain products rates to New 
York and other large eastern cities. For 
example, he testified that the rate dif- 
ferential on flour to New York from the 
Pacific Northwest and from Alton, IIL, 
had increased by 32 cents since 1937 and 
that Ex Parte No. 175 would make the 
change in relationship 45 cents. 

Frank P. Aughnay, manager, Pacific 
Northwest Grain and Grain Products 
Association, Portland, submitted an ex- 
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hibit based on a study of rail wheat 
shipments from the Pacific northwest to 
California and eastern states, issued in 
August, 1950, by the U.S. Department 
of Agriculture in cooperation with the 
Oregon Wheat Commission and the 
Washington State Department of Agri- 
culture. The exhibit was designed to 
show a large drop in domestic wheat 
shipments from the Pacific northwest 
from 1946 to 1950 and a corresponding 
drop in the carriers’ revenue. The total 
movement in 1946 was shown as 6,978,000 
bushels, with revenue of $4,461,000, com- 
pared with 1,566,000 bushels and revenue 
of $1,156,000 in 1950. 


Competitive Relationships 


Mr. Aughnay asked the Commission 
to deny the railroads’ petition in Ex 
Parte No. 175 and to order the railroads 
to carry out previous mandates of the 
Commission which, he said, would restore 
competitive rate relationships. The lat- 
ter demand referred to testimony by oth- 
er witnesses to the effect that in Ex 
Parte Nos. 162 and 168 the Commission 
had directed the railroads to restore for- 
mer rate relationships, distorted or dis- 
turbed by these various percentage 
freight increases, as nearly as possible. 
Those witnesses asserted that two major 
attempts to get the railroads to adjust 
the transcontinental rates on wheat and 
flour in order to restore competitive rate 
relationships had been made in 1950 
and that both had been frustrated by 
the carriers. 


In addition to dealing with transcon- 
tinental competitive rate maladjust- 
ments that they said had resulted from 
percentage increases, the grain producers’ 
witnesses paid special attention to the 
competitive relationship of Pacific north- 
west v. southern Idaho wheat and flour 
producers in the California market. It 
was asserted that in an investigation 
several years ago a competitive relation- 
ship to California from these territories 
had been established by the Commission 
and that subsequent percentage increases 
had broken down this relationship. Wit- 
ness Locke indicated that a different 
government crop support price favored 
southern Idaho. 


Effect of Price Supports 


In cross-examination by railroad coun- 
sel, the grain and flour witnesses con- 
ceded that the price support program 
encouraged Michigan and Ohio River 
Valley farmers to turn land to wheat 
which might go back to more productive 
crops whenever the price support pro- 
gram ended. The witnesses would not 
admit that price supports were a more 
important factor than increased freight 
rates in the loss of markets by the 
northwestern grain producers in the last 
five years when the price of wheat had 
been above support prices. 


Frozen Fish Packers’ Position 


Testifying for the Northwest Fish 
Traffic Committee, Seattle, a non-profit 
traffic association of frozen fish packers, 
Howard Miller, sales manager of the 
Eardley Fisheries Co., Seattle, said the 
position of his industry in Ex Parte No. 
175 was not that it should be exempt 
from a rate increase, but that, if a gen- 
eral rate increase was found justified, 
it should be allowed to maintain a par- 
tially competitive position on its long- 
haul traffic, which accounted for 75 per 
cent of the northwest frozen fish mar- 
keted. He asked a maximum increase 
of not more than 15 cents a hundred 
pounds if a 15 per cent general increase 
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was granted and a lesser maximum, 
based on a $1 rate, should a lesser in- 
crease be granted. If a different per- 
centage increase was established in east- 
ern than in western territory, he said, 
the maximum increase should not be 
greater than the cents a 100 pounds in- 
crease authorized in eastern territory on 
the $1 a 100 pounds rate effective prior 
to April 4, 1951. 


Market prices on fish were down 8 
to 10 cents a pound, due to greatly in- 
creased imports and a large holdover 
from last season’s catch, said Mr. Miller. 
He stated that the railroads had re- 
duced their rates to meet competition 
of “exempt” trucks. A 15 per cent in- 
crease in the rail rates, he contended, 
would return the long hauls to the 
trucks. 


Statements for Paper Mills 


Several paper mills located in Oregon 
filed verified statements opposing any 
substantial freight rate increases or op- 
posing such an increase altogether. To 
support their position, they averred that 
their sales territories had narrowed pro- 
gressively, that they had been unable to 
add increased transportation costs to 
their selling prices, that the traffic prob- 
ably would be diverted to trucks, and 
that they believed the western railroads 
did not need a rate increase at this 
time. 

On cross-examination of several par- 
ties that had entered verified statements, 
railroad counsel challenged assertions 
that the Office of Price Stabilization had 
adopted a fixed policy of denying adijust- 
ments for increased production costs, in- 
cluding transportation costs. Railroad 
counsel also drew from witnesses ad- 
missions to the effect that part of the 
recent diversions of traffic from the rail- 
roads to the trucks was caused by car 
shortages rather than by rate considera- 
tions. 

Avery M. Cloninger, traffic manager, 
Loneview Fiber Co., Longview, Wash., 
on behalf of 15 pulp, paper and paper 
products mills composing the West Coast 
Paper Traffic League, presented a state- 
ment in opposition to the Ex Parte 175 
rate increase request, citing factors sub- 
stantially the same as those mentioned 
in the verified statements of the paper 
mills. 

In a verified statement by W. J. 
Walkup, traffic supervisor, Washington 
Cooperative Farmers Association, it was 
asserted that the Pacific northwest was 
largely a surplus producing area for agri- 
cultural products which must be shipped 
to markets outside the area. He said 
increased rates would result only in in- 
creased absorptions by the farmers. He 
asked that the carriers definitely estab- 
lish that they needed additional revenue 


because of increased labor and material © 


costs, and not because of loss of tonnage 
due to their present rates being out of 
line with those of other forms of trans- 
port. He also asked that all increases 
applied through the medium of master 
tariffs be incorporated in carriers’ tariffs 
and that such tariffs be brought into 
conformity with provisions of I.C.C. Tar- 
iff Circular No. 20. The resulting simpli- 
fication “will save untold man-hours of 
railroad time,” he said. 

Two British Columbia peat companies 
cited increased competition in the cen- 
trial United States market and asked for 
a “hold-down” on any increase appplied 
to their commodity. 

Fred H. Tolan, traffic manager, Del- 
trok Insulation Manufacturing Co., Ta- 
coma, in a verified statement, asked the 
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Commission either to deny an increase 
on mineral wool rates in the northwest 
or to provide an increase substantially 
below that proposed. He asserted that a 
15 per cent increase would force his com- 
pany to use private trucking and said a 
mineral wool competitor already had 
taken that step. 


J. D. Paul, secretary-manager of the 
Seattle Traffic Association, said in a 
verified statement that _ recognition 
should be given to the increased volume 
of traffic and the improved earnings of 
the railroads, particularly the western 
lines, for the fourth quarter of 1950 and 
the first quarter of 1951. If increases 
were found to be required, he said, they 
should be granted only to the extent 
necessary to maintain the railroads in 
a sound, healthful condition. He sug- 
gested that maximum increases or “hold- 
downs” should be ordered for all western 
commodities. 


The Tacoma Chamber of Commerce, 
in a verified statement submitted by its 
traffic manager, Donald Wallace, sug- 
gested that, if a rate increase was 


- granted, there should be a sliding per- 


centage scale or an expansion of the 
“hold-down” application. 


(See earlier story on page 47) 


Northwest Car Supply Case 
Set for Hearing July 17 


The Commission has issued a notice 
assigning its proceeding, No. 30708, Ship- 
pers Car Supply Committee v. Southern 
Pacific Co., for hearing on July 17, at the 
Hotel Multnomah, Portland, Ore., before 
Examiner Edward L. Glenn. 


The complainant committee, of Port- 
land, in its complaint filed in this case, 
alleged that the defendant railroad failed 
to provide “adequate trackage, motive 
power and other facilities and equip- 
ment” to meet the demands of the 
shipping public. 

It also alleged that the defendant 
failed to furnish its members and other 
shippers adequate car service, “par- 
ticularly in that defendant has failed 
and neglected to purchase or construct 
a supply of cars adequate to meet the 
needs of its shippers ...” The com- 
plainant committee alleged further that 
the defendant railroad has “failed to ef- 
fect suitable arrangements with connect- 
ing carriers for interchange of empty and 
loaded cars, and has failed to employ an 
adequate staff of competent employes for 
the purpose of promptly, efficiently and 
fairly distributing the supply of cars 
available .. .” 


N.I.T.L. Asks Parcel Post 


Rate Case Reconsideration 


The National Industrial Traffic League 
has petitioned the Commission for re- 
consideration of its report in No. 30690, 
Increased Parcel Post Rates, 1950 (T.W., 
June 2, p. 31, and May 26, p. 33). 

The League said the Commission’s re- 
port did not discuss “this most important 
feature,” the costs of handling fourth 
class mail, nor reveal the Commission’s 
views or determinations with respect to 
the adequacy and correctness of the cost 
ascertainment. 

“The interest of the League in this 
proceeding, as explained in its brief, was 





ase 


notice 
’ Ship- 
uthern 
at the 
before 


June 9, 1951 


8 AERA, 8B ADEE 8 AE OO RANE RG 


nm me We N 
/ ZZ 
LL mm ol = 
— CAN 


The best friend a crate could have 


Moving goods safely takes more than 
brawn and wheels; it takes care— 
the kind of care a Baltimore & Ohio 
man is taught to use. With his train- 
ing, and above all—interest, he may 
well be called a crate’s best friend. 


On the B&O, we emphasize 


careful handling. B&O freight men 
on the platforms, in the yards, and 
on the line are constantly taught 
protective handling methods. 

The proper-handling program on 
the B&O can benefit your shipments 
too. Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things —better ! 
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Another : theo 
Big Crop Growing 
in M. & St. L. 


Territory... 


THE GREAT 
MIDWEST 


The Great Midwest, No. 1 food 
producing region of America, is 
away to a fine start for its 1951 
Crops, with all signs pointing to 
another huge harvest this year. 

Spring planting was delayed by 
cold, snow and rain but present 
soil and moisture conditions are 
ideal. They forecast big yields of 
grains, grasses and other crops, 
with abundant feed and pasturage 
for livestock. 

Normal summer weather should 
bring harvests even greater than in 
1950, in the four Midwest States 
served by 


THE MINNEAPOLIS 


& ST. LOUIS RAILWAY 


Bountiful harvests this year will add 
new wealth to the solid prosperity 
of Agriculture and in turn of Busi- 
ness and Industry in the Great 
Midwest. 

Helping to create and maintain 
this prosperity will be the Fast De- 
pendable Freight Service of the M. 
& St. L. Railway, specialist for 80 
years in transportation of the prod- 
ucts of fertile farms. 


In 1950, Iowa, Illinois, Minnesota and South Dakota grew 1,177,103,000 bushels of 
corn, equal to 37 per cent of the nation’s crop; 707,434,000 bushels or 48 per cent of the 
oats; 19,848,000 tons or 18 per cent of the hay; 19, 149, 000 bushels or 49 per cent of the 
flax seed; 154, 223,000 bushels or 54 per cent of the all-time record harvest of soybeans; 

and as always vast quantities of wheat, barley, rye and other grains. 
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and is in matters of principle and espe- 
cially with regard to the determination 
of cost of service under sound principles 
of cost ascertainment and upon proper 
distribution of expenses with regard to 
priorities in handling, in distribution, in 
dispatch and delivery as they may affect 
the cost of handling the several classes 
of mail,” said the League. 

“The record contains many exhibits, 
a great amount of testimony, by wit- 
nesses for the Post Office Department 
and witnesses for various interveners, 
in regard to the costs of handling fourth 
class mail, dealing in detail with the 
cost ascertainment processes and meth- 
ods of the department. 

“The report does not discuss this most 
important feature of the investigation 
nor reveal the Commission’s views or 
determinations as to the adequacy and 
correctness of the cost ascertainment.” 

The League asked for a new report 
on full consideration of the evidence, 
stating the Commission’s views, “with 


appropriate findings of facts which will 
support the consent given, or approval 
withheld, as to the proposals of the Post- 
master General, as a whole or in detail.” 


N.P.A. Delegates Authority 
Under ‘Construction’ Order 
To Knudson, Sawyer, Others 


Administrator Fleischmann, of the 
National Production Authority, has 
delegated to the heads of eight gov- 
ernment departments or agencies, 
including the Secretary of Commerce 
and the administrator of the De- 
fense Transport Administration, cer- 
tain functions that the N.P.A. other- 
wise would exercise in carrying out 
provisions of its construction order— 
N.P.A. Order M-4. 


By his “delegation 14,” designated as 
a “delegation of authority to process 
applications under N.P.A. Order M-4,” 
Administrator Fleischmann empowered 
each of the officials named in “table 1” 
of the delegation to “receive, consider, 
pass upon, and take action in his own 
name, including appellate action, upon 
applications for authorization to com- 
mence construction” of projects in the 
category assigned to such official in 
table 1. Each of the officials also is 
empowered by the delegation to act on 
applications for adjustment or exception 
“based upon a claim of unreasonable 
hardship, or upon a claim that prohibi- 
tion of the construction is not in the 
interest of national defense.” The au- 
thority delegated does not include any 
category of construction specified in List 
A of N.P.A. Order M-4. Under “delega- 
tion 14,” each official named in table 1 
may redelegate and authorize successive 
redelegations “with respect to the cate- 
gories of construction set forth in said 
table opposite his name.” 

Construction categories as to which 
authority was delegated to the Secretary 
of Commerce, Charles Sawyer, and the 
Defense Transport Administrator, James 
K. Knudson, were stated in table 1 as 
follows: 

“The Secretary of Commerce: Bureau 
of Public Roads programs for highway 
construction and maintenance of all 
rural and urban highways, streets, high- 
Way equipment repair shops, bridges, 
tunnels, toll road facilities, and ap- 
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purtenant installations, regardless of 
financing; air navigation facilities, civil 
airports; shipyards. 

“The administrator of the Defense 
Transport Administration: Facilities for 
domestic transportation, storage, and 
port facilities, as defined in Executive 
Order 10161.” 

Other government officials to whom 
the N.P.A. administrator delegated pow- 
ers under N.P.A. Order M-4 were: The 
administrators of the Federal Security 
Agency, Housing and Home Finance 
Agency, and Veterans Affairs; the Sec- 
retary of Agriculture, the Secretary of 
the Interior, and the Petroleum Admin- 
istrator for Defense. 


Carloadings Totaled 744,644 
In Week Ended June 2 


Loading a revenue freight the week 
ended June 2, 1951 which included the 
Memorial Day holiday, totaled 744,644 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 34,748 cars or 4.9 per cent above the 
corresponding week in 1950 and an in- 
crease of 45,820 cars or 6.6 per cent above 
the corresponding week in 1949. 

Loading of revenue freight the week 
ended June 2 decreased 67,155 cars or 
8.3 per cent below the preceding week 
due to the holiday, said the A.A.R. 

Coal loading amounted to 123,449 cars, 
a decrease of 2,449 cars below the cor- 
responding week a year ago, and a de- 
crease of 13,578 cars below the preceding 
week this year, it said, and continued: 

Miscellaneous freight loading totaled 363,- 
166 cars, an increase of 26,562 cars above 
the corresponding week last year, but a de- 
crease Of 32,788 cars below the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 66,476 cars, a decrease of 
6,984 cars below the corresponding week in 
1950, and a decrease of 9,641 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
37,217 cars, an increase of 21 cars above the 
corresponding week in 1950, but a decrease 


of 5,065 cars below the preceding week this., 


year. In the Western Districts; grain and 
grain products loadings for the week of 
June 2 totaled 23,783 cars, an increase of 
350 cars above the same 1950 week, but a 
decrease of 3,944 cars below the preceding 
1951 week. 

Livestock loading amounted to 6,167 cars, 
a decrease of 975 cars below the same week 
in 1950, and a decrease of 937 cars below 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of June 2 totaled 4,507 cars, a decrease of 
684 cars below the same week a year ago, 
and a decrease of 800 cars below the pre- 
ceding week this year. 

Forest products loadings totaled 46,165 
cars, an increase of 5,221 cars above a year 
ago, but a decrease of 3,885 cars below a 
week ago. 

Ore loading amounted to 86,222 cars, an 
increase of 11,854 ears above last year, but 
a decrease of 498 cars below last week. 

Coke loading amounted to 15,782 cars, an 
increase of 1,498 cars above a year ago, but 
a@ decrease of 763 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950. All 
reported increases compared with the same 
week in 1949, except the Pocahontas. 


Cumulative Loadings 
1951 1950 


3,009,470 2,390,393 
2,699,638 2,288,055 
3,785,098 3,445,557 
3,151,694 2,875,417 


3,232,738 2,980,024 3,098,799 
744,644 709,896 698,824 


16,623,282 14,689,342 15,832,452 
(See earlier report on page 57) 


1949 
2,844,511 
2,767,048 
3,344,752 


Four weeks of 
January 3 

Four weeks 
February 

Five weeks of 
a 

Four weeks 
April 

Four weeks 


May 
Week of June 2 


3,078,518" 


Intercity Motor Tonnage 


Up in First ‘51 Quarter 


Intercity tonnage transported by motor 
carriers in the first quarter of 1951 
climbed 25 per cent above the record first 
quarter of 1950 to an all-time high, ac- 
cording to American Trucking Associa- 
tions, Inc. This compared with increases 
of 18 per cent in the first quarter of 1950 
over 1949, and 3 per cent in the first 
quarter of 1949 over 1948, the A.T.A. 
said, adding: 


“Reports from 1,319 Class I intercity 
carriers showed they transported 45,- 
868,372 tons of intercity freight in the 
first quarter of 1951, compared with 36,- 
800,461 in the same period last year. 

“A.T.A.’s first-quarter index climbed to 
267. 


“First quarter index numbers since 
1938, with 1941 as the base period, are: 


1938 — 51 1943 — 123 1948 — 177 

1939 — 65 1944 — 129 1949 — 182 

1940 — 78 1945 — 132 1950 — 215 

1941 — 100 1946 — 121 1951 — 267 

1942 — 108 1947 — 152 

“Tonnage increases were’ general 
throughout the nation. They ranged 
from 20 per cent in New England up to 
33 per cent in the Pacific region. Other 
increases were Rocky Mountain, 28 per 
cent; Northwestern, 26 per cent; South- 
western, 22 per cent; Middlewestern, 25 
per cent; Central, 24 per cent; Middle At- 
lantic, 24 per cent; and Southern, 25 
per cent. 


“This marks the second consecutive 
year that all regions have shown first- 
quarter increases, although last year the 
range was much greater, with revised 
figures showing the Rocky Mountain 
region with an increase of 5 per cent and 
the Southwestern area with a jump of 
29 per cent in the first quarter 1950 
above the same period in 1949. 


“Only one of ten commodity groups— 
film and associated products—showed a 
decline, dropping off 10 per cent. The 
greatest upswing was 37 per cent for 
heavy machinery. Other increases were: 
general freight, 29 per cent; household 
goods, 35 per cent; liquid petroleum, 20 
per cent; refrigerated liquids, 5 per cent; 
refrigerated solids, 25 per cent; agricul- 
tural products, 13 per cent; motor ve- 
hicles, 26 per cent; building materials, 
32 per cent; and all other commodities, 
14 per cent. 

“Of the total tonnage transported by 
the 1,319 for-hire carriers, 88 per cent 
was moved by common carriers, and 12 
per cent was moved by contract car- 
riers. The common carriage figure was 
26 per cent above the first quarter of 
1950, and the figure for contract car- 
riers was a 14 per cent rise.” 


SUSPENDED TARIFFS 


I. and S. No. 5929, Cotton Linters, 
Brownsville, Tex. to Hopewell, Va., from 
June 7, to and including January 6, 1952, 
certain schedules as set forth in supple- 
ments Nos. 13 and 14 to Agent D. Q. 
Marsh’s tariff I.C.C. No. 3843. The sus- 
pended schedules propose to reduce the 
rate on cotton linters, other than 
bleached or dyed, in bales, carloads, 
from Brownsville, Tex. to Hopewell, Va., 
on shipments imported from Mexico. 
The schedules were protested by the 
Brownsville (Tex.) Navigation District 
and port of Brownsville (T.W., June 2, 
p. 15). 
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On the average, $81.90 is saved on every carload of freight shipped in box cars equipped with 
the DF Loader—the Damage Free Loader—a lightweight loading device that secures, separates 
and supports any load in a box car. It eliminates dunnage, and reduces damage to the vanishing 
point. Statistics show the railroad saves $35.40 in damage, the shipper $46.50 in material and 
labor needed for hand fitted dunnage. These figures don’t take into account the indirect savings 
in handling fewer damage claims . . . the economies in loading cars to capacity . . . the sub- 
stantial savings from quicker car turnaround, from faster loading and unloading. These advan- 
tages are due to Evans /oading engineering—an approach that has produced tangible operating 
savings for carrier and shipper alike. To cut damage claims, to move more merchandise per car, 
consult Evans Products Company, Railroad Loading & Equipment Div., General Offices : 

Plymouth, Michigan. Plants: Plymouth, Mich.; Coos Bay, Ore.; Vancouver, B.C. 


LOADING AND RAILROAD EQUIPMENT 


ELIMINATES DUNNAGE AND DAMAGE 
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THE WEEK IN TRANSPORTATION 


js of Significance ls Fras and Transpartalion 


1.C.C. Motor Rate Agents 
In District Offices 


Receive Dismissal Notices 


Under the necessity of giving em- 
ployes 30 days’ notice of dismissal, 
the Commission has sent dismissal 
notices to the motor carrier rate 
agents in the 16 district offices of its 
Bureau of Motor Carriers. 


The action was taken in the light of 
a probable cut in its appropriation for 
the fiscal year beginning July 1, it was 
explained. The House appropriations 
committee lopped off $311,000 of bureau 
funds, and on the floor of the House an- 
other $500,000 cut was made. A Senate 
appropriations subcommittee proposed to 
restore $250,000 of the half-million-dol- 
lar cut for use in the safety activities of 
the bureau (T.W., June 2, p. 54). 

With the appropriation for the bu- 
reau in that uncertain state, it was said, 
the rate agents were notified of their 
dismissal. It was observed that, if the 
appropriation bill for independent offices 
(including the I.C.C.) was not passed 
before July 1, any funds that might be 
provided under continuing legislation 
passed by Congress to take care of the 
period until final action on the appro- 
priation bill, would be on the basis of 
the $500,000 cut. 

At the Commission it was said that 
even if the Bureau of Motor Carriers re- 
ceived the $250,000 proposed to be re- 
stored by the Senate subcommittee, it 
would be necessary to close some district 
offices and to dismiss some of the dis- 
trict directors, some supervisors, some 
special agents, and some clerical work- 
ers, aS Well as the rate agents. 

If that $250,000 was not restored, it 
was said, it would also be necessary to 
close up the bureau’s safety section in 
Washington, except possibly for one or 
two employes, and to drop all safety in- 
spectors, a larger number of district di- 
rectors and supervisors, and other staff 
workers. 


T-M-K Board Will Hear 
Frazer at June 21 Meeting 


Donald V. Frazer, president, Missouri- 
Kansas-Texas Railroad, will address the 
luncheon session of the June 21 meeting 
of the Trans-Missouri-Kansas Shippers 
Board, in the Hotel President, Kansas 
City, Mo. The luncheon will follow the 
board’s business session, and precede a 
special grain session in the afternoon. 


Board committees will meet the morn- 
ing of June 20, and will hold a joint 
luncheon that day. A golf outing for 
board members and guests has been ar- 
ranged for the afternoon of June 20 by 
the Kansas City Traffic Club, at the 
Quivara Golf & Country Club. 


Steel for 9,500 New Cars a Month to Be 
Allocated, Knudson Tells A.A.R. Group 


Addressing Purchases and Stores Division, Association of American 
Railroads, at Its 1951 Meeting in Chicago, Head of D.T.A. Commends 
Carriers Car Repair Program and Improved Transportation Output. 


James K. Knudson, administrator 
of the Defense Transport Adminis- 
tration, said June 5 it appeared that 
steel to produce approximately 9,500 
freight cars a month, including 850 
tank cars, and 275 locomotives, 
would be allocated by the Defense 
Production Administration for the 
third quarter of 1951. 


Speaking at the annual meeting of 
purchases and stores division of the op- 
erations and maintenance department of 
the Association of American Railroads 
in the Palmer House in Chicago, Ad- 
ministrator Knudson said that the pro- 
spective steel allocation was still insuffi- 
cient, but that it was “at least a recog- 
nition of the continued importance of 
this problem.” 


He added that the D.T.A. believed that 
freight cars should be built “at the rate 
of 10,000 a month in order to bring the 
freight car fleet to required size within 
a reasonable time.” 

Mr. Knudson also reported that the 
D.T.A. had requested steel for freight car 
repairs and that it had been allocated at 
about the level requested. For the sec- 
ond quarter of this year, the repair- 
material figure amounted to 125,000 tons 
of steel a month, he said. 


Progress in Repair of Cars 


Stating that the railroads had done a 
good job in reducing the number of bad- 
order cars substantially below the figure 
of a year ago, he reported that “the 
maintenance and repair request for the 
third quarter of 1951, therefore, was at the 
rate of 107,000, rather than 125,000 tons 
per month .. . which reflects, I trust, 
the improvement .. .” 

The D.T.A. had another program, Ad- 
ministrator Knudson reported. 

“Commencing with the third quarter 
of 1951, 750,000 tons of steel for railroad 
maintenance, including rail and acces- 
sories, will be allocated by the D.P.A.,” 
he said. “The freight car program, plus 
the railway maintenance program and 
the locomotive construction program, 
make up all the steel that has been allo- 
cated to the railroads. The instructions 
accompanying the allotments will pro- 
hibit the purchase of any other steel for 
these purposes.” 


Rail Operating Efficiency 


He said there was an “encouraging 
sign” of improved railroad operating ef- 
ficiency. 

“At a high point of World War II rail 


traffic, in the month of October, 1943, 
the average daily output of transporta- 
tion per railroad-owned car was 1,094 
ton-miles,” he said. 

“In October, 1950, the peak month of 
traffic since Korea, the average daily 
transportation output per railroad-owned 
car was 1,127 ton-miles, or actually more 
than it was during one of the peak 
months of World War II.” 

Administrator Knudson urged the pur- 
chases and stores men to conserve and 
care for “every piece of material and 
equipment,” and to develop short-cuts 
and new procedures, in view of the pres- 
ent scarcity of raw materials. 

He also urged them to “supervise 
closely the matter of routing company 
materials to the end that those routes 
which are fastest and are thus least 
expensive in the matter of car days shall 
always be specified,” and to eliminate 
“extravagance” in the use of cars loaded 
with company materials. 


Unloading On Week-Ends 


“We have urged shippers to unload 
cars on Saturdays and Sundays, and we 
have the right to expect nothing less 
from the railroads,” he said. “The proc- 
esses may be costly in the matter of over- 
time payments to work forces, but we are 
persuaded that the benefits to the na- 
tional well-being more than compensate.” 

Mr. Knudson gave figures to show the 
differences between the railroads of the 
United States with those of Russia. The 
United States had 200,000 miles of main 
line, and Russia had only about 60,000 
miles, he said. The Trans-Siberian rail- 
road extended 6,000 miles, and was ca- 
pable of handling each day 20 trains of 
2,000 tons each, in both directions, he 
added. 

“But,” he continued, “where the Trans- 
Siberian can haul 40,000 gross tons each 
day in one direction to the coast, just 
one western railroad in the United States 
could move about 72,000 tons a day to 
our west coast. 

“The Trans-Siberian can deliver 1,000,- 
000 tons a month to the Korean front— 
enough to equip 15 armored divisions, or 
30 ordinary divisions. One western rail- 
road, in the light of her wartime per- 
formance in 1945, could deliver twice that 
amount.” 


Effects of Steel Cut 


James H. Aydelott, vice-president, op- 
erations and maintenance department, 
A.A.R., said at the opening session June 
4 that “production of anything less than 
10,000 cars per month will make it im- 
possible” for the railroads to increase 
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their car ownership by approximately 
125,000 cars by 1953, as planned. 


If railroad allocations are to be cut, 
“as there is much pressure to have done,” 
he said, unemployment would be created 
in the railroad shops and on repair 
tracks, in the shops of the commercial 
car and locomotive builders, and in many 
of the industries supplying component 
parts.” 


“As to rolling stock,” he continued, 
“the number of serviceable cars and 
locomotives available is by no means con- 
stant and the material which we need 
to hold the bad orders down, to provide 
replacements for equipment retired, and 
to give us added capacity for emergency 
requirements has been the most difficult 
to secure in adequate quantities under 
the controls which are now in effect. 


“War conditions bring both severe 
usage of equipment and deficiencies in 
both manpower and material required to 
keep the fleet in reasonable condition. 
In a flett of something like 2,000,000 
freight cars, there will be many thou- 
sands of cars of advanced age, as is 
true of locomotives but to a lesser extent, 
since there are not so many of them.” 

Mr. Aydelott said that the problem now 
faced by the railroads was one of keeping 
their properties, for an undetermined 
number of years, as free as possible of 
deferred maintenance and of obsoles- 
cence, “since either may act to prevent 
necessary operating economies or accept- 
able service to the public.” 

“Had it been anticipated at the time 
the car building programs were cur- 
tailed, beginning in 1942, that the war 
would continue for three more years,” 
said “Mr. Aycelott, “I am sure that a 
more realistic treatment of the replace- 
ment needs of the railroads would have 
been had during the war years. How- 
ever, after a conversion of car shop 
operations has been made to direct war 
support, it is too late to reinstate freight 
car production in volume. 

“The railroads feel inclined to not take 
the risk of having this experience of 
World War II repeated and hence they 
are seeking to minimize their require- 
ments for new equipment in a war emer- 
gency by endeavoring to get their 
program out of the way before an emer- 
gency comes.” 


Reduction of Bad-Order Cars 


Mr. Aydelott said the railroad industry 
was second only to the military estab- 
lishment in launching its program in 
support of defense mobilization. He added 
that the railroads reached a month ago 
their objective, set last July, of reducing 
bad order cars to no more than 5 per 
cent of the equipment owned. 

He said increased demands for cars 
to haul iron ore, and for tank cars to 
carry petroleum products and chemicals 
was constantly expanding. All-rail move- 
ment of ore in 1951 was expected to reach 
5,000,000 tons, he added. 

“Our special efforts,” he concluded, 
“will be continued in behalf of the 10,000 
car program and we shall likewise con- 
tinue to press for the allocation of suf- 
ficient material for the locomotive pro- 
gram to enable the builders to operate 
at proven capacity.” 

Harry A. DeButts, vice-president of the 
Southern Railway System followed Mr. 
Aydelott on the program. 

He said the railroads’ ability to hold 


public interest and support “for our fu- : 


ture welfare” rested on their ability to 
“deliver.” 


“Cars and locomotives out of service 
awaiting repair parts, track maintenance 
deteriorating for lack of materials, and 
even paper work delayed by a lack of 
office supplies,” he asserted, “will all af- 
fect the public’s opinion of our capacity 
as free and privately-managed public 
utilities to do the job we are supposed 
to do—and the job we claim we can do.” 


Franklin J. Steinberger, assistant gen- 
eral purchasing agent of the Santa Fe 
Railroad, said at the meeting that mate- 
rials shortages and governmental orders 
curtailing the use of many critical ma- 
terials were making the railroads aware 
of the necessity of reclaiming worn parts 
and equipment for further service, and 
this was resulting in considerable sav- 
ings. He said that the railroads were 
saving thousands of dollars annually 
with a process for recharging flashlight 
and lantern batteries, for instance. Other 
railroad equipment successfully re- 
claimed included switch points, rail an- 
chors, track spikes, tie plates, angle bars, 
fuel oil and brake beams, he stated. 

Mr. Steinberger called for even greater 
ingenuity and research into the methods 
of conserving, repairing and reclaiming 
all classes of railroad equipment. 


Scrap Handling Improved 


F. F. Forbes, of Meadville, Pa., super- 
visor of scrap and reclamation of the 
Erie Railroad, said at the meeting that 
the railroads in 1950 improved many of 
their facilities for handling scrap in or- 
der to step up the preparation of scrap 
metal and help offset increased labor 
costs. Among the improvements, he said, 
were replacement of steam locomotive 
cranes with diesel-operated cranes, re- 
placement of steam-driven generators 
for operating magnets with gasoline- 
operated generators, and installation of 
above-ground oxygen and acetylene lines. 


Winners of the annual essay contest 
conducted by the purchases and stores 
division were announced by G. T. Wick- 
strom, general purchasing agent of the 
Union Pacific Railroad. 

Winners were Malcomb McGregor, of 
Edmonton, Alberta, Canada, a stenog- 
rapher of the Canadian Pacific Railway, 
who wrote on “Training of Personnel in 
Stores Organization,” and Donald Mount, 
of Oakland, Calif., a general foreman of 
the Southern Pacific Railroad, who wrote 
on “The Reason, Prevention and Dispo- 
sition of Surplus and Obsolete Stock.” 

Merton W. Peters, of Wichita, Kans., 
an employe of the Sante Fe Railroad, re- 
ceived honorable mention for a paper on 
“Conservation and Reclamation of Ma- 
terial.” 

C. B. Neubauer, assistant to vice-pres- 
ident of the Southern Railway System 
and chairman of the purchases and 
stores division, presided throughout the 
three-day session. 


Pacific Coast Advisory 
Board to Hold June 15 
Meeting in San Diego 

Jesse L. Haugh, president, San 
Diego Transit System, will speak on 
“The Future of Transportation” at a 
luncheon of the Pacific Coast Trans- 


portation Advisory Board in the 
course of its meeting June 15, in the 
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U.S. Grant Hotel, San Diego, Calif. 
The luncheon will be sponsored by 
the San Diego Transportation Club. 


General Chairman J. W. Witherspoon, 
assistant general traffic manager. US, 
Rubber Co., Los Angeles, will call the 
business session to order at 9 a.m. W. E. 
Callahan, manager, open top section, 
car service division, Association of 
American Railroads, Washington, D.C., 
will report on national transportation 
conditions, with G. D. Davis, of San 
Francisco, giving the district manager’s 
report. 

The following committee chairmen 
will report: Executive, R. C. Neill, trafiic 
manager, California Fruit Growers Ex- 
change, Los Angeles; commodity, Wil- 
fred Eldred, economist, Federal Reserve 
Bank, San Francisco; central car efii- 
ciency, George E. Vawter, traffic man- 
ager, Sun-Maid Raisin Growers of Cali- 
fornia, Fresno; railroad contact, T. L. 
Wagenbach, general manager, Pacific 
Electric Railway, Los Angeles; legisla- 
tive, Walter A. Rohde, manager, trans- 
portation department, San Francisco 
Chamber of Commerce; freight claim 
prevention, Edward Rutherford, division 
traffic manager, Schenley Wine Division, 
Fresno; less-carload, A. H. Nasher, super- 
visor stations and merchandise service, 
Pacific Electric Railway, Los Angeles; 
simplification of tariffs, Ralph S. Schmitt, 
general traffic manager, Purex Corpora- 
tion South Gate and port traffic. Charles 
A. Bland, port traffic analyst, Board of 
Harbor Commissioners, Long Beach. 


Board committees will meet June 14, 
with General Chairman Witherspoon 


presiding at a joint dinner at 6 p.m. 


Head of R.F.C. Appoints 
Special Counsel to Study 
Details of B. & O. Loan 


Administrator W. Stuart Syming- 
ton, of the Reconstruction Finance 
Corporation, has announced appoint- 
ment of Joseph J. Smith, Jr., member 
of the law firm of Hogan & Hartson, 
of Washington, D.C., as special R.F.C. 
counsel to study details of a loan, 
totaling approximately $77 million, 
obtained by the Baltimore & Ohio 
Railroad from the R.F.C. (T.W., June 
2, p. 23). 


According to the R.F.C. announce- 
ment, Mr. Smith was chief counsel of the 
Federa! Trade Commission, in charge of 
appellate work, from 1941 to 1945, and 
was engaged in “trial work” for the 
F.T.C. from 1936 to 1941. 

Earlier, Mr. Symington had _ stated 
that he would select a lawyer of “un- 
questioned integrity” to conduct a “fac- 
tual” study of the B. & O. loan at the 
R.F.C., and that the Justice Department 
also would conduct a study to determine 
whether any violations of law had been 
committed in the handling of the B. 
& O. loan at the R.F.C. several years 
ago. 

Shortly after plans for those investiga- 
tions had been announced by the R.F.C. 
administrator, the Senate banking and 
currency committee made public the 


text of a “proposed report” written in © 


July, 1947, by Senator Tobey, of New 
Hampshire, then chairman of the com- 
mittee and of a subcommittee that con- 
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ducted an inquiry into financial trans- 
actions between the R.F.C. and the 
B. & O. The Tobey report, covering 74 
printed pages, was not adopted by the 
subcommittee or the full committee and 
was signed only by Senator Tobey. 

In that report, Senator Tobey recom- 
mended that the record made before his 
subcommittee be referred to the Justice 
Department and stated the following 
conclusions: 

“(1) That R.F.C. in its arrangements 
with B. & O. has exposed its loan to 
B. & O. to far greater risks than was 
necessary or warranted by B. & O.’s 
financial condition, (2) that R.F.C.’s ar- 
rangements with B. & O. violated sec- 
tions 2 and 3 of the R.F.C. act, and (3) 
that R.F.C. in its dealings with B. & O. 
was a party to a collusive and irregular 
proceeding under chapter 15 of the bank- 
ruptcy act.” 


St. Lawrence Project Study 
Revised and Amplified 


By W.J.Kelly of A.A.R. | 


Walter J. Kelly, vice-president, 
traffic department, Association of \ 
American Railroads, has issued a 
comprehensive memorandum on the 
St. Lawrence project, described by 
him as “a revision and amplification 
of a previous memorandum distri- 
buted in June, 1950.” 

“On-the-ground investigations were 
made in August and September 1950 of 
dock and other facilities available in 
Montreal Harbor, on both sides of the 
St. Lawrence River as far east as Sorel 
and Three Rivers, also on the Welland 
Canal between Port Colborne and Port 
Weller,” said he. “We have had access 
to printed reports on House committee 
hearings in April and May 1950 (81-13) 
and in February and March, 1951 (82-2), 
also to the transcript of House committee 
hearings in April, 1951, not yet printed. 

“The following are the general con- 
clusions I have arrived at in the light of 
my experience, on-the-ground observa- 
tions and other developments since the 
hearings in 1946 on S.J. Res. 104, 79th 
Congress, and in 1947 on S.J. Res. 111, 
80th Congress: 

“(a) The proposed additional channel 
in the St. Lawrence is not necessary to 
handle to and from the Great Lakes 
area iron ore and other materials es- 
sential to the national defense and to 
the economic welfare of the United 
States and Canada, nor is an additional 
channel necessary for the orderly and 
economical marketing of the products of 
farms and industry in these two na- 
tions. 

“(b) So far neither the St. Lawrence 
canals nor the Welland Canal have been 
used to capacity. If the tonnage of- 
fered should be sufficient to justify the 
expenditure, the capacity of the St. 
Lawrence canals could be increased by 
improving the operating machinery and 
lengthening, deeping and widening the 
locks now provided on these canals. As 
to the Welland Canal, its capacity could 
be increased by providing additional 
locks at Locks Nos. 2 and 7 where only 
one lock is now maintained. Locks Nos. 
4, 5 and 6 now are twin locks. There is 
ample space alongside Locks Nos. 2 and 
7 for an additional lock at each point. 
Some modification of Dominion policy 


with reference to limitations on lifting 
of highway bridges or construction of 
tunnels under this canal also would be 
necessary. 

“(c) There is no reasonable possibility 
that, the project now under considera- 
tion could be made self-liquidating by 
the’ imposition of tolls upon traffic han- 
dled through the proposed new naviga- 
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tion channel. This is especially true in 
the light of the plan which contemplates 
continued operation and maintenance of 
the present St. Lawrence canals on a 
toll-free basis.” 


Way To Cut Railroad Passenger Deficit 
Suggested By Agriculture Department 


Traffic Management Division Report Cites Advantages of Dropping 


Passenger Trains Operated at ‘Direct Deficit.’ 


Says Sound Economy 


Supports Banning of Such Deficit as Charge Against Freight Service. 


The railroads’ passenger operation 
deficit of more than $650,000,000 each 


| year may be substantially reduced or 


even eliminated entirely, according to 
a US. Department of Agriculture 
study titled, “Factors Affecting 
Freight Rates on Agricultural Com- 
modities: The Railroad Passenger 
Deficit.” 


“The extent to which this may be pos- 
sible is measured by the savings that 
may result from the discontinuance of 
passenger trains operated at a direct 
deficit,” says the department. “The as- 
certainment of these services, therefore, 
and their elimination are the logical 
initial steps in solving the passenger 
deficit problem.” 


An equally important consideration is 
the treatment of the deficit in making 
freight rates, continued the department 
in its report prepared by the traffic man- 
agement division, transportation and 
warehousing branch of the production 
and marketing administration. 


“Statutory authority appears to exist 
and sound economic principles support 
the exclusion of the direct deficit as a 
charge against the freight service,” the 
department asserted. “National defense 
or local conditions may prevent the cur- 
tailment of passenger services but these 
situations should be considered apart 
from rate making.” 


It said freight shippers would benefit 
from elimination of passenger trains 
operated at a “direct deficit.” This, it 
said. stemmed from the fact that under 
present rate structures, the passenger 
deficit was charged to freight operations. 
To the extent that the deficit might be 
reduced or eliminated, it said, savings 
made possible thereby should accrue to 
the benefit of the shippers. 

The report distinguished between a 
direct deficit and a total passenger 
deficit. It set forth the passenger service 
direct deficit as representing the excess 
of directly assigned passenger service ex- 
penses, rental payments, and tax ac- 
cruals over total passenger operating 
revenues and total passenger rental in- 
come... It distinguished this direct deficit 
from the passenger service deficit deter- 
mined by the Commission and which 
included both directly assigned and ap- 
portioned costs. 

A preface to the volume said the study 
explored the possibility of reducing or 
eliminating the passenger deficit as a 
way of reducing railroad costs, and also 


suggested “a new approach to the treat- 
ment of the passenger deficit for rate- 
making purposes.” 

“The distinction between the total pas- 
senger deficit and the direct deficit ... 
presents a different approach to this 
rate-making problem not apparent when 
no such distinction is made,” the report 
asserted. “The significant feature of this 
distinction lies in the fact that once de- 
termined, it is possible to eliminate the 
direct deficit by discontinuing the serv- 
ices responsible for it. In this manner, 
the passenger deficit can be substantially 
reduced or conceivably eliminated in its 
entirety, which, of course, would solve 
the rate-making problem. But where pas- 
senger services are provided at a direct 
deficit, which is the situation today, the 
question is properly raised as to whether 
shippers of freight should be charged 
with a loss which can be avoided and 
for which they are not responsible. A 


‘suggested approach therefore is to ex- 


clude the direct deficit as a charge 
against freight operations in rate mak- 
ing. This approach has merit both from 
a regulatory and economic point of view.” 

The report said that more than 70 per 
cent of the Class I railroads, in 1949 
did not meet their directly assigned costs 
in providing passenger services. In 1948, 
it continued, the direct deficit as de- 
termined in the instant study, on an in- 
dividual carrier basis, amounted to $69,- 
611,510 and in 1949 reached $86,600,829. 

“However,” the report continued, “these 
figures clearly understate the total direct 
deficit. In arriving at these totals, losses 
by individual carriers from passenger 
services at a direct deficit were offset by 
gains from passenger services not op- 
erated at a deficit. Only a study of in- 
dividual passenger trains not earning 
their directly assigned costs will disclose 
the true magnitude of the total direct 
deficit. ‘The discontinuance of these 
trains may occasion savings in directly 
assigned expenses sufficient to overcome 
the entire passenger deficit as determined 
by the Commission.” 

Determination of which individual 
passenger trains operated at a direct loss 
was the first step in the solution of the 
serious financial problem resulting from 
the passenger deficit, said the report. 

“This is necessary in order to de- 
termine the magnitude of the direct def- 
icit,” it said, “and to provide a basis for 
the elimination of those passenger train 
services not earning their directly as- 
signed costs. These data are not now 
available.” 

The report was described as the first 
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of a series treating the financial posi- 
tion and revenue requirements of trans- 
portation agencies. 

Shippers of agricultural commodities 
and other users of railway freight serv- 
ice, under present freight rate structures, 
must make up the passenger deficit, said 
the department in a preface to its re- 
port. 

“Revenue from the rail transporta- 
tion of agricultural commodities, in- 
cluding animals and products, averaged 
almost 1.5 billion dollars annually in 
1948 and 1949, and accounted for ap- 
proximately 18 per cent of total railroad 
freight revenues,” it continued. “The 
nation’s farmers, therefore, have a great 
stake in any reduction or the possible 
elimination of the serious deficit in- 
curred by the railroads in the trans- 
portation of passenger and allied traffic. 

“The reduction or elimination of this 
deficit is of critical and current im- 
portance. Freight rates have risen ap- 
proximately 60 per cent since 1946 and 
the railroads are, at this time . . . seekK- 
ing further increases. As a result, an 
additional financial burden recorded in 
billions of dollars is placed on the farm- 
ers and other shippers of freight. 

“These increases in freight rates, 
predicated primarily on the mounting 
costs of providing railroad services, tend 
to discourage the maximum distribu- 
tion of agricultural commodities and 
depress railroad maximum distribution 
of agricultural commodities and depress 
railroad traffic in general. Any measure, 
therefore, which may reduce railroad 
costs is of paramount interest to the 
agricultural community as well as to the 
railroads themselves. 

“More than ever before, all possible 
ways of reducing transportation costs 
in the distribution of agricultural prod- 
ucts should be explored. The welfare 
of the national economy is dependent in 
no small part on the maximum and ex- 
peditious distribution of essential agri- 
cultural commodities.” 


Rail Progress Seen as Slow 


The department asserted that the rail- 
roads were aware that inevitably only a 
curtailment of deficit passenger service 
would provide an effective answer to 
the passenger deficit problem under 
present revenue conditions. It added 
that they, however, had made little real 
progress “in their effort to curtail such 
services against the weight of opposing 
interests.” This, it continued, was evi- 
denced by the fact that for the year 
1949, only two Class I railroads operated 
their passenger service at a profit. 

“It is felt that one of the principal 
reasons why the prospects of curtailed 
Passenger service have met with little 
success,” said the department, “has been 
the absence of clear-cut principles for 
determining the services that should be 
discontinued, as well as a general lack 
of appreciation by the public of the 
effect of passenger service losses on 
the rates and charges assessed for other 
railroad services. 

“It is indeed obvious that to discon- 
tinue all deficit services would leave the 
country with practically no passenger 
service at all. This, of course, is im- 
practical. Also, it is generally recog- 
nized that costs which are incurred in 
common by the passenger and freight 
services could not be materially reduced 
by discontinuing passenger services. It 


is necessary, therefore, to devise a 
method for determining those passenger 
services in which savings in costs are 
possible.” 

The department said it was entirely 
conceivable that the savings resulting 
from elimination of all direct deficit 
trains might overcome the entire pas- 
senger deficit as determined by the 
Commission. 

“This is possible,” it continued, “be- 
cause the passenger deficit as determined 
by the Commission is a net deficit and 
includes the results from the operation 
of all passenger trains whether operated 
at a profit or loss, as contrasted with 
the total direct deficit which includes 
only the results of passenger trains 
operated at a direct deficit.’ 


Many ‘Deficit’ Trains 


The department said it was apparent 
from its study that there were many 
direct-deficit trains in operation. It said 
a table in the report indicated that in 
1949 seventy-five railroads operated their 
entire passenger service at a direct 
deficit. It added that the remaining 29 
railroads that did not have an over-all 
direct deficit in their passenger service 
“undoubtedly operated some trains at a 
direct loss.” 

In connection with its assertion that 
sound economic principle supported elim- 
ination of passenger trains operated at 
a deficit, the department said: 

“Normally, private enterprise will not 
produce any services unless it yields 
revenues covering costs. The railroads, 
however, are able to continue deficit 
Passenger services because the costs 
of passenger operations, in large part, 
are recovered from the users of freight 
services. In the short run, users of 
passenger service should at least pay 
the directly assigned expenses and in the 
long run should, in addition, pay those 
common costs which in time may be re- 
duced if deficit passenger services were 
eliminated.” 

In the report it was stated that the 
study was prepared by Donald G. Leav- 
ens and Robert G. Rhodes under the 
general supervision of Charles B. Bowl- 
ing, chief of the traffic management 
division, and that assistance and sugges- 
tions were contributed by Milton O. Ben- 
nett and Dr. C. A. Duval, of the division. 


Foreign Transport Institute 
Graduates Listed 


In the report in TraFrric Wor.Lp of 
May 26, p. 28, of the graduation exer- 
cises of the Fourth Foreign Transporta- 
tion Institute of American University, 
Washington, D. C., the names of the 
graduates were inadvertently omitted. 
The names of the graduates follow: 

Lieutenant John M. Austin, Antheny 
A. Barile, Lieutenant Commander Doug- 
las W. Barton, Jr., Harold H. Beattie, 
Charles G. Bergin, John J. Bratton, 1st 
Lieutenant William R. Brown, Clair N. 
Butler, Lieutenant Commander Robert 
G. Charles, Lieutenant Michael M. Chi- 
curel, Adelbert B. Clark, William H. Cone, 
Robert P. Cort. 

George J. Demetre, Eberhard Dieterle, 
Lieutenant Commander Gordon B. Doss- 
key, William F. Duckett, Lieutenant Col- 
onel Harlan M. Freeman, Osver Gibson, 
Lieutenant James Jones, Joseph R. Land- 
wehr, Fred E. Leister, Jr., Maurice L. 
Little, Bernard S. Lloyd, Alexander R. 
MacDonald, Dominic J. Marchese, How- 
ard F. Grant, Carl W. Massey, John Mc- 
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Carron, Peter P. Nisich, Lieutenant Com- 
mander Frederick C. Nugent. 

Lieutenant J. G. Joseph B. O’Hara, 
Lieutenant Commander John H. O’Hare, 
Commander John A. Paterson, William 
H. Penrose, Major Roy F. Pettit, Fred- 
erick O. Powell, Lieutenant Commander 
Eli D. Ring, Leo J. Spano, Harry S. 
Stamper, John Stassi, William F’. Toohey, 
Mrs. G. S. Wiard. 


Parcel Post Rate Schedule, 
Effective Oct. 1, Issued 


By Postmaster General 


Pursuant to the Commission’s 
“consent” to increases in the rates 
on fourth-class mail (parcel post) 
as granted in No. 30690, Increased 
Parcel Post Rates, 1950 (T.W., May 
26, p. 33), Postmaster General Don- 
aldson has published in the June 5 
issue of the Federal Register a new 
schedule of fourth-class mail rates 
to become effective October 1. 


According to the schedule, the rate on 
the first pound or fraction thereof more 
than half a pound in local delivery is 
15 cents; the corersponding rate for de- 
livery in zones 1, 2 and 3 is 17 cents, and 
in the other zones the rate increases by 
2-cent steps until it becomes 27 cents 
in the eighth zone. For each additional 
pound above one pound, the rate is 1.25 
cents for local delivery, 2.4 cents for 
zones 1 and 2, 3.5 cents for zone 3, 4.75 
cents for zone 4, 6.75 cents for zone 5, 
9.25 cents for zone 6, 11.5 cents for zone 
7, and 14 cents for zone 8. 

Thus, for a one-pound parcel (except 
catalogs and similar printed advertising 
matter in bound form weighing more 
than eight ounces but not exceeding ten 
pounds, books, library books, publications 
or records furnished to a blind person 
“under the provisions of the act of April 
15, 1937,” and except controlled circula- 
tion publications acceptance of which is 
authorized under the act of July 3, 1948, 
the rate would range from 15 cents for 
local delivery to 27 cents in zone 8. For 
a 70-pound package within the prescribed 
dimension limits the rate would range 
from $1.02 in local delivery to $4.87 in 
zone 5 and $9.93 in zone 8. 

The regulations provide that on parcels 
measuring more than 84 inches but not 
not more than 100 inches in length and 
girth combined the minimum postage 
charge shall be the zone charge appli- 
cable to a 10-pound parcel. 

One specified exception is that, “in 
the first or second zone, where the dis- 
tance by the shortest regular practicable 
mail route is 300 miles or more, the rate 
shall be the same as for the third zone;” 
a second exception is that “parcels 
weighing less than 10 pounds, and 
measuring more than 84 inches, but not 
more than 100 inches in length and girth 
combined, shall be subject to 10-pound 
rate.” 

Separate schedules of rates on cata- 
logs are set forth in the new regulation. 

Appended to the regulation is a “note” 
reading as follows: 

“The Interstate Commerce Commission 
has also consented to the establishment 
of zone rates on books ‘reflecting ascer- 
tained service costs’ and to surcharge 
rates for parcels carried outside of mail 
sacks. A study is being made to ascer- 
tain the costs of these items and pend- 
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ing determination thereof the present 
pook rate of eight cents for the first 
pound and four cents for each additional 
pound will continue to be applicable 
and no surcharge will be imposed on 
parcels carried outside of mail sacks.” 


Southwest Advisory Board 
Elects H. F. Easterling, 
Asks Steel for Rail Cars 


H. F. Easterling, traffic manager, 
The Brown Paper Mill Co., Inc., Mon- 
roe, La., was elected general chair- 
man of the Southwest Shippers Ad- 
visory Board, at its annual meeting 
in Amarillo, Tex. 


Paul T. Jackson, secretary, Oklahoma 
Millers Association, was elected alternate 
chairman, and Douglas Orme, vice-presi- 
dent, traffic, Cosden Petroleum Corpora- 
tion, was elected general secretary. Mr. 
Easterling succeeds C. C. Dehne. 

A resolution urging the National Pro- 
duction Authority to allocate to rail 
freight car builders an amount of steel 
sufficient to construct at least 10,000 
freight cars each month, plus enough 
steel to insure the maintenance and re- 
pair program “until such time as the 
present freight car fleet has been ex- 
panded by at least 120,000 freight cars,” 
was adopted by the board, and copies 
were sent to appropriate federal agencies 
and officials. 

The executive committee again went 
on record as opposing the “Great Lakes- 
St. Lawrence basin project.” It also re- 
newed a request to the railroads’ permit- 
agent at Galveston and Houston to notify 
shippers and origin agents by wire when 
issuing permits on movements of grain, 
to prevent car delays. 


See Drop in Loadings 


The board forecast that regional car- 
loadings in the third quarter would de- 
crease 1,944 cars below the 506,648 cars 
loaded in the comparable quarter of 
1950, a drop of 0.38 per cent. An increase 
was forecast for petroleum and pe- 
troleum products, 3 per cent. Decreases 
were forecast for 16 commodities, with 
grain loadings expected to drop 10 per 
cent below the 43,362 cars loaded in July, 
August, and September 1950. 

Speaking on the grain outlook, L. R. 
Perkinson, vice-president and general 
Manager, Pearlstone Mill & Elevator 
Co., Dallas, forecast that 1951 production 
would reach 40,400,000 bushels in Okla- 
homa, 12,600,000 bushels in Texas, and 
900,000 bushels in New Mexico. In many 
areas where wheat crops were failures, 
the land was replanted with milo, he 
said. A bumper fall crop could be ex- 
pected in the Texas Panhandle, said Mr. 
Perkinson. 


Moore on Business Outlook 


“Big inventories worrying business 
these days may not look so big by fall,” 
Said Dr. Carl H. Moore, agricultural 
economist, Federal Reserve Bank, Dallas. 

Speaking at the luncheon session, Dr. 
Moore said that, by fall, defense needs 
Would start taking a substantial “bite” 
out of the production of the nation, and 
that there would be less civilian goods 
on retail shelves. By 1952, about 18 per 
cent of production would be going to 
the military, he predicted. 

_R. E. Clark, manager, closed car sec- 
tion, Association of American Railroads, 


Washington, D.C., spoke on national 
transportation conditions. 

Carloadings in the four months 
through May 12 (19 weeks) had exceed- 
ed those in any comparable period for 
the last three years, reported Mr. Clark. 
As to prospective car supply, he said that 
no one could predict accurately what the 
problem ahead would be. Box car own- 
ership was about 9,300 greater than a 
year ago, and the serviceable ownership 
of cars, above bad orders, was 27,000 
greater than a year ago, he said, with 
bad orders down to 3.6 per cent of the 
total. 

The gondola situation was tight in the 
southwest as elsewhere, though there 
were 3,700 more serviceable gondolas 
than a year ago, said Mr. Clark. With 
military demands on the increase, and 
steel production at an all-time high, 
the gondola situation would remain 
tight, he said. The box car situation 
in the district was going to be tight, 
but with the usual cooperation of all 
concerned, all agricultural crops would 
be taken care of satisfactorily, predicted 
Mr. Clark. 

Following the request of T. M. Spence 
that he be relieved as chairman of the 
railroad contact committee, W. T. Long, 
Jr., general superintendent of transpor- 
tation, Texas & Pacific Railway, was 
elected chairman. The committee re- 
ported the box car supply improved, 
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and the gondola supply short. Railroads 
advised they would have sufficient forces 
available at the larger terminals during 
harvest to handle grain traffic, and 
terminal elevators said they would have 
forces available on weekends and holi- 
days to accept certificates and make 
releases. District lines reported 22,472 
freight cars and 369 locomotives on order, 
with bad order cars down around 3 per 
cent. Lines are working repair forces 
full time. 


Perfect Shipping Campaign 


The joint loss and damage prevention 
committee discussed accomplishments of 
the April perfect shipping campaign and 
reported that 791 meetings for railroad 
employes were held, with an attendance 
of 11,594. It was reported that 199 in- 
dustrial meetings were held, with an 
attendance of 14,450; the total overall 
attendance was 26,044 in the district. 

The car efficiency committee reported 
all local committees were active, with 
rail agents cooperating fully at all points. 
New committees are being organized at 
Austin, Lubbock, and Plainview, Tex. 

The board will hold its fall meeting 
September 27 in the Adolphus Hotel, 
Dallas, Tex. 


Railway and Trucking Industry Spokesmen 


In Canada Engage in 


‘War of Words’ 


Canadian National Vice-President Says Trucks Must Be Regulated 


In National Interest. 


Trucks Say Rails Seek to Restrict Them. 


Legislation Proposed to Implement Royal Commission Recommendations. 


Special Correspondence from Ottawa, Canada 


Two new blasts in the war of 
words between the trucking and the 
railway industries in Canada were 
let off last week. 


S. W. Fairweather, vice-president in 
charge of research and development, 
Canadian National Railways, speaking at 
Halifax, said trucking should be regu- 
lated in the national interest, otherwise 
transportation costs of bulk materials 
would rise. 

J. O. Goodman, general manager of 
the Automotive Transportation Associa- 
tion of Ontario, was speaking in Ottawa 
about the same time, charging that 
railway policy was to combat truck com- 
petition with restrictive legislation in- 
stead of service to the shipper. 

Mr. Fairweather said railways hauled 
Saskatchewan wheat to the Atlantic 
seaboard for 39 cents a bushel. The 
lowest trucks could move it for was 
$3.80. If only road transport were avail- 
able no wheat could be grown in Sas- 
katchewan for export. The railways 
moved wheat and other raw products 
below average costs and to offset this 
higher rates were charged on other com- 
modities. Highway transportation was 
upsetting the status quo by taking only 
the profitable traffic. Without regula- 
tion the end result could only be higher 
transportation costs for the bulk long- 
haul traffic. 

Mr. Goodman said the reason for 
regulating railways was the monopoly 


position of the railway company. There 
was no monopoly in highway transport. 
All truckers were exposed to competition. 
Disputing railway charges that the 
trucking industry picked and chose its 
traffic, Mr. Goodman said trucks were 
ready to haul anything, anywhere and 
the nine-day railway strike proved it. 


Truck Warehouses 


In Parliament the trucking industry 
gained a point when a bill was passed 
authorizing the setting up of sufferance 
warehouses for customs inspection of 
goods imported by truck. The ware- 
houses must be built and maintained by 
the truckers but the customs officials 
will provide inspection service. They 
may be set up at any border or interior 
point where there is a customs office. 


Loaded trucks from the United States 
can be sealed at the border and move in 
bond to warehouses instead of being un- 
loaded and clearing customs at the 
border. The bill was opposed by Pro- 
gressive-Conservative Leader George 
Drew who thought it would be an invi- 
tation to heavy American trucks to 
move over Canadian highways which 
were not built to stand them. 


Ontario Ban Action 


New representations have been made 
to the Canadian government by the 
U. S. State Department seeking removal 
of the Ontario government’s ban on 
trucking in bond over Ontario highways. 
The ban consists of a series of restric- 
tive licensing provisions which make it 
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impractical for American truckers to 
take the short route across Southern 
Ontario between points in Michigan and 
New York State. 


The State Department is relying on 
Article 5 of the General Agreement on 
Tariffs and Trade under which each 
country agrees to accord free transit of 
goods across its territory. The Canadian 
government recognizes the validity of 
the argument but the Ontario govern- 
ment has full jurisdiction over high- 
ways. 

Jean Lesage, parliamentary assistant 
to external Affairs Minister Pearson, 
told Parliament the federal government 
was trying to get Ontario to lift its 
restrictive regulations. He said Canadian 
truckers enjoyed valuable transporta- 
tion rights over American highways and 
automobiles made in eastern Canada 
were moved to the west coast, largely 
over American roads. [If reciprocal 
rights were not extended, some states 
would take retaliatory action and block 
the movement of Canadian trucks over 
their roads. 


Canadian Pacific Earnings 


The Canadian Pacific Railway re- 
ported net earnings of $2,631,416 for the 
month of April, up $691,662 over April, 
1950. Net earnings for the first four 
months of the year were $8,707,548 
against $3,302,796 a year ago. 

Prime Minister Louis St. Laurent an- 
nounced the government would intro- 
duce legislation this month to imple- 
ment the recommendations of the Royal 
Commission on Transportation which 
reported last March after a two-year 
inquiry (T. W. March 24, p. 18). 

This means extensive revision of the 
railway act. The principal commission 
proposals calling for legislation are a 
reorganization of the Canadian National 
Railways capital structure to relieve the 
company from some of its fixed charges; 
freight rate equalization and a subsidy 
to the railways to cover maintenance 
cost of the locally unproductive sections 
of their transcontinental lines. 


Ohio Valley Advisory Board 
To Hear H. F. Willkie 


At June 20 Meeting 


H. Frederick Willkie, president, 
Kingan & Co., Indianapolis, will be 
the guest speaker at a luncheon ses- 
sion of the Ohio Valley Transporta- 
tion Advisory Board, at its June 20 
meeting in the Hotel Lincoln, Indian- 
apolis. The luncheon will be spon- 
sored jointly by the Indiana State 
Chamber of Commerce, Indianapolis 
Traffic Club, Indianapolis Chamber 
of Commerce, and _ Indianapolis 
Board of Trade. 

The business session will open at 
9 a.m. with remarks by General Chair- 
man R. A. Whitty, traffic director, Belk- 
nap Hardware & Mfg. Co., Louisville. 
F. A. Doebber, traffic director, Citizens 
Gas & Coke Utility, Indianapolis, will 
report for the local committee on Ar- 
rangements. 

The report on national transportation 


conditions will be presented by C. R. 
Megee, vice-chairman, car service di- 
vision, Association of American Rail- 
roads, Washington, D.C., with J. P. 
Dockter, of Cincinnati, giving the dis- 
tract manager’s report. 


The following committee heads will 
report: Executive, H. E. Solsman, traffic 
manager, Andrew Jergens Co., Cincin- 
nati; traffic topics, J. G. Young, director 
of transportation, Columbus Chamber of 
Commerce; car efficiency, R. J. Joyce, 
general traffic manager, Central Ohio 
Paper Co., Columbus; membership, 
Mendel A. Keith, traffic manager, Co- 
lumbus Coated Fabrics Co., Columbus; 
legislative, J. P. Haynes, manager, trans- 
portation division, Louisville Chamber of 
Commerce; transportation planning for 
the future, H. R. Hollopeter, traffic 
director, Indiana State Chamber of Com- 
merce, Indianapolis; railroad contract, 
A. M. Harris, superintendent of freight 
transportation, Pennsylvania Railroad, 
Chicago; loss and damage prevention 
and less-carload, R. J. Tyler, general 
traffic manager, Tube Turns, Inc., and 
Girdler Corporation, Louisville; rail loss 
and damage prevention, Forrest Bennett, 
Freight claim agent, Monon Railway, 
Chicago; and rail less-carload, R. P. 
Smith, Pennsylvania Railroad, Cincin- 
nati. 


Board committees will meet June 19, 


and will hold a joint luncheon at 1 p.m. 
that day. 


Western Traffic Conference 
Holds 29th Annual 
Meeting in San Diego 

Special Correspondence from San Diego, Calif. 


The Western Traffic Conference 
held its twenty-ninth annual meet- 
ing in San Diego, Calif., paving the 
way for continued Conference par- 
ticipation in Interstate Commerce 
Commission hearings concerning rate 
increases. 


Members voted to work more closely 
with other organizations in the retail 
field, such as the California Retailers As- 
sociation with its 5,000 members, the co- 
operation to encompass the field of legis- 
lation and regulation affecting all retail 
stores. Members of the Conference op- 
erate in excess of 1,200 stores in the 
Pacific-Intermountain territory. 

W. M. Cheatham, traffic manager, 
Macy’s, San Francisco, was elected presi- 
dent. G. W. Kelly; traffic manager, 
Sears Roebuck & Co., was named vice- 
president. Four new directors appointed 
to the board were: Robert Wilson, 
Barker Bros., Los Angeles; Herb Alvin, 
Montgomery Ward, Oakland; Stan Grie- 
son, Roberts Bros., Portland; and Charles 
Nelson, Frederick & Nelson, Seattle. 


Express Rate Hearing 


Reporting on the I.C.C. May 9 hearing 
of Ex Parte 177, Increased Express Rates 
and Charges, 1951, in San Francisco, 
Fred W. Ashton, secretary-treasurer of 
W.T.C., reviewed testimony given by him 
in which he said “we do not object to the 
addition of the 57-cent increase factor, 
provided the Commission concludes that 
it has been justified, but we do object 
strenuously to the proposed revised scale 
as an indirect means of inflating the in- 
creases under the guise of tariff simpli- 
fication. 


TRAFFIC Worip 


“Under the provisions of existing Of- 
fice of Price Stabilization ceiling price 
regulations, any future increase in the 
cost of transportation for our express 
merchandise must be absorbed by us.” 


Continuing Mr. Ashton stated “in pric- 
ing from now on what merchandise is 
covered by CPR 7 (95 per cent) the 
stores are required to apply to the in- 
voice cost the appropriate markup per- 
centages as they appear on the pricing 
charts. Transportation cost must be 
ignored entirely. 

“The price regulations combined with 
an increase in the landed cost of mer- 
chandise will have a constantly increas- 
ing tendency to change geographical 
sources of supply. Because of the heavy 
burden of increase in transportation 
charges which has been laid on the long 
haul traffic, particularly transcontinental 
traffic, by the various agencies of trans- 
portation since the termination of World 
War II many types of manufacturing 
and industry have moved their plants to 
the Pacific Coast to be close to the con- 
sumer market. This is particularly true 
of the textile manufacturing industries 
which have relocated or built new plants 
in Southern California.” 


Mr. Ashton added that merchandise 
buyers were constantly seeking new 
sources of supply which offered quick 
delivery combined with lower cost of 
transportation and that the W.T.C. was 
now exploring the possibilities of utiliz- 
ing to a greater extent other media of 
transportation, particularly the parcel 
post service, the rail carloading com- 
panies and motor carriers. Concluding 
Mr. Ashton said to the Commission that 
“since the effectiveness of the pricing 
regulations, the buyers are programming 
sale and shipping dates for a longer 
transit time period by other and slower 
means of transportation in order to re- 
duce the landed cost.” 


Air Transportation 


D. E. Masters, traffic manager, The 
Broadway Stores of Southern California, 
Los Angeles, and chairman of the W.T.C. 
air transportation committee, stated the 
chief limitation of the air as a medium 
for transportation was the proportion of 
freight cost to the value of the merchan- 
dise and if the cost of transportation 
did not exceed 3 per cent of the purchase 
cost, air freight could be used profitably. 


Pool Cars 


The freight consolidation committee, 
headed by H. F. Alvin, traffic manager, 
Montgomery Ward & Co., Oakland, re- 
ported to the Conference delegates “the 
use of manufacturers’ pool cars direct 
to the west coast is, in the opinion of 
the committee, the best solution to 
the problem (increased transportation 
costs).” The committee reported manu- 
facturers required prodding to load pool 
cars because it was considerably easier 
to ship orders L.C.L. as each order was 
completed and that the best approach 
was to attach a letter to each purchase 
order weighing over 2,500 pounds and 
urge the manufacturer to use that order 
as a nucleus to build a pool car shipment. 

Greater cooperation between the traf- 
fic department and merchandise buyers 
was suggested as a possible means for 
reducing transportation costs. Some 
stores, it was noted, allowed the buyer 
to do his own routing, being guided by 
general routing guides. Other members 
stated that while the buyer should be 
educated by traffic managers on the sub- 
jects of cost and methods of transport- 
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ing, the generally accepted method was 
to have all orders placed through the 
traffic department for routing and to 
have the buyer state the time he wanted 
the merchandise at the store. 

A brief discussion on the use of pro- 
prietary truck operations vs. for hire 
was led by Harold E. Smith, traffic 
manager, Western Auto Supply, Los An- 
geles, who emphasized that a firm op- 
erating a truck fleet was in reality doing 
the work of a carrier and assuming 
the responsibility and obligation of a 
carrier, and cautioning members that 
observance of interstate safety regula- 
tion must be maintained. 

O. H. Wagschall, The May Co., Los 
Angeles, chairman of the session devoted 
to receiving, marking, and warehousing, 
stressed the importance of proper rela- 


tions with personnel, detailing the in- 
dividual relationship as indispensable for 
achieving high standards and production. 

Lee Kahn, wage and methods analyst, 
Walker’s San Diego, presented the mem- 
bers with a method and formula for 
making a work simplification study. His 
presentation was enthusiastically re- 
ceived as being practical and usable. 

The Office of Price Control regulations 
concerning the marking of merchandise 
were fully discussed and the members 
advised regarding the price ticketing 
of the merchandise. 

Frank H. Powers, traffic manager, 
Sears, Roebuck & Co., Los Angeles, was 
given a life membership in the Western 
Traffic Conference in appreciation for 
his sincere devotion and service to the 
Conference for the last 18 years. 


Academy of Advanced Traffic Graduates 
Hear C. B. Roeder on Traffic Management 


Advice on What Is Necessary to Become Successful Traffic Managers 


Either for Carriers or Shippers Given by General Traffic Manager 


Of American Home Foods, Inc. Seventy-two Students Awarded Diplomas. 


Seventy-two students were gradu- 
ated from the Academy of Advanced 
Traffic, New York, the evening of 
May 31, at exercises held at the 
Socony Vacuum Oil Company’s 
training center. The _ principal 
speaker was Charles B. Roeder, gen- 
eral traffic manager, American Home 
Foods, Inc. Before Mr. Roeder ad- 
dressed the graduates, there were 
addresses by E. Albert Ovens and 
Arthur Arsham, of the Academy 
staff, and John Dent, General Foods 
Corporation, vice-president of the 
A. A. T. Alumni Association, invited 
the graduates to join the association. 
Mr. Ovens presented diplomas to the 
graduates and delivered the closing 
address. 

Members of the Academy graduating 


class, not all of whom were present at 
the exercises, follow: 


Patrick L. Agnano, Robert H. Atherton, 
Frederick Atkin, Anthony P. Bissell, 
Joseph V. Bruzek, Philip S. Carusi, Fred 
Centrillo, Norman R. Chandler, Edward 
L. Coady, James J. Connolly, Jr., War- 
ren J. Cook, Edward H. Costello, Frank 
P. Cuomo, Clark F. Cruze, Vincent J. 
Curry, Jr., Benjamin J. Davis, Dominick 
H. DeLuca, Orville A. Dozois, Raymona 
F. Dunnigan. 

William H. Fairlie, Herbert J. Fay, 
Benjamin Feller, Leslie R. Ferguson, Ed- 
ward J. Ford, Harold F. Frank, Patrick 
J. Gallagher, Eugene Gebhardt, Edwin 
B. Harris, Roger V. Haugen, George H. 
Hubbard, James C. Klank, Paul V. Kline, 
Robert Kurtz, Sidney Lapidus, Robert 
H. Lautz, Benjamin A. Liberati. 

Andrew Matt, Edward G. Mench, 
Stephen L. Meyers, Henry M. McInerney, 
Herbert J. Moeller, Arthur F. Morris, 
Theodore Moss, Joseph P. Mullany, Rob- 
ert J. Niebuhr, Jeremiah P. Nolan, 
Dwight K. Norian, Joseph J. O’Dea, 
Maynard E. Oliver, Earl H. Passwater, 
Richard S. Perkins, James B. Peters, 
Herman G. Pohl, Raymond W. Rafferty, 
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Charles R. Rauch, Howard Robbins, John 
Ryan. 

James F. Servino, David Spector, 
Frederick Steigmann, Elbert H. Swen- 
son, Charles A. Szekely, Alex J. Varga, 
Jr., Joseph M. Waldron, Daniel Weiss, 
Bertram M. Winfield, Joseph G. Winokur, 
Victor A. Zagarola, Anthony J. Zazzarino, 
William Ziegler, Jr., Albert L. Zuber, 
Edward R. Zuck. 

In the course of his address Mr. Roeder 
spoke of the advantages of training such 
as the graduates had obtained in the 
two-year course completed by them, as- 
serting that “it took many more years 
of applied effort to get my early train- 
ing and acquire such knowledge as you 
now possess through your education at 
the Academy.” He urged the graduates 
to continue their education and pointed 
out ways in which to do that. He em- 
phasized that opportunities for the 
graduates existed “but you must bring 
to your employment. something more 
than a mere knowledge of tariffs.” 

“Whether you are employed by shipper 
or carrier, your success is dependent 
upon your ability to perform creditably 
for your employer—and equally impor- 
tant, to sell yourself in such a way as 
will command his confidence in you,” 
said he. 

Mr. Roeder told the graduates that 
“if you inform yourself well on the traffic 
problems of your employer, you can’t help 
but inform yourself on related matters.” 
Traffic functions, he continued, must be 
correlated with all the other activities of 
the business organization. He elabo- 
rated on these views, giving examples of 
what he had in mind. 

The text of Mr. Roeder’s address fol- 
lows: 


“You have, I understand, now com- 
pleted a two-year study course in traffic 
management. From my experience and 
associations, I know that you have had 
the counsel and guidance of men who are 
eminently qualified to impart knowledge 
on this subject. You are indeed fortunate 
in having had available to you the re- 
sources and training of the Academy. 
Your graduation attests the fact that 
through your education, you have ab- 
sorbed a fund of knowledge that could 
not possibly have been acquired without 
many years of actual experience. Equally 
important, you have been exposed to the 
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full breadth and scope of this vast field— 
to the many problems that could arise 
in connection with transportation. Some 
of this knowledge that you have acquired 
may not need to be applied for many 
years—or infrequently—however, the im- 
portant fact is that you have become 
cognizant of the approach, and will draw 
upon this knowledge as the occasion de- 
mands. 


“By contrast, it took many more years 
of. applied effort to get my early train- 
ing and acquire such knowledge as you 
now possess through your education at 
the Academy. I am not so sure that I 
was as well prepared as you are now, 
even after five years of on-the-job train- 
ing. To develop my understanding and 
knowledge in this field, I endeavored to 
round out my training in various posi- 
tions, even when it meant change of em- 
ployers. This gives breadth of training, 
but a not so good service record when a 
prospective employer is looking for sta- 
bility in an employee. However, that was 
the most dependable way at that time 
to learn about transportation and de- 
velop the comprehension which I 
deemed essential. 


“I would not recommend the same 
approach today, particularly when it is 
so much more convenient and more 
thorough to pursue these studies at 
schools like the Academy. The breadth 
of your training and understanding con- 
trasts favorably to the bit by bit learn- 
ing process that takes place when work- 
ing in positions which offer a limited 
scope of training due to specialization 
of work. And even though some of you 
might now be working at traffic jobs 
which offer a limited field of action at 
present, you have been equipped to step 
ahead when the opportunity presents 
itself—and handle with confidence other 
tasks which may be assigned to you. 


Not End of Education 


“You have received instructions and 
training in the handling and use of 
tariffs, an understanding of the complex 
rules and regulations in connection with 
the application of these tariffs, and an 
insight into the development of our 
freight rate structure. You have also 
learned about the scope and procedures 
of the laws regulating transportation. 
But this most certainly is not the end 
of your traffic education. As you have 
probably realized by now, the field of 
traffic management is an everchanging 
one. That is one of the basic reasons 
for its fascination. The constant state 
of flux experienced in the field of trans- 
portation reflects the changing condi- 
tions in our national economy—because 
transportation is an integral part of our 
economy. Your traffic education should 
keep pace with all of the changes going 
on. Many of you undoubtedly have ac- 
cess to the TraFFric Wor LD or other traffic 
publications. Careful reading of these 
publications should be firmly fixed in 
your minds as a resolution of paramount 
importance—and adherence to this reso- 
lution should be conscientiously pursued. 

“Not only from the written word will 
you be able to continue your educa- 
tion:—Contact with your fellow man 
should also be used as an important aid 
in your development. If possible, you 
should belong to traffic organizations. 
Not only will you derive social benefits 
from an active participation in such or- 


ganizations, but through the media of 
forums and lectures, your knowledge of 
traffic will be further enhanced. 


“And I have found, as some of you 
have discovered, that being employed in 
the field of transportation gives one the 
privilege of enjoying that bond of unity 
which prevails among traffic men. Culti- 
vate your friendships with men in the 
traffic field, because as you assume ad- 
ditional responsibilities, you will find in- 
valuable aid in the experience and judg- 
ment of others who may have been 
faced with similar problems. 


“In other words, do not feel that your 
education is over. Instead the informa- 
tion and techniques you have acquired 
at the Academy should be continually 
sharpened by current conditions—and 
broadened and expanded with the pass- 
ing of time. Your traffic education 
should continue as long as you follow 
employment in this profession. 


‘Command Confidence’ 


“You are identified with a profession 
which is still rather young as an accept- 
ed function of business. However, its 
importance in business no longer needs 
justification. It has earned its position 
as an integral part of the corporate 
structure through recognition by man- 
agement of the close relation the opera- 
tion of the traffic department bears to 
the profitable conduct of the business 
as a whole. More and more companies 
are opening up traffic departments or 
are increasing the functions and size 
of those already in existence. The op- 
portunities are there—but you must 
bring to your employment something 
more than a mere knowledge of tariffs. 
Whether you are employed by shipper 
or carrier, your success is dependent 
upon your ability to perform creditably 
for your employer—and equally import- 
ant, to sell yourself in such a way as will 
command his confidence in you. In ad- 
dition to your knowledge of traffic, this 
calls for the possession of certain per- 
sonal factors that have much to do with 
success in any business field. They in- 
volve the whole man—and not just that 
segment of his brain that has been 
trained in a particular field. They in- 
volve personality, character, appearance, 
confidence, the ability to cooperate with 
others, initiative, and a mature, sound 
and realistic approach to any of the 
problems that may befall you. As you 
progress in the field of transportation, 
you will find that these intangible 
qualities become increasingly important. 
Because, with an increase in your re- 
sponsibilities to your employer, your po- 
sition will demand the possession of 
these attributes in addition to your 
broadened skill in traffic management 
itself. Too often do we forget the im- 
portance of these qualities—these per- 
sonal factors—and their definite bearing 
upon the achievement of success. Those 
of you who ignore their existence will 
find your chances for success diminished. 
Perhaps you will not consciously admit 
these deficiences to yourself—but as you 
watch others move upwards, you might 
rationalize that their advancement was 
due solely to influence or good fortune. 
I am not discounting the existence of 
these latter conditions—but too often 
have I seen men passed by—not because 
of their lack of skill, but because they 
do not possess those personal qualities 
required by any business organization 
in their executive staff. 


“Under our system of private enter- 
prise, industry is constantly searching 
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for new blood and new ideas to cope with 
competitive conditions. Your opportunity 
may come in some other branch of the 
business than that in which you are 
currently employed. If that should prove 
the case, you can be pretty sure it is 
only because you possess the qualities 
which management considers essential 
on the job assigned to you. 


Traffic Duties Broadened 


“With the advancement of scientific 
knowledge and under the stress of com- 
petitive conditions, the duties and func- 
tions of the traffic department have be- 
come increasingly broadened. Today, in 
modern business, the tasks of the traffic 
department go far beyond the checking 
of rates and ratings, filing of claims, 
booking travel accommodations, tracing 
shipments, and a multitude of like duties. 
In addition to these traditional func- 
tions, your views may be sought in op- 
erating practices, materials handling, 
packing and shipping, accounting ques- 
tions, tax matters, sales, engineering, or 
purchasing problems. You may be asked 
to locate a plant, or find a completed 
building for factory or warehouse. Why? 


“Not because the traffic profession is 
made up of individuals possessed with 
the knowledge of the Prophets, but be- 
cause traffic functions are geared to 
distribution—and_ distribution is the 
artery of business life. If you inform 
yourself well on the traffic problems of 
your employer, you can’t help but inform 
yourself on related matters. For the 
functions of traffic department cannot 
be performed in a vacuum—theoretically 
removed from the influences of other 
considerations. Traffic functions must 
be correlated with all of the other ac- 
tivities of the business organization. And 
in the achievement of such correlation, 
you must be able to integrate your traffic 
functions with the policies and proce- 
dures of the other departments. What 
might appear desirable from a traffic 
viewpoint might be undesirable in the 
opinion of the sales department. Any 
such conflict which may arise must be 
reconciled from the viewpoint of the 
overall objective and adjustments made 
accordingly. 


Other Departments 
“Furthermore, many of the_ things 
which you will be called upon to ac- 
complish as a member of the traffic de- 
partment bear a close similarity to the 
performance of other departments. 
Suppose we consider a few analogies— 


“(1) As a shipper you set out to pur- 
chase transportation. You look for 
quality, availability, dependability and 
a reasonable price. The same things 
the purchasing department looks for. 


“(2) Your responsibility as shipper 
may involve the auditing of freight bills, 
the handling of claims, identifying such 
charges as are involved with a purchase, 
sale, transfer or movement in order 
that the amounts may be assigned to 
proper account classifications. These 
duties are in the nature of accounting 
functions. 


“(3) The services you administer are 
required to be conducive to harmony— 
The consignee must be pleased, the 
shipper must be pleased, and the carrier 
must be pleased. Where would you find 
@ more perfect likeness to the duties of 
a Public Relations Department? 

“(4) You are required to have ready 
when needed an adequate supply of good 
transportation and be constantly search- 
ing for greater efficiency in perform- 
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ance. A good production department 
can do no more. 


“(5) Your work assumes the nature of 
administrative responsibilities when you 
reach the point of recommending and 
then carrying out programs affecting 
your employer’s interest. 

“Make no mistake about it, any com- 
pany that has a traffic department ex- 
pects much more of you than knowledge 
of tariffs and shipping procedures. 

“You may wonder how the opportunity 
will arise to permit your functioning in 
the manner I have suggested. My advice 
to you is to apply the “Rule of Reason” 
when carrying out your task assign- 
ments. This is not a rule to be found in 
freight tariffs, but it is no less important. 
I would explain it by suggesting you 
search out the reason for each task as- 
signment. For example, when you are 
asked to quote a rate, it can be of 
greater significance than merely deter- 
mining the amount per 100 pounds for 
moving a given commodity. The chances 
are better than even someone wants to 
know how much per dozen, per gallon, 
or some other unit of sale, it will cost to 
deliver, or perhaps it costs a competitor. 
Try and understand the reason so that 
checking of a rate becomes more than 
merely an interpretation of a tariff. 
Familiarize yourself with your products 
if you are a shipper. Learn what goes 
into the making of finished products and 
whatever you can about your suppliers. 
Scrutinize your traffic records to observe 
the buying habits of your customers and 
your employer. Determine whether such 
practices are conducive to maximum 
economies to your employer. 

“As a shipper, take steps to acquaint 
your carrier agents with the type of 
traffic you ship and receive. Discuss your 
rates and ratings with him and avoid the 
necessity of many overcharge claims. 
Bring your switch crews and drivers into 
your plant when possible and let them 
see the care you exercise to prevent dam- 
age. This can help cut down claims 
growing out of rough handling. 

“As a Carrier, take advantage of every. 
opportunity to meet the fellow with 
whom you talk on the phone. Learn 
what you can about his business, why 
he wants shipments traced or the rea- 
sons back of his requests for services of 
one kind or another. Let your sales 
representative know what services you 
render to the customer. It becomes his 
responsibility to follow through for 
customer satisfaction. 

“I sincerely appreciate the honor of 
having had this opportunity to address 
you this evening. I wish to congratulate 
each and everyone of you upon the suc- 
cessful completion of your two year 
—s in traffic management . . . Good 
uck.” 


More and Faster Ships 
Needed, Admiral Cochrane 


Tells Shipping Industry 


Although the condition of the 
United States merchant marine is 
better today than it was prior to 
World War II, the country still needs 
more and faster ships—dry cargo 
ships, passenger ships, tankers and 
ore ships. 

Vice Admiral Edward L. Cochrane, 


Chairman of the Federal Maritime 
Board and maritime administration in 


the Department of Commerce, expressed 
this view as he spoke before more than 
300 shipping executives at a dinner spon- 
sored by Raytheon Manufacturing Co. 
at the Waldorf Astoria Hotel, New York 
City. The dinner was highlighted by 
the presentation of a gold plaque by 


Charles F. Adams, Jr., Raytheon presi- © 


dent, to John M. Franklin, president of 
the United States Lines, making the de- 
livery of the 1,000th commercial radar 
system, which will be installed on the 
super-liner, the “United States,” to be 
launched June 23. 

After asserting that the United States 
had the largest tanker fleet in the 
world, Admiral Cochrane said that “we 
are still short in the high-speed type 
that intrinsically gains added security 
against war hazards.” He said a major 
portion of the petroleum industry’s pres- 
ent tanker construction program was 
concentrated in moderately fast pe- 
troleum carriers of large capacity. 


“Our need for more and speedier cargo 
and passenger-cargo ships is being aided 
by the congressional appropriation of 
$350,000,000 for the construction of the 
new ‘Mariner’ class of 20-knot cargo 
ships,” he reported. 

The Mariners’ speed would enable 
them to make a good showing in the 
event of submarine and air attack, he 
said. 


Admiral Cochrane said it was not too 
soon to consider the injection of speed 
into the commercial fleet sailing under 
peacetime conditions. 

“Speed is, of course, a logical next 
development in any form of transporta- 
tion. It must be started now because 
our merchant fleet is composed largely 
of vessels from ten to twelve years old 
in design. Replacements will be needed 
in the very near future.” 


He added that the ship operator would 
benefit not only from “the contribution 
of speed to the simple economics of 
earnings,” but also from the providing of 
improved services. 


Clark Made Vice-President 
Of T.S.C.; Hopkins Eastern 


Advertising Manager 


Charles B. Clark, who has been east- 
ern advertising manager of the TRAFFIC 
Wortp for the last three years, with of- 
fices in New York City, has been pro- 
moted to vice-president of The Traffic 
Service Corporation, effective July 1, 
with headquarters in the corporation’s 
San Francisco office. 

Jack B. Cox, who has represented 
TRAFFIC WorLD on the west coast for 
more than three decades, is retiring. Mr. 
Clark will take over Mr. Cox’s work in 
representing TRAFFIC WorLD in advertis- 
ing and also will be in charge of other 
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west coast activities for the corporation’s 
various services. 


Alvin C. Hopkins, general agent for the 
Atlantic & Danville Railway Co. in New 
York City for the last two years, has 
been appointed to succeed Mr. Clark as 
eastern advertising manager of TRAFFIC 
WORLD. 


Prior to joining the Traffic Service 
Corporation in 1948, Mr. Clark was as- 
sociated for several years with the As- 
sociation of American Railroads. He 
previously served for 17 years in various 
capacities in the traffic and operating 
departments of the Chesapeake & Ohio 
Railway Co. ; 


Before joining the Atlantic & Danville, 
Mr. Hopkins was employed by the H. H. 
Robertson Co., Pittsburgh, Pa., as as- 
sistant traffic manager. He previously 
served in.the freight traffic departments 
of the Alcoa Steamship Co. and the 
Pennsylvania Railroad. Mr. Hopkins 
served in World War II as a lieutenant 
with the U.S. Naval Supply Corps. He 
is a graduate of Trinity College, Hart- 
ford, Conn., where he received a bachelor 
of science degree in economics. He also 
took post-graduate study in transporta- 
tion and traffic management at the Uni- 
versity of Pennsylvania. 


Central Western Advisory 
Board to Hear Loomis 


On ‘Fact-Finding’ Boards 


“Should Fact-Finding Board De- 
cisions Be Binding on Railroads and 
Labor?” will be Dan P. Loomis’ sub- 
ject when he addresses the luncheon 
session of the annual meeting of the 
Central Western Shippers Advisory 
Board, June 12 in the Antlers Hotel, 
Colorado Springs, Colo. 


Mr. Loomis is chairman of the Asso- 
ciation of Western Railways, Chicago, 
and heads the western carriers’ confer- 
ence committee in negotiations with rail 
labor unions. 


The luncheon will be sponsored by the 
board in cooperation with the Colorado 
Springs Chamber of Commerce, Pikes 
Peak Traffic Club, Sertoma Club, Ki- 
wanis, Rotary, and Lions Clubs. Omar 
O. Victor, general chairman of the ad- 
visory board, will preside, and Lowe P. 
Siddons, chairman of the board’s Colo- 
rado division, will be toastmaster. 

Mr. Siddons will call the business ses- 
sion to order at 9 a.m. The Rev. Gerald 
Berneking, pastor, First Christian 
Church, Colorado Church, will deliver 
the invocation, and Mayor Harry Blunt 
will welcome guests to the city. 

After a talk by General Chairman Vic- 
tor, the following committee chairmen 
will report: Executive, R. W. Bagby, traf- 
fic manager, Dempster Mill Mfg. Co., 
Beatrice, Neb.; nominating, H. W. Ansell, 
general traffic manager, Utah-Idaho 
Sugar Co. Salt Lake City; railroad con- 
tact, A. D. Hanson, general superintend- 
ent transportation, Union Pacific Rail- 
road, Omaha; car efficiency, J. C. Nie- 
meyer, traffic manager, Stearns Roger 
Mfg. Co., Denver; less-carload transpor- 
tation, F. R. Russell, traffic manager, 
Denver Dry Goods Co., Denver; rail less- 
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carload, C. C. Weedin, general freizht 
service manager, Union Pacific Railroad, 
Omaha. 

Freight loss and damage prevention, 
M. J. Trimble, general traffic manager, 
Carpenter Paper Co., Omaha; rail freight 
loss and damage prevention, L. J. Grin- 
nel, district freight claim adjustor, Un- 
ion Pacific Railroad, Denver; banking, 
J. A. Reed, president, First National 
Bank, Kemmerer, Wyo.; warehouse, 
Henry L. Love, Salt Lake City; legisla- 
tive, R. H. Heinecamp, manager, trans- 
portation department, Omaha Chamber 
of Commerce, and resolution, F. J. Reb- 
han, traffic manager, American Crystai 
Sugar Co., Denver. 

A summary of estimated car require- 
ments in the board territory will be 
presented by the following state secre- 
taries: Colorado, Dallas L. Cook, direc- 
tor, transportation department, Denver 
Chamber of Commerce; Idaho, Earl W. 
Murphy, secretary, Idaho State Chamber 
of Commerce, Boise; Nebraska, W. J. 
Winker, traffic manager, The Store 
Kraft Mfg. Co., Beatrice; Utah, Barr 
Moss, traffic manager, Utah Oil Refin- 
ing Co., Salt Lake City, and Wyoming, 
Howard Sharp, secretary-manager, Wyo- 
ming Commerce and Industry Commis- 
sion, Cheyenne. 

E. W. Coughlin, manager of railroad 
relations, car service division, Associa- 
tion of American Railroads, Washing- 
ton, D.C., will report on national trans- 
portation conditions, with District Man- 
ager, K. J. Winn, of Omaha, reporting 
on conditions in the region. 

Meeting of board committees will be 
held June 11, with a joint luncheon 
scheduled. A special chuck wagon din- 
ner will be served in the “Garden of the 
Gods,” the evening of June 11. Sight- 
seeing trips will be provided for the 
ladies, with transportation furnished by 
the local committee headed by Milton 
H. Booth. 


C.-W. Claim Conference 


The Central-Western Claim Confer- 
ence, Inc., will hold its annual luncheon 
meeting and election, June 13, in the 
Mark Twain Hotel, St. Louis, Secretary- 
Treasurer C. J. Wier reports. The con- 
ference serves motor carriers in six mid- 
west states. 


Air Postal Service Rate Chart 


Publication by the scheduled airlines 
of the United States of a “limited” num- 
ber of copies of a new rate chart, free 
of charge, containing complete air postal 
service rates, has been announced by 
M. F. Redfern, vice-president—traffic, 
Air Transport Association of America, 
Washington, D.C. 

The rate chart, in handy and usable 
form, printed on heavy paper to with- 
stand rough handling at mail desks and 
in shipping rooms, includes domestic and 
international rates for both air parcel 
post and air mail. There are special 
sections that give the facts on special 
delivery and tell how to register mail, 
insure it, or send it C.O.D. Of particu- 
lar interest to the business executive, 
says Mr. Redfern, is the section “de- 
scribing how to set up an air postal serv- 
ice policy to get the best service for 
your mail.” 


Meetings and Speeches 
Feature ‘Transport Day’ 


At Indiana University 


The “basi¢ philosophy” underlying 
the policies) and planning of the De- 
fense Transport Administration was 
“essentially one of complete con- 
fidence in the ability of our American 
system of/free enterprise to work out 
sound solutions in the public inter- 
est,” said James K. Knudson, Defense 
Transport Administrator, in an ad- 
dress on “The Transport Mobiliza- 
tion Program,” at a dinner bringing 
to a close a “transport mobilization 
day” at Indiana University, Bloom- 
ington, the evening of June 4. 


Activities of the day included a meet- 
ing of the traffic council of the Indiana 
State Chamber of Commerce, and a 
meeting of the Indiana Chapter of the 
American Society of Traffic and Trans- 
portation. 

Those in D.T.A. had a “firm and en- 
during conviction that there is no more 
capable managerial group for operating 
the nation’s transport, storage, and port 
facilities than the management of those 
systems,” said Mr. Knudson. Addition- 
ally, he said, those in his administration 
were “equally firm in the belief that 
the users of these services are thoroughly 
capable of intelligently and efficiently 
buying transport, port, and storage serv- 
ices.” Hence, he added, the policies of 
D.T.A. were “characterized by a mini- 
mum of interference with managerial 
prerogatives and the maximum exploi- 
tation of all areas of voluntary effort 
and cooperation.” 

Great powers had been conferred on 
D.T.A., said he, but they had been spar- 
ingly used and would only be used 
“after other approaches fail to produce 
the results required in the national 
interest.” 

Mr. Knudson began with a recital of 
the studies and planning that had pre- 
ceded the defense emergency and the 
setting up of D.T.A. After the expres- 
sion of that agency’s philosophy above 
noted, he described its organizational 
set-up, asserting that its present per- 
sonnel was about 150, and that, al- 
though “total war would force consider- 
able expansion” the intention was to 
maintain “a small, compact and flexible 
organization.” He did not anticipate 
that, in any event, D.T.A. would ever 
number more than 1,000 persons, said 
he, as contrasted with a high of about 
5,000 in O.D.T. in World War II. This 
could be done, he said, through the use 
of existing Commission facilities and 
personnel in the field. 

He described the D.T.A.’s “long-range 
program” as encompassing the attain- 
ment of a total car supply of 1,850,000 


by July 1, 1953, and the obtaining of, 


allocations of steel also “to expand our 
inland waterway fleet of tugboats and 
barges and our fleet of vessels operating 
on the Great Lakes” which were “needs 
of great urgency,” and “for the manu- 
facture of trucks, buses, street cars, 
trolley coaches, etc., of a wide variety 
of types.” Much of the nation’s com- 
merce moved on streets and highways, 
he added, “and this mode of transporta- 
tion is of the highest essentiality, in 
peace or in war.” 

The “shorter-range program” he said 


TRAFFIC WoR:iD 


had two facets: “government controls 
and voluntary belt-tightening.” Both 
of these, he continued, rested “on the 
broad premise that, until we get larger 
capacity, we must get more and better 
use of the instrumentalities and facilities 
presently at our disposal.” The short- 
range program, he added, could best be 
described by the phrase “full utilization.” 
This, he stated, could be attained by 
“a system of rationing and priority con- 
trols,” but the administration was re- 
luctant to impose such measures be- 
cause they would interfere with the 
“civilian well-being of our people,” and 
because such a system would be “in- 
escapably cumbersome and_. bureau- 
cratic and would run counter to the 
policy and planning of our government 
at the highest level, which aims toward 
the. maintenance as nearly as possible 
of a normal civilian economy.” 

Some actions “which flavor of gov- 
ernment controls” have already be taken, 
he said, and others would probably be 
necessary. The agency, however, con- 
sidered its powers “as a sacred trust, 
to be used when, and only when less 
drastic or voluntary or cooperative meas- 
ures fail and the stakes are high.” 

There was at present no passenger 
transport problem, he said, most of the 
rail and highway passenger, equipment 
being operated at “much below oc- 
cupancy capacity.” All out war, however, 
he added, would be something else. 

“In that event,” he continued, “we 
can expect a return to travel conserva- 
tion measures which the O.D.T. spon- 
sored or imposed in World War II, plus, 
perhaps, some new ones. Our inter- 
city bus capacity is much greater than 
it was at the close of the last war, but 
with respect to railroad passenger trans- 
port capacity, the reverse situation un- 
fortunately exists.” 

L. L. Waters, professor of transpor- 
tation Indiana University, presided at the 
dinner. Harold McMurtrie, first vice- 
president, Indiana State Chamber of 
Commerce, was toastmaster. There were 
brief addresses by Henry F. Schricker, 
governor of Indiana, and Herman B. 
Wells, president of the university. 

Charles T. Coy, traffic manager, Eli 
Lilly & Co., Indianapolis, presided as 
chairman at the meeting of the State 
Chamber’s Traffic Council, and Ralph A. 
Blue, general traffic manager, Tokheim 
Oil Tank & Pump Co., Ft. Wayne, pre- 
sided as president of the Indiana Chap- 
ter of the Society. H. A. Hollopeter, 
director of traffic of the State Chamber, 
and chairman of the board of the 
American Society of Traffic and Trans- 
portation spoke briefly of the objectives 
of the society, and Robert J. Bayer, 
editor, TRAFFIC WoRLD, and assistant to 
the president, Traffic Service Corporation, 
told the considerable group of university 
transportation students present that 
their privileges as educated traffic men 
carried with them corresponding re- 
sponsibilties to their jobs, their chosen 
field of work and their country. The 
chapter adopted a resolution providing 
for the formation of a section at the uni- 
versity, to consist of student members of 
the society, for which, Mr. Hollopeter 
said, there were provisions in its by- 
laws. 

Mr. Blue was reelected president of the 
Indiana chapter of the society. Also re- 
elected were Professor Waters, vice- 
chairman, and William Fogelson, secre- 
tary-treasurer. Professor Waters, Mr. 
Fogelson, Mr. Coy and Al McGinnis were 
elected to two-year terms on the board 
of directors. 
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Orders Discontinuance of 
Switching Allowance at 
Harrisburg Steel Plant 


The Pennsylvania Railroad and the 
Reading Co. have been ordered by the 
Commission to abstain from paying Cen- 
tral Iron and Steel Co. an allowance for 
terminal switching in connection with 
interstate traffic in Central’s plant at 
Harrisburg, Pa. 


By a report and order in Central Iron 
& Steel Co., Ex Parte No. 104, Practices of 
Carriers Affecting Operating Revenues or 
Expenses, Part II, Terminal Services, the 
two railroads were required by the Com- 
mission, division 3, to cease and desist, 
on or before July 27, “from such unlaw- 
ful practice.” 


The Commission said it was necessary, 
in considering whether the allowance be- 
ing paid to the industry was lawful, to 
determine if there were any physical 
disabilities in the track layout that would 
prevent respondents’ engines from reach- 
ing loading and unloading places with 


the interchange cars while keeping within 
the scope of the principles enunciated 
in the original report in propriety of Op- 
erating Practices—Terminal Services, 209 
I.C.C. 11. 

The Commission found that the ne- 
cessity to test whether or not respond- 


ents’ locomotives could operate safely 
on coal trestles; certain plant opera- 
tions; conditions of walkways along 
industry tracks; interference of industry 
switching operations; and weighing of 
cars, were such that the respondents’ 
could not perform switching without un- 
due delay or break in time or continuity 
in movement. 

The Commission said that statements 
of respondents that they could do the 
switching without encountering plant in- 
terference and showing how they would 
do it were “of little probative value.” It 
said there had been no recent attempt 
on the part of respondents to perform 
the services for which they were now 
paying an allowance to the industry. 

“In the absence of actual lawful per- 
formance of the necessary services the 
respondents must show present plant 
operations in such detail that this Com- 
mission can analyze the evidence and 
conclude therefrom whether the carriers 
could perform the interchange service,” 
the Commission said. “The evidence ad- 
duced in this proceeding is not persuasive 
of respondents’ ability to perform the 
spotting service beyond the present inter- 
change points.” 

Commission’s Findings 

[he Commission’s findings follow: 

We find that the existing line-haul 
rates of respondents must be construed 
to cover the delivery and receipt of ship- 
mints at reasonably convenient points; 
that the present points of interchange 


described of record constitute such rea- 
sonable points; that the common carrier 
transportation which respondents are ob- 
ligated to perform begins and ends at 
the present points of interchange; and 
that all services beyond those points are 
in excess of those required in simple 
switching and team track delivery, and 
are industrial or plant services which it 
is not the duty of respondents to perform. 


“We further find that the payment by 
respondents of an allowance for the serv- 
ices performed by the industry on inter- 
state shipments beyond the present points 
of interchange described herein provides 
a means by which the industry enjoys 
a preferential service not accorded ship- 
pers generally and results in refunding 
or remitting a portion of the rates and 
charges collected, in violation of section 
6(7) of the interstate commerce act.” 


Property Valuations Made 


For 3 Pipe Line Companies 


Final value for rate making purposes 
of the property of the Atlantic Pipe 
Line Co., owned and used for common 
carrier purposes, has been determined by 
the Commission, division, 2, as $18,875,000, 
as of December 31, 1947. 

It has issued a report and order in 
Valuation No. 1319, Atlantic Pipe Line 
Co. et al., embracing also valuation of 
property of the Richardson Pipe Line Co. 

Valuation of Atlantic’s property owned 
but not used was determined by the 
Commission as $215,278, and of property 
used but not owned, $432,049, as of De- 
cember 31, 1947. 


It found the final value for rate- 
making purposes of the Richardson 
property owned but not used for common 
carrier purposes to be $316,700 as of De- 
cember 31, 1947. 

No protests had been received to ten- 
tative valuations of the two pipe line 
carriers previously made, said the Com- 
mission. It said the property owned by 
Richardson was operated exclusively by 
Atlantic under lease. 

The Commission, division 2, also made 
a tentative valuation of the property of 
Bradford Transit Co., as of December 31, 
1947, as follows: Owned and used for 
common carrier purposes, $1,185,000; used 
for common carrier purposes, but not 
owned, leased from others, $1,064; total 
owned, $1,185,000; total used, $1,186,064. 

A report and order were issued in 
Valuation No. 1332, Tentative Valuation 
Report on the Property of Bradford 
Transit Co., as of December 31, 1947. 

A notice said any protests to the Brad- 
ford valuation were due before 30 days 
from June 11. The notice was addressed 
to the U.S. Attorney General, Bradford 
Transit Co., and state officials of New 
York and Pennsylvania, in which state 
Bradford owns and operates gathering 
lines. 


Penalty Demurrage Charges 
Held Applicable But Not 


Reasonable in Strike Case 


The Commission, division 3, has 
found applicable but unreasonable, 
demurrage charges assessed for de- 
tention in October, 1948, of nine car- 
loads of crushed oil shale at Wil- 
mington, Calif., occasioned by a 
strike of employes of Union Oil Co. 
of California. A report has been 
issued in No. 30677, Union Oil Co. of 
California v. Union Pacific Railroad 
Co. 


Demurrage charges assessed, said the 
Commission, were those provided under 
the Commission’s service order No. 775, 
Demurrage on Railroad Freight Cars, ex- 
cept for detention attributable to in- 
adequate switching. This order pro- 
vided for charges of $3.30 a car a day, 
or fraction thereof, for the first two 
days after the free time, $5.50 for the 
third day, $11 for the fourth day, and 
$16.50 for each succeeding day. 

The Commission held that the ap- 
plicable demurrage charges were unrea- 
sonable to the extent that they exceeded 
charges that would have accrued at the 
rate of $1.70 a car a day or fraction 
thereof, including Sundays and holidays 
and without free time allowance. It 
said the complainant was entitled to 
reparation. 

On a basis of the per diem charge paid 
by a carrier to owners of foreign cars, 
plus general expenses of 20 cents a car- 
day incident thereto, the Commission 
said that in the period of the instant 
detention the per diem charge for for- 
eign cars was $1.50, so that the appro- 
priate reparation basis in the instant 
case was $1.70 a car a day. 

It said the record was convincing 
that the complainant exercised due dili- 
gence. ; 


Asked $1.20 Charge 


The issue in the proceeding, it said, 
grew out of the complainant’s conten- 
tions that a demurrage charge not ex- 
ceeding $1.20 a car a day, as provided in 
rule 8, section G, of Agent Jones’ tariff 
I.C.C. No. 3693, should have applied on 
the instant shipments, and that such a 
charge should have applied thereon up 
to and including October 12, instead of 
October 1. The basis for the latter con- 
tention, said the Commission, was that 
strike interference made it impossible to 
unload the cars until October 12. It 
said the complainant contended that its 
inability to unload these cars before 
October 12 had no bearing on the cir- 
cumstances that it was possible to unload 
other types of cars as early as October 1. 

The strike began on September 4, 
1948, and’ continued until January 10, 
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1949, during which period pickets were 
stationed at all entrances to the com- 
plainant’s refinery, said the Commission. 
Between September 4 and October 22, 
1948, it said, railroad switchmen refused 
to. cross picket lines, thereby forcing 
railroad officers to man the switch en- 
gines. 


“These officers performed intermittent 
and incomplete switching from about 
September 28 until October 22,” contin- 
ued the Commission. “In the meantime, 
refinery supervisors carried out essential 
maintenance operations throughout the 
month of September, with the assistance 
of some technical and clerical personnel, 
augmented by a slowly growing force 
of labor recruits and returning strikers. 
Thus, by October 1 this staff was able 
to resume the loading and unloading of 
cars on a limited scale. 


“Although these operations were ham- 
pered by the labor shortage induced by 
the strike, cars of refinery supplies ... 
were unloaded at a rate that kept pace 
with switching services rendered by the 
carriers. The more expeditious handling 
of cars containing refinery supplies... 
was due in part to the fact that in the 
unloading thereof a smaller labor force 
was required than in the case of dry 
or packaged materials.” 

The Commission said the complainant 
contended that, under a literal interpre- 
tation of rule 8, section G of the Jones 
tariff, the rate of $1.20 was applicable 
until October 12 and not only during the 
period when all loading and unloading 
was rendered impossible because of the 
strike. It said that if the complainant’s 
position was to be sustained, it must ap- 
pear that the provisions of the tariff 
had been complied with fully. 

It said the evidence showed that the 
complainant was not prevented, because 
of the strike, from unloading cars in the 
strike period, and that this was made 
clear by the fact that loading and un- 
loading of cars was resumed on a lim- 
ited scale beginning on October 1. 

“It is thus plain,” continued the Com- 
mission, “that one of the essential re- 
quirements for the application of the 
strike rate of $1.20 did not exist, and that 
the so-called ‘penalty charges’ collected 
pursuant to the aforementioned service 
order were applicable.” 


Shulman, Inc., Granted 
Freight Forwarder Rights 


By a report, permit and order, effective 
July 27 in FF-211, Shulman, Inc., Freight 
Forwarder Application, the Commission, 
division 4, has found the operations of 
the applicant to be those of a freight 
forwarder subject to part IV of the in- 
terstate commerce act and has granted 
certain authority. 

Schulman was authorized to operate as 
a forwarder of wearing apparel and 
accessories, and piece goods, from New 
York, N. Y., and points in Bergen, Essex, 
Hudson, Middlesex, Passaic and Union 
counties, N. J., to points in Delaware and 
New Jersey, and those in Pennsylvania 
in and east of Bedford, Blair, Centre, 
Clinton and Potter counties, Pa., and of 
returned or rejected shipments of such 
commodities in the reverse direction. 

The Commission said that the applicant 
sought authority to forward men’s, wom- 


en’s and children’s furnishings and ac- 
cessories, and piece goods, and that it 
would originate shipments for the pro- 
posed service at New York, N. Y., and 
adjacent points in New Jersey. There 
was no evidence, the Commission said, 
that applicant had forwarded or would 
forward commodities, other than wear- 
ing apparel and accessories, and piece 
goods, or that such commodities would 
be originated at points other than New 
York City and points in the New Jer- 
sey counties named in the authority 
granted. 


The applicant corporation was or- 
ganized in January, 1950, to continue a 
service substantially similar to that con- 
ducted by its predecessor, Shulman’s De- 
livery Service, a partnership, the Com- 
mission said. 


1.C.C. Authority Held Not 
Necessary for Transport 
Of Ordinary Livestock 


The Commission, division 5, by a 
report and order in MC-53965, Sub. 
11, Graves Truck Lines, Inc., Exten- 
sion—Livestock, has dismissed an 
application for expansion of present 
operations in the transportation of 
livestock. 


The Commission found that the pro- 
posed operation was within the partial 
exemption provided by section 203(b) (6) 
of the interstate commerce act, which 
exempts from all but the Commission’s 
safety rules, vehicles engaged in the 
transportation of ordinary livestock, 
among other things. 


Motor vehicles used in performing the 
transportation of ordinary livestock, said 
the Commission, fell within that partial 
exemption, so long as no other property 
and no passengers were transported for 
compensation at the same time. It cited 
Interstate Commerce Com’n v. Service 
Trucking Co., 186 F. 2d 400, and Inter- 
state Commerce Commission v. Dunn, 
166 F. 2d 116 (CCA 5th Circuit). It ap- 
peared, therefore, the Commission said, 
that authority to perform the proposed 
service was not required by the act. It 
said it concluded that the application 
should be dismissed. 


The Commission said the applicant 
was cautioned, however, that, if in fact, 
it intended to transport livestock and 
any commodity which did not fall within 
the partial exemption, in the same ve- 
hicle and at the same time for com- 
pensation, authority to perform such 
transportation was required by the act. 
In such event, the Commission added, 
the applicant should so advise it by ap- 
propriate petition, so that the matter 
might be given further consideration. 


Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has disposed of 
the following motor carrier rights pur- 
chase and lease proceedings, with the 
dates shown for the filing of objections 
with the Commission, and the effective 
dates of the Commission’s orders: 

MC-F-4632, Fred Schwerman, Jr., et al.— 
Control; Schwerman Trucking Co. (Wis- 
consin)—Control—Schwerman Trucking Co., 


of Ohio, and Schwerman Trucking Co., of 
Pennsylvania (report and order). Acquisi- 
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tion by Schwerman Trucking Co. 
consin), Milwaukee, Wis., of control of 
Schwerman Trucking Co., of Ohio, and 
Schwerman Trucking Co., of Pennsylvania, 
also of Milwaukee, through ownership of 
capital stock, and by Fred Schwerman, Jr., 
Fred J. Schwerman, Richard B. Schwerman, 
and Carl L. Schwerman, through such ac- 
quisition by Schwerman Trucking Co. (Wis- 
consin), on institution of operations in 
interstate or foreign commerce by Schwer- 
man Trucking Co., of Ohio, and Schwerman 
Trucking Co., of Pennsylvania, approved 
and authorized, with conditions. On in- 
stitution of operations by the Ohio and 
Pennsylvania companies, the Wisconsin com- 
pany is to be considered a motor carrier 
subject to provisions of sections 204a (1) 
and (2), 214, and 220, interstate commerce 
act. Order effective July 10; objections due 
by June 25. 


MC-F-4776, G. F. Raymond—Control; 
Raymond Bros. Motor Transportation, In- 
corporated — Purchase (Portion) — Midwest 
Coast Transport, Inc. (Order.) Purchase by 
Raymond Bros. Motor Transportation, In- 
corporated, St. Cloud, Minn., of certain op- 
erating rights of Midwest Coast Transport, 
Inc., Sioux Falls, S.D., and acquisition of 
control of the rights by Gordon F. Ray- 
mond, through the purchase, approved and 
authorized, with conditions, effective July 
10; objections to be filed. by June, 25. 


MC-F-4822,. William H. Cecil, et al.—Con- 
trol; Central Transfer Co.—Purchase—Rohert 
R. Pullen (order). Purchase by Central 
Transfer Co., Brimfield, Ill., of the operating 
rights of Robert R. Pullen, dba The Truck 
Terminal Co. of Peoria, Peoria, Ill., and ac- 
quisition of control of the rights by William 
H., Edith K., and Roy W. Cecil, of Brim- 
field, and Andrew P. Cecil, Rock Island, IIl., 
and Nyal K. Cecil, Peoria, through the pur- 
chase, approved and authorized, with con- 
ditions, effective July 10. Objections due by 
June 25. 

MC-F-4835, Dixie Highway Express, Inc.— 
Purchase (Portion)— Delta Motor Line, Inc. 
(Report and order.) Purchase by Dixie High- 
way Express, Inc.. Meridian, Miss., of cer- 
tain operating rights of Delta Motor Line, 
Inc., Jackson, Miss., and acquisition of con- 
trol of the rights, by L. J. Majure, also of 
Meridian, through the purchase, approved 
and authorized, with conditions, effective 
July 10. Objections:due by June 25. 


(Wis- 


Rigging Rule For Hauling 
Hosiery Machines, Without 
Charges, Ordered Canceled 


The Commission, division 2, has 
found that Herbert Buskirk, an 
Easton, Pa., motor common carrier, 
has failed to file rates or charges for 
services performed by him where 
rigging or special equipment is nec- 
essary in the transportation of full- 
fashioned hosiery knitting machines. 
It has found the respondent’s serv- 
ices of this type are transportation 
services as defined in section 203(a) 
(19) of the interstate commerce act. 
It says no transportation services 
subject to regulation may be pro- 
vided without appropriate tariffs 
covering them. 

A report and order were issued in I. 
and S. M-3170, Herbert Buskirk—Serv- 
ices on Knitting Machines. The report 
covered schedules filed by the respondent 
proposing to establish a loading and un- 
loading rule applying on used full-fash- 
ioned hosiery knitting machines, and ac- 
cessories, transported between all points 
in 17 states east of the Mississippi River. 
This rule, it said, did not provide rates 
or charges for the services when rigging 
or special equipment was necessary. 

The-order required cancellation of the 
suspended schedules by July 2, on one 
day’s notice, and discontinued the pro- 
ceeding. 

The Commission found unlawful the 
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practices of the respondent in rendering 
the described transportation services 
without establishing and maintaining 
reasonable rates and charges for it, and 
found the suspended portions of the pro- 
posed schedules unjust and unreasonable. 

It said that on protest by Turner 
Transfer, Inc., Greensboro, N.C., portions 
of the respondent’s rule relating to rig- 
ging or special equipment were suspended 
until June 17, 1950, and the effective 
date of those portions was voluntarily 
postponed until June 17, 1951. 


No Rates Provided 


The Commission said Buskirk was an 
experienced hauler of knitting machines; 
was recently authorized to haul, and was 
now engaged in hauling, used full-fash- 
ioned hosiery knitting machines and ac- 
cessories. In his initial filing to imple- 
ment the authority, it said, he estab- 
lished line-haul rates that were now in 
effect. 

The proposed rule on loading and un- 
loading, it continued, was substantially 
the same rule as that maintained by a 
group of so-called heavy haulers, includ- 
ing E. A. Gallagher & Sons, and the 
George Young Co., both of Philadelphia, 
Pa., whose rates were published by the 
Middle Atlantic States Motor Carrier 
Conference, Inc., agent. 

“Essentially,” it said, “the failure of 
respondent to provide rates and charges 
for rigging or special equipment, and for 
services in connection therewith, is the 
subject of this proceeding.” 

It said that although the proposed rule 
provided that riggers and rigging or spe- 
cial equipment must be arranged for by 
and at the expense of the consignor or 
consignee, the respondent actually per- 
formed this work in every instance. 

The Commission said the respondent 
Buskirk usually entered into a contract 
with the shipper whereby a total charge 
was agreed on for all services and the 
transportation undertaken. This charge, 
it said, was broken down by Buskirk 
into two separate amounts, and presented 
to the shipper in two separate bills. One 
sum was for the actual hauling of the 
machine from origin to destination, and 
included the use of a cradle, but not in- 
cidental services, and was based on the 
established line-haul rates. The other 
sum covered all other services, it said. 

The Commission said that the rigging 
and special equipment services offered 
by the respondent were clearly em- 
braced within the definition of “services” 
and “transportation” in section 203(a) 
(19) of the act. 


Analogous Services 


“In principle,” it continued, “these 
services are analogous to those of the 
transporter of used household goods who 
enters the shipper’s house, packs and 
loads the furniture, and places it in its 
desired position in the premises at the 
point of delivery. Such services are 
commonly recognized as connected with 
transportation, and are covered by the 
household-goods carriers’ tariffs. 

“The respondent’s services are also 
akin to the services of oil-field equip- 
ment haulers, which consist in part in 
transporting pipe and heavy machinery 
and in part in stringing the pipe along 
rights-of-way, and which have been 
found to be subject to the act. Joe D. 
Hughes, Inc., Contract Carrier Applica- 
tion, 23 M.C.C. 563.” 

After observing that section 217 of the 
act required motor carrier to establish 
rates and charges for transportation of 
property and connected services, the 


Commission said that no transportation 
services subject to regulation, therefore, 
might be provided without appropriate 
tariffs covering them. 


“The respondent, however,” it con- 
tinued, “urges the impossibility, with 
any degree of accuracy, of providing 
tariff charges for riggers and rigging or 
special equipment. ‘The evidence here 
is to the contrary. A fixed and well 
established method is employed in trans- 
porting the only commodity which the 
respondent is authorized to haul; and 
his competitor, the only carrier who 
transports this commodity in substan- 
tial quantities, is operating successfully 
under tariffs which specifically provide 
charges for these services... .” 


Method of Charging 
The Commission said that under the 
respondent’s present method of estimat- 
ing the total charges, the established 
line-haul rates did not control the total 
bid. It said the charges baséd on the 
established rates were merely deducted 
from the total bid, and were separately 
billed, “ostensibly to comply with the re- 
quirements under the act that estab- 
lished rates must be charged and col- 
lected.” It said that in the event the 
respondent should err in his bill for 
the established rates, he would compen- 
sate for such error by a corresponding 
adjustment in the bill for other services, 
so that the total contract charge to the 

shipper would be undisturbed. 


“This practice with respect to trans- 
portation services,” it said, “completely 
nullifies the requirements in section 217 
of the act for publication of common 
carrier rates and charges which shall 
be known, and which shall be the same 
to all without discrimination, preference 
or prejudice, and is conducive to unfair 
or destructive competitive practices. 


“Whether the use of riggers and rig- 
ging or special equipment in connection 
with the handling of other heavy or cum- 
bersome commodities are services in 
connection with their transportation is 
not in issue in this proceeding. 


“In his exceptions the respondent re- 
iterates his contention that the described 
services are performed by him in his 
separate capacity, as an ‘erector, build- 
er, and finisher’ and are non-carrier 
services not subject to regulation under 
the act. In its reply, the protestant 
contends, as it did at the hearing, that 
respondent should be required to estab- 
lish and maintain charges for the de- 
scribed services on the same level as 
those of the protestant. The record 
does not contain sufficient evidence to 
warrant a finding respecting the reason- 
ableness of charges for these services.” 


Motor Carriers Authorized 
To Serve Canton, O., Area 


The Commission, division 5, has grant- 
ed the applicants in the following pro- 
ceedings authority to serve points within 
a 10-mile radius of Canton, O., as off- 
route points in connection with their 
presently authorized operations as com- 
mon carriers of general commodities, 
with exceptions: 


MC-3151, Sub. 8, Bender & Loudon 
Motor Freight, Extension—Canton, Ohio; 
MC-2202, Sub. 54, Roadway Express, Inc., 
Same; MC-40302, Sub. 12, Federal Ex- 
press, Inc., Same; MC-42329, Sub. 72, 
Hayes Freight Lines, Inc., Same; MC- 
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65660, Sub. 1, Dudley P. Warner, Same; 
and MC-74721, Sub. 27, Motor Cargo, Inc., 
Same. 


A footnote said that MC-3151, Sub. 2, 
Bender & Loudon Motor Freight, Inc., 
Extension—Canton, Ohio, were the num- 
ber and name assigned to the tital pro- 
ceeding on the substitution, subsequent 
to hearing, of Bender & Loudon Motor 
Freight, Inc., a corporation, for a part- 
nership, the original .applicant. It said 
the substitution was approved by order 
of November 6, 1950, in MC-FC-52379-A. 


The footnote further said that in MC- 
65660, Sub. 1, the Commission was substi- 
tuting Warner & Smith Motor Freight, 
Inc., as applicant in lieu of its predeces- 
sor, Dudley P. Warner, an individual. 


Arrangement for Trackage 
Rights Over U.S.-Mexico 
Bridge at Laredo Approved 


The Commission, division 4, with 
specified conditions, has authorized 
the acquisition by Guy A. Thompson, 
trustee of the International-Great 
Northern Railroad Co., of trackage 
rights over the international bridge 
at Laredo, Tex., and the track there- 
on of the Texas Mexican Railway Co. 


Also approved by the Commission was 
the acquisition by the I.-G.N. trustee of 
joint use of the Texas Mexican’s line 
and certain terminal facilities pursuant 
to contract between the-two railroads for 
joint operation. The trackage rights are 
not to be exercised so long as the joint 
use agreement is in effect, says the 
Commission. 


A supplemental report and order were 
issued in Finance No. 15947, Interna- 
tional-Great Northern Railroad Co. 
Trustee Trackage Rights. 


Division 4, in 1949, had approved the 
I.-G.N. acquisition of trackage rights 
over the bridge, subject to the condition 
that that railroad attempt to effect an 
arrangement with the Texas Mexican 
for joint operation according to a method 
suggested by the Commission (T.W., 
Sept. 24, 1949, p. 25). 


It said final action in the case had 
been withheld and the record kept open 
to afford the parties an opportunity to 
present an operating agreement for the 
Commission’s consideration. On April 2, 
it said, a joint petition was filed by the 
I.-G.N. trustee and the intervener, Texas- 
Mexican, requesting the Commission to 
grant the trackage rights sought by the 
I.-G.N., subject to the condition that the 
Commission’s authority in the premises 
would remain in effect, unless otherwise 
ordered, and with further conditions. 


Conditions Specified 


Those conditions, as requested, it said, 
and as attached to the Commission’s in- 
stant order approving the acquisition of 
the trackage rights by the I.-G.N., were: 
“(a) so long as the National Railways of 
Mexico shall segregate northbound cars 
and make block deliveries thereof to the 
applicant and the Texas Mexican Rail- 
way Co., and (b) so long as no prefer- 
ence is given to the applicant by the 
National Railways of Mexico in the de- 
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livery of applicant’s northbound cars.” 
The order also provided that it was un- 
derstood that dispute with respect to 
each of such matters would be submitted 
to arbitration. The authorization was 
made subject to the same conditions for 
protection of employes as those pre- 
scribed in Chicago & N.W. Ry. Co. Mer- 
ger, 261 I.C.C. 672. 


The involved trackage, said the Com- 
mission, extended from the end of the 
I.-G.N.’s tracks on the northern ap- 
proach of the bridge at or near Ven- 
tura Street in Laredo, Tex., to the US.- 
Mexico boundary at or near the center 


. of the bridge, approximately 1,061 feet, 


_ 


in Webb county, Tex. 


It said the contract for joint opera- 
tion, in effect, was an agreement for 
joint use by the I.-G.N. and the Texas 
Mexican of the latter’s main line on the 
northern half of the bridge and its 
approach, together with the incidental 
terminal facilities. 

“The carriers involved,” it said, “desire 
to make effective on the first day of 
the second calendar month following 
our approval and authorization herein 
the contract between them for the joint 
use of the bridge tracks and other fa- 
cilities involved. In order that our au- 
thorization for such joint use may not 
conflict with our approval and authori- 
zation for the acquisition by the appli- 
cant of trackage rights over the same 
tracks, as jointly sought by the carriers 
in their petition, they request that the 
latter authorization be suspended so 
long as the agreement between the car- 
riers in interest for the joint use of the 
facilities shall remain in effect. 


“We will authorize the trackage rights 
sought by the applicant subject to the 
proviso that they are not to be exercised 
so long as the agreement between the 
applicant and the Texas Mexican Rail- 
way Co. for the joint use of the same 
facilities is in effect.” 


Sulphuric Acid Rates 
Between Western Points 
Subject of Two Reports 


The Commission, division 3, has is- 
sued two reports dealing with sul- 
phuric acid rates between western 
points. 


In No. 30007, Columbia Metals Corpo- 
ration v. Atchison, Topeka & Santa Fe 
Railway Co. et al., the Commission, on 
further hearing, reversed its findings in 
the prior report, 276 I.C.C. 603, that 
rates on sulphuric acid, in tank-car 
loads, from Garfield, Utah, and Nichols 
and Stege, Calif., to Salem, Ore., were 
unreasonable in the past. However, the 
Commission affirmed its prior findings 
that the assailed rates were unreasonable 
for the future. 

The Commission made its prior order 
of December 19, 1949, effective July 31. 

In No. 30344, General Chemical Divi- 
sion, Allied Chemical & Dye Corpora- 
tion et al. v. Atchison, Topeka & Santa 
Fe Railway Co. et al., the Commission 
found rates on sulphuric acid from Cali- 
fornia producing points to points in 
Utah, Idaho, and Nevada, on the one 
hand, and from Utah producing points 


to points in California, on the other, un- 
duly prejudicial to shippers from Cali- 
fornia origins and unduly preferential 
of shippers from Utah origins. Its order 
in that proceeding require the defendants 
to cease and desist from practicing the 
undue prejudice and preference found 
to exist, and to estabilsh, on or before 
August 31, on not less than 30 days’ 
notice, rates, charges and practices that 
would prevent the undue prejudice and 
preference. 


No. 30007 


In No. 30007, reopened on petition of 
the defendants for further hearing under 
the modified procedure, and the issues 
again argued orally, the Commission 
said complainant argued that sulphuric 
acid, as a raw material used in the 
production of sulphate of ammonia, 
should not take higher rates than the 
product of which it was a component. 

“Sulphuric acid, in its pure state, is a 
recognized chemical compound with 
many essential industrial uses,’ the 
Commission said. “It is used extensively 
not only in the making of commercial 
fertilizers, including ammonium sulphate, 
but in petroleum refining, the produc- 
tion of dyes and other coal tar products, 
in metallurgy, the manufacture of paints, 
pigments, and explosives, and in the tex- 
tile industry. The fact that by synthesis 
of anhydrous ammonia and sulphuric 
acid, and the resultant chemical reaction, 
sulphate of ammonia is produced does 
not impress on sulphuric acid the char- 
acteristics of a raw material in the usual 
sense. Moreover, the Commission has 
repeatedly said that it does not neces- 
sarily follow that the rates on raw ma- 
terials are unreasonable because they 
are higher than the rates on the finished 
product. Berney Bond Glass Co. v. 
Boston & A.R.R., 146 I.C.C. 780; Pittston 
Paper Corp. v. Canadian National Ry. 
Co., 165 I.C.C. 141.” 


The Commission said there was con- 
flict in the evidence concerning the rates 
on sulphuric acid and sulphate of am- 
monia, but that a preponderance of the 
evidence indicated that the rates on the 
acid were no higher, generally, than 
those on sulphate of ammonia. It added 
that this conclusion was not determina- 
tive of the question at issue—whether the 
rates assailed were higher than reason- 
able maximum at the time of movement, 
and, as augmented by general rate in- 
creases since authorized, were unreason- 
able for the future. It said the loading 
capacity of sulphuric acid was somewhat 
greater than that of sulphate of am- 
monia, and the value of the acid was 
less, but that other transportation char- 
acteristics, which it reviewed, favored 
ammonium sulphate. 


As to the rates for the future, it said: 


“The assailed rates in effect on the 
date of the prior decision herein would 
yield earnings from Garfield of about 
87 cents a car-mile and 16 mills a ton- 
mile, and from Nichols of about $1.24 a 
car-mile and 22 mills a ton-mile. They 
would be somewhat higher under present 
rates. The rates sought, based on the 
rates contemporaneously maintained on 
sulphate of ammonia and the average 
loading of past shipments, would yield 
earnings of 64 cents a car-mile and 12 
mills a ton-mile from Garfield and 94 
cents a car-mile and 16.5 mills a ton- 
mile from Nichols. These earnings, for 
the distances concerned, appear to us to 
be adequate for traffic with the trans- 
portation characteristics of sulphuric 
acid. It seems obvious that the complain- 
ant could not pay the present high rates 
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on sulphuric acid, forming 75 per cent 
of the materials from which ammonium 
sulphate is produced, and hope to market 
successfully the latter product in com- 
petition with sulphate of ammonia pro- 
duced at Garfield and other poinis 
which have the benefit of rates on the 
sulphate of ammonia to competitive des- 
tinations which are lower than those 
paid by the complainant on its sulphuric 
acid. We conclude that for the future 
the assailed rates should not exceed 
those contemporaneously maintained 
from and to the same points on sulphate 
of ammonia.” : 


No. 30344 


In connection with its findings in No. 
30344, the Commission said that the con- 
ditions which affected the transportation 
of the traffic eastbound and westbound 
were substantially similar and that there 
was, on the record, no support for a ma- 
terially higher level of rates eastbound 
than was maintained on the same traffic 
westbound. It said the adjustment 
complained of clearly gave to Utah 
producers an undue preference and ad- 
vantage, and failed to afford the Cali- 
fornia producers a substantially equal 
opportunity to compete at consuming 
points in Utah, Idaho and Nevada. The 
findings follow: 


“We find that the rates assailed are, 
and for the future will be, unduly pre- 
judicial to the complainants and unduly 
preferential of competing producers in 
Utah to the extent that the defendants 
maintain rates on this traffic from Cali- 
fornia origins to the described destina- 
tions which exceed, or may exceed, the 
rates concurrently maintained on the 
same commodity for substantially sim- 
ilar distances from Utah origins to Cali- 
fornia destinations. Reasonable origin 
and destination groupings may be main- 
tained under this finding, and the aver- 
age distances to and from such groups 
may be used.” 


Alternative Order Question 


The Commission said that the defend- 
ants questioned its authority to issue an 
alternative order that would require rate 
equalization on the traffic in the two 
directions. It added that this conten- 
tion rested chiefly on the claim that in 
certain instances the rates from Garfield 
to California points were individual 
single-line rates, whereas the rates east- 
bound were joint-line rates. 


After it had reviewed the points served 
by the defendants, the Commission said 
that they exercised “effective control of 
the rates in issue,’ and continued: 


“Where carriers-can exercise effective 
control of an adjustment of rates sub- 
jecting shippers to a disadvantage and 
giving their competitors an advantage, in 
any respect whatsoever, an order requir- 
ing the removal of the disadvantage and 
advantage, if undue, may be entered, 
and this may be done by equalization of 
rates from producing points in one di- 
rection with rates applying in the re- 
verse direction from competing producing 
points where there is no showing of 
transportation conditions justifying a 
disparity in rate levels.” 


Intrastate Rates 

‘The Commission said that on excep- 
tions, and in oral argument, defendants 
placed considerable stress on the level 
of intrastate rates from Garfield. After 
citing such rates for distances up to 46 
miles, the Commission said that the level 
of such intrastate rates “has no material 
bearing on the issue before us, which 
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relates to the spread in the rates for 
substantial hauls from the competing 
origins to interstate destinations.” 





Express Co. Motor Service 
At Two Pa. Airports Held 
To Be Exempt Operation 


On reconsideration, the Commis- 
sion, division 5, has found that prior 
authority granted the Railway Ex- 
press Agency, Incorporated, to trans- 
port general commodities, with the 
usual exceptions, by motor vehicle, 
between Lancaster and Reading, Pa., 
should be modified by deleting au- 
thority to serve as off-route points 
airports within 3 miles of Reading 
and Lancaster. 


It issued a report and order in MC- 
66562, Sub. 945, Railway Express Agency, 
Incorporated, Extension—Lancaster and 
Reading, Pa., in which it said that on 
further consideration it was convinced 
that motor transportation between Read- 
ing and Lancaster and their respective 
airports was subject to the exemption 
under section 203(b) (7a) of the inter- 
state commerce act. That section ex- 
empts from the certificate and permit re- 
quirements of the act “the transporta- 
tion of . . . property by motor vehicle 
when incidental to transportation by 
amerait... .” 


The Commission said it was convinced 
that its prior grant of authority to serve 
as off-route points airports within 3 
miles of the two Pennsylvania cities was 
in error “because we may not properly 
issue a certificate authorizing an ex- 
empt operation.” It cited for com- 
parison, Kaufmann Common Carrier Ap- 
plication, 27 M.C.C. 389. 


In its prior report, decided November 
14, 1950, it said, it approved issuance 
of a certificate authorizing the afore- 
mentioned transportation between Read- 
ing and Lancaster over a specified route 
and to and from intermediate points ap- 
plied for, and in addition, authorized 
Serving as off-route points airports within 
3 miles of the two cities, all subject 
to conditions, including one that the 
service would be limited to service auxil- 
iary to, or supplemental of, railway or 
express service. 


‘Exemption’ Discussion 


Commissioner Lee, concurring in the 
issuance of a certificate in the instant 
report, said, however, that he thought 
all of the described transportation of 
express shipments having a prior or sub- 
sequent movement by air was exempt 
under section 203(b) (7a). 

The Railway Express Agency’s posi- 
tion, said the Commission, was that its 
operations between the airports and the 
respective cities served were exempt 
under the cited section and that the 
“grant of unneeded authority here casts 
a doubt on operations conducted else- 
where under the exemption.” 

The Commission said the sole question 
for discussion was whether operating 
authority was required for the transpor- 
tation of air express traffic by motor 
vehicle between the Reading airport and 
the rail station in Reading or between 
the Lancaster airport and the rail sta- 
tion in Lancaster which had or would 
Move to or from. some intermediate 






points on the line-haul route between 
Reading and Lancaster. 


The Commission said it had been held 
consistently that the exemption under 
section 203(b)(7a) applied to transporta- 
tion by motor vehicle of shipments 
having either an immediately prior or 
subsequent movement by aircraft pro- 
vided such transportation was performed 
within what appeared to be a reason- 
able terminal area of the line-haul car- 
rier. It cited Sky Freight Delivery 
Service, Inc., Com. Car. Application, 47 
M.C.C. 229. 


“The fact that some of the airline 
shipments may originate at, or be ulti- 
mately destined to, points beyond such 
terminal area does not remove the ex- 
emption from that portion of the motor 
transportation performed within the ex- 
empt area,” continued the Commission. 


It added that in Railway Exp. Agency, 
Inc., Extension-West Warwick, R.I., 31 
M.C.C. 332, and Railway Exp. Agency, 
Inc., Extension-Bristol, R.I., 31 M.C.C. 
385, involving similar operations between 
Providence and West Warwick and 
Providence and Bristol, respectively, the 
transportation of any airline shipments 
between the Providence airport and the 
rail station in Providence was considered 
so clearly within the exemption “as to 
be axiomatic and hence required no 
discussion although the majority of the 
division ultimately concluded the ex- 
emption did not apply to the transpor- 
tation of air express over the line-haul 
routes authorized therein.” 

It said the facts of record in the in- 
stant proceeding did not justify any 
different conclusion. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 


prompt application to the Commission. 





Demurrage at Duluth 


No. 30367, Klearflax Linen Looms, 
Inc. v. Northern Pacific Co. By the Com- 
mission. On reconsideration, findings in 
prior report, 279 I.C.C. 125, that demur- 
rage charges sought to be collected for 
the detention of approximately 162 car- 
loads of flax straw at Duluth, Minn., in 
September and October, 1947, were ap- 
plicable and not shown to have been 
unreasonable, affirmed. Complaint dis- 
missed. The Commission said the evi- 
dence was persuasive that the proximate 
cause of the detention was not the large 
production of straw in 1947 and em- 
bargoes at other receiving points, but 
complainant’s failure to act diligently. 


Iron and Steel Articles 


I. and S. M-3207, Iron & Steel—Bal- 
timore, Sparrows Point-Richmond. By 
division 3. Proceeding discontinued on 
finding just and reasonable proposed 
reduced motor common carrier .truck- 
load commodity rate of 32 cents a 100 
pounds, minimum 30,000 pounds, in lieu 
of class rates, on iron and steel articles 
between Baltimore, Md., and Richmond, 
Va., and between Sparrows Point, Md., 
and Richmond, Va. By schedules filed 
to become effective January 1, 1950, par- 
ties to a tariff of G. F. Morgan, Sr., 
agent, proposed the reduced rate. On 
protest of Middle Atlantic States Motor 
Carrier Conference, Inc., the schedules 
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were suspended until July 31, 1950, 
when they became effective. The Com- 
mission said supporting evidence was of- 
fered by Houff Transfer, Inc., of Wyers 
Cave, Va., originator of the proposal. 
The Commission said, among other 
things, that minimum truckload reve- 
nues under conference rates between 
Baltimore and Richmond ranged from 
$50 to $87, as compared with $96 under 
the rates proposed. It added that the 
conference rates normally included pick- 
up and delivery service, whereas the 
proposed rates did not. 


Eggs, Poultry 


I. and S. M-3332, Eggs-Poultry—To- 
peka, Kan., to Chicago, Ill. By the Com- 
mission, division 3. Proposed schedules 
ordered cancelled by July 1, on one day’s 
notice and proceeding discontinued, on 
finding unreasonably low and hence 
unlawful, reduced commodity rate of 54 
cents a 100 pounds on eggs and dressed 
poultry, minimum 27,000 pounds, from 
Topeka to Chicago and points grouped 
therewith, proposed in order to obtain 
additional eastbound traffic to Chicago. 
The proposed rate, said the Commission, 
would alternate with the present rates 
of 66 cents, minimum 18,000 pounds, and 
90 cents, minimum 10,000 pounds. It 
said the schedules were filed by Whee- 
lock Bros., Inc., Kansas City, Mo. mo- 
tor carrier,.to become effective April 
25, 1950, and, on ‘protest of Middlewest 
Motor Freight Bureau,. were suspended 
until November 24, 1950, the respondent 
having voluntarily postponed the effec- 
tive date until June 19, 1951. Obviously, 
said the Commission, the proposed rate 
was very low and could be justified only 
on the “out-of-pocket” cost or added- 
traffic theory. It said the respondent’s 
main argument was that the commodi- 
ties would be transported without ma- 
terial increase in expense and would 
supply tonnage for empty or partially 
loaded equipment. It said it was well 
established that carriers should not be 
permitted to establish rates on so low 
a level that they could be defended only 
on the out-of-pocket cost or the added- 
traffic theory. The Commission cited 
Wool and Mohair, Idaho and Wyoming 
to California, 24 M.C.C. 794 and cases 
cited therein. 


Confectionery 


I. and S. M-3066, Candy—Hershey, Pa., 
to Washington and Baltimore. By the 
Commission, division 3. Found not shown 
just and reasonable, proposed reduced 
less-than-truckload rates on candy and 
confectionery and related commodities 
from Hershey, Pa., to Baltimore, Md.; 
found just and reasonable, reduced rates 
on same commodities, truckload and 1.t.1., 
Hershey to Washington, D.C. Order re- 
quires cancellation of proposed schedules, 
to extent found unlawful, by July 1, on 
one day’s notice, and discontinues pro- 
ceeding. The schedules, said the Com- 
mission, were filed by Buch Express, Inc., 
to become effective June 26, 1949, and, 
on protest of the Middle Atlantic Motor 
Carriers Conference, Inc., were suspended 
until January 25, 1950, the effective date 
having been voluntarily postponed until 
June 24, 1950, when the schedules be- 
came effective. It said the main reason 
for the proposed rates was to meet a 
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competitive situation created by so-called 
distribution rates of Shirks Motor Ex- 
press Corporation. It said that under 
the present adjustment, the maintenance 
of commodity rates to Baltimore and 
class rates to Washington produced 
spreads in favor of Baltimore ranging 
from 13 to 18 cents a 100 pounds, and 
that the proposed adjustment to the two 
destinations wov!d increase the dispari- 
ties. It said the j): xposed rates to Wash- 
ington, in conjunction with the present 
rates to Baltimore, woula reflect differ- 
ences more nearly related to the normal 
spreads in the class rates. 


Gears, Wheels 


MC-C-1032, The Regina Corporation 
v. National Transportation Co., Inc. By 
the Commission, division 3. Complaint 
dismissed on finding evidence does not 
establish with sufficient degree of cer- 
tainty the nature of the commodities 
involved. The Commission said the com- 
plainant, of Rahway, N.J., consignee of 
the shipments under consideration, al- 
leged that the rates charged and col- 
lected by the defendant, on approxi- 
mately 123 shipments of brass gears or 
gear wheels, from Waterbury, Conn., to 
Rahway, in 1944 and 1945, were inappli- 
cable. It said that nowhere in the record 
was there an accurate or exact descrip- 
tion of the articles that actually moved. 


Corn 


No. 30651, Arizona Flour Mills Co. et 
al. v. Southern Pacific Co. et al. By the 
Commission, division 3. Found unreason- 
able to the extent it exceeded by more 
than 15 per cent the transcontinental 
rate prescribed for wheat and coarse 
grains, as subsequently increased to 78 
cents a 100 pounds, plus a 20-per cent 
increase authorized December 29, 1947, 
a combination rate of $1.01 found ap- 
plicable on a carload shipment of corn 
from Dannebrog, Neb., to Phoenix, Ariz., 
delivered May 17, 1948. Defendants au- 
thorized to waive collection of under- 
charges down to charges found reason- 
able. 


Canned Vegetable 


No. 30616, Christian Brokerage Co. v. 
Cincinnati, New Orleans & Texas Pa- 
cific Railway Co. et al. By the Commis- 
sion, division 3, Commissioner Patterson 
dissenting. Found inapplicable, Class 35- 
J rate of 72 cents a 100 pounds, on three 
carloads of canned vegetables shipped 
on July 21 and August 8, 1947, from Aus- 
tin, Ind., to Atlanta, Ga. Applicable rate 
found to be 60 cents, minimum 36,009 
pounds. Reparation awarded. 


Local Class Rates 


MC-C-1026, Chicago South Bend Mo- 
tor Carriers Conference v. South Bend 
Freight Line, Incorporated. By the Com- 
mission, division 2. Complaint dismissed 
on finding not shown unreasonable or 
otherwise unlawful, local class rates 
maintained by the defendant, of South 
Bend, Ind., on less-than-truckload ship- 
ments weighing under 10,000 pounds, 
other than minimum-charge shipments, 
between points in Illinois and Indiana 
which it was authorized to serve. The 
Commission said it found no substantial 


evidence that the defendant’s rates were 
non-compensatory or unnecessarily low; 
that they had affected, or would affect, 
the general level of the comparable 
rates throughout the territory; or that 
their maintenance constituted a de- 
structive competitive practice. 


Soybeans 


No. 30503, Temple Cotton Oil Co. v. 
Louisiana & Arkansas Railway Co. et al. 
By the Commission, division 3. Com- 
plaint dismissed on finding not shown 
unreasonable or unduly prejudicial, rates 
on soybeans, in carloads, shipped on 
and between November 1, 1946, and 
January 9, 1947, from origins in south- 
eastern Missouri and northeastern Ar- 
kansas to Ashdown, Ark., there crushed in 
transit and the product thereof, soy- 
bean-oil meal, reforwarded in carloads 
to New Orleans, La., for export, on and 
between February 20 and March 10, 1947. 
The Commission said rates on soybeans 
of 29 cents a 100 pounds from Blythe- 
ville, Ark., 30 cents from Campbell, Ken- 
nett, Malden, Poplar Bluff, Qulin, and 
Senate, Mo., 31 cents from Holland, Mo., 
and 33 cents from Matthews, Mo., were 
charged on the inbound shipments to 
Ashdown, and when the meal was 
shipped therefrom additional charges 
were collected based on the difference be- 
tween the inbound rates on soybeans and 
the rates on soybean-oil meal from the 
primary origins to New Orleans via Ash- 
down. These last named rates, it said, 
were 40 cents from Blytheville, 45 cents 
from Holland, 48 cents from Matthews, 
and 43 cents from the other origins. 
Additional charges were collected only 
on that portion of the inbound soybean 
tonnage that represented the weight of 
meal shipped from Ashdown, it said. In 
effect, it said, the position of the com- 
plainant and supporting intervener, Lit- 
tle River Oil Mills, Incorporated, was 
that the mill at Ashdown should be able 
to move soybeans from the origins, mill 
them in transit, and ship the meal to 
New Orleans at a rate of 20 cents. 


RAILROAD ABANDONMENTS 


Moulton-Ottumwa Branch 
Line to Be Continued in 


Operation by Wabash 


At the request of Arthur K. At- 
kinson, president of the Wabash 
Railroad, the Commission has dis- 
missed an application in which the 
Wabash asked authority to abandon 
a 34-mile branch line between Moul- 
ton and Ottumwa, Ia., and an appli- 
cation for joint use of trackage of the 
Milwaukee Railroad between Moravia 
and Ottumwa. 

The order was issued by Commissioner 
Mahaffie for the Commission in Finance 
No. 17184, Wabash Railroad Co. Aban- 
donment, and Finance No. 17185, Wabash 
Railroad Co. Joint Use, etc. 

In his letter to the Commission, Mr. 
Atkinson said that the Wabash and its 
predecessors had operated the line into 
Ottumwa since 1868 and that “it was 
with reluctance that I made up my mind 
to file application for abandonment.” 
He said, however, when the opportunity 


TRAFFIC Wor. 


arose to handle the profitable bulk of the 
traffic over the lines of the Milwaukee, 
he felt it would be in the interest of effi- 
cient and economical operation to aban- 
don the aforementioned segment. 

Since the hearing in March, Mr. At- 
kinson said, he had had a study made 
of the traffic potentialities which had 
first developed in testimony of opposing 
shippers at hearing on the proposed 
abandonment, and also of efficiencies in 
operations that could.reduce expenses, if 
the necessary expenditures were made. 
He continued: 


“It is my opinion that an effort should 
be made to keep the branch in operation 
at least a sufficient time to see if the 
additional traffic develops. Obviously, if 
we can operate this branch at a profit 
and give the best service possible to the 
shippers in this region, it is my wish to 
do so.” 

Mr. Atkinson suid he realized, however, 
that additional traffic could not be ex- 
pected to develop from new or expanded 
industry as long as an uncertainty ex- 
isted in the minds of potential shippers 
as to the Commission’s decision on the 
application. He said, further, that he 
did not wish to authorize the expendi- 
tures necessary to put the branch in 
proper condition for diesel operation and 
with sufficient facilities to give the great- 
est possible service to the public, while 
the matter was pending. With that in 
mind, he said, he asked permission to 
withdraw the applications. 


Cc. & N. W. 


By an application in Finance No. 17375, 
the Chicago & North Western Railway 
Co. asks authority to abandon a line 
known as the Plymouth-Fond du Lac 
line, extending from Plymouth to Fond 
du Lac, in Sheboygan and Fond du Lac 
counties, Wis., 28.11 miles. 

In Finance No. 17376, the North West- 
ern asked permission to abandon a line 
known as the Bryant-Polar line, extend- 
ing from Bryant. to the end of the line 
at Polar, Langlade county, Wis., 2.859 
miles. 

In each application, the North Western 
said that the branch line was no longer 
economically useful nor otherwise re- 
quired in connection with operation of 
its lines of railroad, that present and 
prospective traffic was such that con- 
tinued operation could not reasonably 
be expected to be profitable, and the 
continued maintenance and operation 
of the line would impair its ability to 
furnish adequate service on its system 
as a whole and would result in an undue 
and unreasonable burden on interstate 
commerce. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





*MC-106603, Sub. 24, Direct Transit 
Lines, Inc., Grand Rapids, Mich., Exten- 
sion—Michigan Area. Certificate denied. 
Building and roofing materials, Cleve- 
land, O., to points in Mich. lower penin- 
sula, except. Detroit and points in the 
Detroit commercial zone; irregular 
routes. 

*MC-110364, Sub. 3, Ohio Carrier Cor- 
poration, New Philadelphia, O., Extension 
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—tIron and Steel Articles. Permit grant- 
ed. Stainless steel stampings, New 
Philadelphia to Detroit, Flint, Jackson, 
Lansing, Pontiac, Ann Arbor, Mich.; ir- 
regular routes. 

*MC-111875, William H. Crapps, South 
Flomaton, Fla., Common Carrier. Cer- 
tificate granted. (1) Fertilizer, Pensa- 
cola, Fla., and points within 2 miles, 
to points in 4 Ala. counties; (2) roofing, 
Mobile, Ala., to South Flomaton; (3) 
brick, Flomaton, Ala., and points in Ala. 
within 15 miles, to South Flomaton, Fila.; 
(4) sand and gravel, South Flomaton and 
points in Fla. within 15 miles, to points 
in Baldwin and Escambia counties, Ala.; 
irregular routes. 

* MC-88082, Sub. 1, St. Marys Trucking 
Co., Inc., St. Marys, O., Extension—West 
Virginia. Certificate granted. (1) Paper 
or liner board, St. Marys, O., to points 
in W.Va.; (2) strawboard corrugating 
medium paper, Terre Haute, Ind., to 
points in W.Va. and O., with service to 
Ashtabula and Cleveland, O., restricted 
to transportation of that commodity in 
rolls over 80 inches in width; (3) chip- 
board or paper in rolls, Baltimore, O., to 
Terre Haute, Ind.; (4) scrap paper from 
points in W.Va. and O. to Terre Haute, 
Ind. 

*MC-182, Sub. 2, Romeo J. Lavigne, 
dba Lavigne’s Red Wing Express, Berlin, 
N.H., Extension—Berlin, N.H. Certificate 
denied. General commodities, with ex- 
ceptions; irregular routes between Berlin, 
on one hand, and, on other; points in 
Me., N.H., Vt., Mass., Conn., R.I.; and 
the New York, N.Y. commercial zone. 


*MC-54744, Sub. 32, Edwin E. Clarke, 
dba Clarke Motor Express, Allentown, 
Pa., Extension—Washington, D.C. -Cer- 
tificate denied. Carpets, rugs, floor: cov- 
erings, Amsterdam, N.Y., to Washington, 
D.C.; empty containers on return; ir- 
regular routes. 


*MC-67818, Sub. 28, Michigan Express, 
Inc., Grand Rapids, Mich., Extension— 
Lake Michigan. Certificate Genied. Gen- 
eral commodities, with exceptions, irregu- 
lar routes between Grand Haven, Mich., 
and points in Mich. on and south of 
Mich. highway 20, with conditions: (1) 
that traffic be restricted to that moving 
to and from Grand Haven in connection 
with movement across Lake Michigan; 
(2) that no traffic be transported via 
Grand Haven in the cross-lake move- 
ment originating at or destined to points 
in Ill., or in conjunction with a through 
movement through IIll., via barge; (3) 
that any authority granted not be tacked 
onto any of the applicant’s existing au- 
thority. The report said discontinuance 
of operations by water carrier had re- 
moved the possibility of the proposed 
Service being utilized by the shipping 
public at present. 

*MC-69116, Sub. 12, Spector Motor 
Service, Inc., Chicago, Ill., Extension— 
Providence. Certificate denied. General 
commodities, with exceptions, between 
points within 10 miles of Providence, R.I., 
in connection with the applicant’s au- 
thorized regular route operations between 
St. Louis, Mo., and Boston, Mass., and 
between Hartford, Conn., and Sagamore, 
Mass. 

* MC-107558, Sub. 5, Arrow Transpor- 
tation Co., Inc., Providence, R.I., Exten- 
sion—Worcester, Mass. Certificate de- 
nied, Commissioner Lee dissenting. 
General commodities, with exceptions, 
between Worcester, Mass., and Provi- 
dence, and return; described alternate 
route, serving no intermediate points. 

* MC-110719, Sub. 3, Walter L. Cable 
and Dorothy M. Cable, dba Cable Trans- 





portation Lines, Pittsburgh, Pa., Exten- 
sion—Elkins, W.Va. Certificate granted. 
General commodities, with exceptions, 
serving Grant Town, Mannington, and 
Morgantown, W.Va., as off-route points 
in connection with authorized regular 
route operations. 


MC-70451, Sub. 109, Watson Bros. 
Transportation Co., Inc., Omaha, Neb., 
Extension—Dangerous Explosives. Cer- 
tificate granted, Commissioner Lee dis- 
senting. Dangerous explosives, between 
junction U.S. highways 6 and 81, near 
Fairmont, Neb., and Wichita, Kan., over 
U.S. highway 81, serving no intermediate 
points; service at Wichita restricted. to 
traffic originating at and destined to 


points beyond Wichita. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17353, Danora 
Southern Railroad Co. Note, granting au- 
thority to issue at par an unsecured in- 
stallment note in the principal amount of 
not exceeding $790,000, to be delivered to 
the United States Steel Corporation to 
evidence a loan of like amount made by 
that corporation to the applicant for the 
purpose of acquiring certain equipment, 
and now carried in open account. Approved. 


MOTOR FINANCE CASES 


MC-F-4511, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., Inc. 
—Purchase—C. B. Herbertson and George 
E. Truman and Cecil W. Henkels (L. E. 
Mehlmann, Trustee). Application of Watson 
Bros. Transportation Co., Inc., of Omaha, 
Neb., for authority to purchase the operating 
rights of the trustee, dba State Transfer 
Co., of North Platte, Neb., and certain 
property of C. B. Herbertson, of Cheyenne, 
Wyo., and of Fay V., Ray E. and Thomas 
W. Watson, for authority to acquire con- 
trol of the rights, denied. , 

+ * co 

MC-F-4563, Clarence H. Zern—Purchase— 
Arletta Nettles. Application of Clarence H. 
Zern, dba C. H. Zern Transportation, of 
Gilbertsville, Pa., to purchase the operating 
rights and certain property of Arletta 
Nettles, of Royersford, Pa., denied. 


* * * 


MC-F-4595, Ted and Zola Hoagland—Con- 





trol; Hoagland’s Transport Service, Inc.— 
Purchase—C. L. Coffee. Application of 
Hoagland’s Transport Service, Inc., of 


Modesto, Calif., for authority to purchase 
the operating rights of C. L. Coffee,, dba 
Goodman Service, also of Modesto, and of 
Ted and Zola Hoagland for authority to 
acquire control of the rights, denied. 
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MC-F-4676, Benjamin Eskow — Control; 
Yale Transport Corp.—Control and Merger— 
Diamond Transportation, Inc. Acquisition 
by Yale Transport Corp., of New York, N.Y., 
of control of Diamond Transportation, Inc., 
also of New York, through purchase of cap- 
ital stock, merger into the former of the 
operating rights and property of the latter 
for ownership, management and operation, 
recapitalization of Yale Transport, and ac- 
quisition by Benjamin Eskow of control of 
the rights and property, of Diamond, ap- 
proved, with condition. 

ok * oe 

MC-F-4735, G. B. Powell—Purchase—C. 
Rampy. Application of G. B. Powell, dba 
G. B. Powell Truck Line for authority to 
purchase the operating rights of C. Rampy 
(both of Houston, Tex.) denied. 

ok a + 

MC-F-4788, Milton D. Ratner—Control; 
Midwest Transfer Co. of Illinois—Purchase 
(Portion)—Emery Transportation Co. Ac- 
quisition by Milton D. Ratner, of Chicago, 
of control of Midwest Transfer Co. of 
Illinois, through ownership of capital stock, 
approved. Purchase by Midwest Transfer 
Co. of Illinois of certain operating rights of 
Emery Transportation Co., both of Chicago 
and acquisition of control of the rights by 
Milton D. Ratner, approved, with condition. 

= *” a 
Owen M. Collett—Control; 


MC-F-4813, 
Inc.—Purchase 


Orange Transportation Co., 
(Portion)—Karst Freight Lines, Inc. On 
reconsideration, application for authority 
under section 210a(b) of Orange Transporta- 
tion Co., Inc., of Salt Lake City, Utah, for 
temporary operation of a portion of the 
motor-carrier rights of Karst Freight Lines, 
Inc., of Pocatello, Idaho, granted, with con- 
ditions. 
ea * * 

MC-F-4722, Associated Transport, Inc.— 
Purchase—W. Floyd Russell. Purchase by 
Associated Transport, Inc., New York, N.Y., 
of the operating rights and property of W. 
Floyd Russell, dba Russell Freight Lines, 
Marysville, Tenn., approved and authorized, 
with conditions, effective July 9. 

on * * 

MC-F-4840, The New York Central Rail- 
road Co.—Purchase (Portion)—Railway Ex- 
press Motor Transport, Incorporated. On 
reconsideration, application for authority 
under section 210a(b) of The New York 
Central Railroad Co., of New York, N.Y., 
for temporary operation of a portion of the 
motor-carrier rights of Railway Express Mo- 
tor Transport, Incorporated, of Indianapolis, 
Ind., granted, with conditions. 

oa * * 

MC-F-4890, C. A. and O. W. Garrett— 
Control; Garrett Freightlines, Inc.—Pur- 
chase (Portion)—S & S Freight Lines (John 
Costello, Receiver). Application for au- 
thority under section 210a(b) of Garrett 
Freightlines, Inc., of Pocatello, Idaho, for 
temporary operation of a portion of the 
motor-carrier rights of S & S Freight Lines, 
(John Costello, Receiver), of Oakland, Calif., 
denied. 


ORDERS 


Motor Minimum on First 
Class, 200-Pound Rate, 


Subject of Investigation 


The Commission, division 2, on its 
own motion, has instituted an in- 
vestigation into tariffs of motor car- 
rier bureaus providing minimum 
charges a shipment based on 200 
pounds on various commodities at 
the first class rate, in the south and 
middle west, in connection with Han- 
cock Trucking, Inc. 

By an order in MC-C-1283, Minimum 
Charge Per Shipment—South and Mid- 
dlewest, the division made all common 
carriers parties to named bureau tariffs 


respondents to the proceeding, and as- 
signed it for hearing June 11, in Chicago, 


Tll., at Room 852 U.S. Custom House 
Building, before Examiner Stephen A. 
Aplin. 

‘The tariffs items named in the order 
were: Item 270-c, paragraph (d), page 8, 
Supplement No. 29 to MF-I.C.C. No. 478, 
Southern Motor Carriers Rate Confer- 
ence, agent; item 270-C, paragraph (d) 
page 8, Supplement No. 29 to MF-I.C.C. 
No. 258, Central States Motor Freight 
Bureau, Inc., agent; and item 270-C, 
paragraph (d), page 8, Supplement No. 
29 to MF-I.C.C. No. 154, Middlewest 
Motor Freight Bureau, agent. 





S.W. Rate Relief 


G. A. Moller, chairman, Western Trunk 
Line Committee, has asked the Comnis- 
sion to amend its order permitting the 
establishment of requested rates on pro- 
pyl acetate, and other commodities, so 
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as to give effect to the addition of poly- 
thylene glycol and polypropylene glycol, 
carloads, to all lists of denatured alcohol 
and/or solvents. 

Mr. Moller said such a proposal had 
been approved by Western Trunk lines, 
Southwestern lines, Official and South- 
ern lines, and asked that his letter be 
considered an amendment to his petition 
for relief in connection with rates on 
propyl acetate, etc. 

On petition of railroads in South- 
western and Western Trunk Line ter- 
ritories in No. 13535 et al., Consolidated 
Southwestern Cases, the Commission, 
division 3, has further amended its order 
of April 5, 1927, to permit establishment 
of the following rates, without contem- 
poraneously establishing and maintain- 
ing corresponding rates to, from, and 
between other points, as required by 
finding 27 in those proceedings, which 
required removal of undue preference 
and prejudice: 

(1) on propyl acetate, octyl and iso-octyl 
alcohol, other than perfumery grade, and 
methyl-ethylketone, in carloads, between 
points in Western Trunk Line territory and 
from points therein to points in South- 
western Territory, rates the same as those 
concurrently in effect on denatured alcohol 
from and to the same points by providing 
for the addition of such commodities to the 
following tariff items: Agent L. E. Kipp’s 

.C.C. No. A-3733, Item 4710-C; I.C.C. No. 
A-3614, Item 4560-A; I.C.C. No. A-3600, Item 
3060-A; and I.C.C. No. A-3560, Items 3500-B 
and 3520-A; 

(2) on-«cranberries, 
Dancy and Knowlton, Wis., to points in 
western trunk line territory, including 
points in Kansas and Missouri, rates the 
same as those concurrently in effect on that 
commodity f Wisconsin Rapids and 
Marshfield, Wis., to the various destinations 
in ent L. E. Kipp’s tariff I.C.C. No. 
A- : 


in carloads, from 


Pullman 15 Per Cent Rise 
Not Suspended by I.C.C. 


The Commission has refused to sus- 
pend an increase of approximately 15 per 
cent in all standard and tourist pullman 
space rates. The increase was protested 
by the Secretary of the Army and others 
(T.W., June 2, p. 32). The rates became 
effective June 1. They were published 
in tariff I.C.C. A-51 and supplements 
published by H. Lowder, general pas- 
senger agent for the Pullman Co. 


M.P. Reorganization 


The Commission has issued a supple- 
mental certificate, and an order, in Fi- 
nance No. 9918, Missouri Pacific Rail- 
road Co. Reorganization. 

The supplemental certificate makes 
certain corrections, and supplies certain 
figures concerning revocations of pre- 
vious ballots of security holders entitled 
to vote on the plan of reorganization. 
The original certificate on balloting was 
issued in May (T.W., May 26, p. 42). 

The order grants Missouri Pacific 
Railroad Co. and Alleghany Corporation 
petitions for authority to inspect docu- 
ments in connection with balloting on 
the plan of reorganization of the M-P., 
except insofar as the petitions asked 
authority for inspection of the Commis- 
sion’s inter-office Memoranda and in- 
spection of any of the documents listed 
in the order by parties other than the 
petitioners. 

In addition to asking authority to in- 


spect the documents in connection with 
the balloting, the M.P. had asked the 
Commission to set up a formal or in- 
formal procedure which would result in 
a “proposed certification” to the court 
of the results of the balloting, to which 
exceptions might be offered (T.W., May 
19, p. 48). 


New Pittsburgh Charges 
For P.U. & D. Suspended 


By a third supplemental order in I. and 
S. M-3646, Pick-Up and Delivery Arbi- 
traries—Pittsburgh, Pa., the Commission, 
division 2, has suspended until January 
4, 1952, operation of tariff supplements 
of the Central States Motor Freight Bu- 
reau, Inc., agent, proposing additional 
pick-up and delivery arbitrary charges on 
truckload shipments from and to Pitts- 
burgh and other points in its metropoli- 
tan area (T.W., June 2, p. 31). The 
charges were protested by the Chamber 
of Commerce of Pittsburgh. 


W.M. Withdraws Securities 
Modification Application 


The Commission, by Commissioner 
Mahaffie, has issued an order in Finance 
No. 17107, Western Maryland Railway 
Co. Securities Modification, dismissing, 
without prejudice, the application for 
authority to alter or modify the rail- 
road’s corporate charter and the provi- 
sions of classes of capital stock issued 
thereunder. 


The Commission said the applicant 
had requested that the application be 
withdrawn, without prejudice to the fil- 
ing of a similar application at such time 
as the adoption of a plan of modification 
might become possible. 

The railroad had asked authority to 
alter its charter and capital stock under 
section 20b of the interstate commerce, 
the so-called Mahaffie act, which permits 
such alterations if the consent of 75 per 
cent of the outstanding securities can 
be obtained. 


Boston Terminal Trustee Pay 


By a supplemental order in Finance 
No. 12625, Boston Terminal Co. Reorgan- 
ization, the Commission, division 4, has 
modified a prior order of July 6, 1948, 
so as to approve as reasonable a maxi- 
mum compensation, beginning as of June 
1, at a rate of $14,400 a year to be paid 
George F. Mahoney as trustee of the 
debtor company. It said that by the 
prior order $12,000 was approved. 


Forwarder Rights Tranfer 


By an order in five freight forwarder 
application cases the Commission, di- 
vision 4, has approved and authorized a 
transfer of operating rights. 

The order was issued in FF-215, Inter- 
state Express Service Permit Transfer; 
FF-56, A. T. Knopp Freight Forwarder 
Application; FF-56, Sub. 1, A. T. Knopp 
Extension of Operations; FF-106, Adolph 
Gschwend Freight Forwarder Applica- 
tion, and FF-106, Sub. 1, Interstate Ex- 
press Service Extension—Northern Cali- 
fornia. 

The order approved transfer to Su- 
perior Fast Freight of the operating 
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rights specified in FF-106, and FF-106, 
Sub. 1. 

The Commission provided that unless 
the transaction was consummated on or 
before July 10, the order, to the extent 
that it approved the transfer, should be 
of no further force and effect. It said 
that, following consummation of the 
transaction authorized, a third amended 
permit and order of August 3, 1949, in 
FF-56, and Sub. 1, and an amended 
permit and order of August 8, 1950, in 
FF-106, and Sub. 1, should be superseded 
and cancelled by a fourth amended per- 
mit and order issued to Superior in 
which the operating rights of the trans- 
feror should be unified, without duplica- 
tion, with those of Superior. 


News Letter Rates Effective 


The Commission has declined to sus- 
pend increased rates on news letters 
moving in motor bus service as published 
in third revised page 8, item 3, National 
Motor Bus Traffic Association, Inc., MF- 
I.C.C. 32. The rates became effective 
June 1. They were protested by the 
American Newspaper Publishers Associa- 
tion (T.W., June 2, p. 33). 


1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 

Charles Andrews, Syracuse, N.Y.; Louis 
Leo Biro, Chicago, Ill.; Paul G. Borron, Jr. 
Plaquemine, La.; Percy B. Brinkley, Wash- 
ington, D.C.; Martin Phelps Conmy, Fargo, 
N.D.; Earl Alan Deutsch, Chicago, IIL; 
Howard Elliott, St. Louis, Mo.; Joe L. Green, 
Yuma, Ariz.; Joseph Michael Harrington, 
Des Moines, Ia.; Emory E. Hess, Seattle 4, 


Wash. 
Karl Jeppesen, Boise, Idaho; Vivian G. 


Johnston, Jr., Mobile 3, Ala.; William John 
Long, Rushville, Ill.; William F. Lynch, I, 
Wilmington, Del.; Allen R. McKenzie, Butte, 
Mont.; William F. Morris, West De Pere, 
Wis.; John A. Platz, Lewiston, Me.; Frank 
Schaub, Bradenton, Fla.; Irene Florence 
Scott, St. Paul, Minn.; George M. Sennatt, 
Ashland, Ore.; Edward J. Spencer, Jr., Syra- 
- ray and Cyril Thomas Wyche, Green- 
ville, S.C. 


Explosives Rules Amended 


The Commission, division 3, effective 
August 21, has made _ miscellaneous 
amendments to its explosives regula- 
tions. It has issued an order in No. 3666, 
Parts 71-77, Explosives and Other Dan- 
gerous Articles, Miscellaneous Amend- 
ments. 

The amendments related, among other 
things, to general information and regu- 
lations; preparation of articles for trans- 
portation by carriers by rail freight, rail 
express, highway, or water; loading, un- 
loading, placarding and handling cars 
and loading packages into cars; shipper 
container specifications; specifications for 
cylinders; specifications for metal bar- 
rels, drums, kegs, cases, trunks, and 
boxes, and for fiberboard boxes, drums, 
and mailing tubes; and specifications for 
tank cars. 


Passenger Operation Via Water 


Tolchester Lines, Inc., Baltimore, Md., 
has been authorized by the Commis- 
sion, division 4, to operate as a common 
carrier by self-propelled vessel in trans- 
porting passengers in cruise service from 
Baltimore to Washington, D.C., on June 
16, and from Washington to Baltimore 
on June 17. An order was issued in 
W-1029, Sub. 1, Tolchester Lines, Inc., 
Temporary Authority Application. 
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SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are Published in The Traffic Bulletin. | 


I. and S. M-3760, Commodities—West- 
ern Territory to Middlewest, from June 1, 
to and including December 31, certain 
schedules published on various revised 
pages of tariff MF-I.C.C. No. 50 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo. The suspended 
schedules proposed new and _ reduced 
commodity rates on various commodi- 
ties from points in Pacific Coast Terri- 
tory to destinations in Middlewest Terri- 
tory. 

I. and S. M-3761, Malt Beverages, 
Empty Containers—Wilbur W. Pingel, 
from June 3, to and including January 2, 
1952, schedules published in tariff MF- 
1.C.C. No. 1 of Wilbur W. Pingel, Hewitt, 
Wis. The suspended schedules propose 
new motor common carrier commodity 
rates of 48 and 38 cents a 100 pounds, 
minimum 24,000 pounds, on malt bev- 
erages, to Hewitt, Wis., from Chicago, 
Ill. and St. Paul, Minn., respectively, 
the rates to include the return of the 
empty malt beverage containers, in the 
reverse direction. 

I. and S. M-3762, Iron and Steel— 
Wichita, Kan. to Peoria, Ill., from June 4, 
to and including January 3, 1952, certain 
schedules published in supplements Nos. 
39 and 43 to tariff MF-I.C.C. No. 169 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules proposed new commodity rates on 
iron and steel articles from Wichita, Kan. 
to Peoria, Ill., of 66 cents a 100 pounds, 
minimum 20,000 pounds, in lieu of a 
present class rate of 98 cents a 100 
pounds, and a less truckload rate of 100 
cents a 100 pounds in lieu of a present 
class rate of 159 cents a 100 pounds. 

I. and S. M-3763, Abrasives—Wausau, 
Wis. to Twin Cities, Minn., from June 4, 
to and including January 3, 1952, certain 
schedules published in tariff MF-I.C.C. 
No. 21 of Wheeler Transportation Co., 
Menasha, Wis. The suspended schedules 
propose to establish a reduced local com- 
modity rate of 40 cents a 100 pounds, 
minimum 30,000 pounds, on abrasives, 
from Wausau, Wis. to Twin Cities, Minn., 
in lieu of higher class rates. 

I. and S. No. 5928, American Freight 
Forwarding . Corp. — Commodities, from 
June 4, to and including January 3, 1952, 
certain schedules as published in supple- 
ment No. 8 to the American Freight For- 
warding Corporation’s tariff I.C.C.-F.F. 
No. 17. The suspended schedules propose 
to reduce the less-carload rates on cloth- 
ing from Chicago, Ill., and New York, 
N. Y., to Kansas City, Mo.; on drugs, 
medicines and chemicals between New 
Ycrk, N.Y. and Philadelphia, Pa., and 
various points in Western Trunk Line 
Territory, including St. Louis, Mo.; on 
type or slug casting machines from New 
York, N.Y. to various points in Illinois 
and Western Trunk Line Territories, also 
on radio or television sets and parts be- 
tween Chicago, Ill. and Philadelphia, Pa. 


COMMISSION ORDERS 





I. & §. 5641, Export Grain from Buffalo 
to New York. Order of April 23, further 
modified to become effective June 30, on not 
less than one day’s notice, instead of May 31. 


Ex Parte 104, Practice of Carriers Affect- 
ing Operating Revenues and Expenses, Part 
II, Terminal Services, John Morrell & Co. 
Terminal Allowance. Order of Mar. 12, 
modified to become effective June 15, instead 
of June l. 

of * ok 

MC-52869, Sub. 6, Balsam and DeFrance 
Extension—S. D. Reopened for reconsidera- 
tion on present record. 

ae * a 

MC-68917, Sub. 3, H. P. Welch Co., Inc. 
Extension—Rouses Point, N.Y. Reopened 
for further hearing. 

* * 

MC-F-445, Rock Island Motor Transit Co. 
—Purchase—White Line Motor Freight Co., 
Inc., and White Line Trucking Co.; MC-F- 
2327, Chicago, Rock Island and Pacific Ry. 
Co. (Joseph B. Fleming and Aaron Colnon, 
Trustees) — Control; Rock Island Motor 
Transit Co.—Purchase—J. H. Frederickson 
and D. H. Frederickson; MC-29130, Rock 
Island Motor Transit Co. Order of April 
11, 1949, modified so as to become effective 
July 31. oe ae a 


MC-F-2851, N. Demos—Control; Kenosha 
Auto Transport Corp.—Lease—Service Drive- 
away Corp. Reqpened for purpose of ac- 
cording consideration, and report and order 
of Jan. 17, 1946, modified to authorize a 
reduction in minimum rental to $150 per 
month, 

oe cs ok 

MC-F-4762, L. I. Payne—Control; Okla- 
homa Trailer Convoy, Inc.—Control and 
Merger—National Trailer Transport, Inc. Re- 
opened for hearing, and order of Mar. 19, 


vacated. 
* ¢ ¢ 


Finance 17314, Union Pacific R.R. Co. Con- 
struction, Etc. Application dismissed. 
7 + + 


I. & S. 5914, Sulphur, La. and Tex. to Ml. 
and Ind. Respondents’ petition for vacation 
of order of suspension, denied. 

ck a a 


MC-31870, Sub. 33, G. N. Childress, d/b/a 
Childress Transportation Co. Order of Jan. 
23, insofar as it dismissed application, va- 
cated, and proceeding reopened for hearing. 

co ok 


MC-95540, Sub. 194, Watkins Motor Lines, 
Inc. Extension—Insecticides. Date on which 
recommended order shall become order of 
Commission and become effective, post- 
poned to June 6. 

a ae * 

MC-110193, Sub. 13, Safeway Truck Lines, 
Inc. Extension—Minn. Reopened for re- 
consideration on present record. 

* * 


MC-111424, Stanley Shelinsky Common 
Carrier Application. Order of Jan. 8, modi- 
fied to clarify territory to be served. 

ok * a 


I. & S. M-3569, Restrictions—Inter City 
Trucking Co.; MC-C-1213, Rate Restrictions 
—Inter City Trucking Co. Date on which 
recommended order shall become order of 
Commission and become effective, postponed 
to June 4. 

* * * 

No. 30385, Williams Lime Manufacturing 
Co. v. S. Ry. Co. et al. Order of Nov. 22, 
1950, further modified to become effective 
July 30, on not less than 30 days’ notice, 
instead of June 30. ye 

MC-76564, Sub. 29, Hill Lines, Inc. Ex- 
tension—Hobbs and Tatum, N. Mex. Re- 
opened, on Commission’s motion, for re- 
consideration. eae 


I. & S. M-3203, Alcoholic Liquors, Ind., 
Ky., & Ohio to St. Louis. Order of Feb. 13, 
further modified so as to become effective 
on June 15, instead of May a. 

* 


MC-C-1154, Central States Motor Freight 
Bureau, Inc. v. Aztec Lines, Inc. Complaint 
dismissed. P 

+ * 


MC-F-4130, Robert T. Herrin—Control; 
Herrin Transportation Co.—Purchase—Mo- 
bile Express, Inc. Effective date of order 
of Mar. 27, further postponed to Aug. 16. 

co * oo 


MC-F-4748, Amos A. Govero, et al.—Con- 
trol; C. E. S. Truck Lines. Inc.—Purchase 
(Portion)—St. Marys Truck Lines, Inc. 
Findings in report of Mar. 26, modified in 
respect of particular Operating rights. 

ok 


Finance 17107, Western Maryland Ry. Co. 
Securities Modification. Application dis- 
missed. 

* * + 

MC-108473, Sub. 4, St. Johnsbury Truck- 
ing Co., Inc. Extension—Rouses Point, N. Y. 
Reopened for further | hearing. 

* 


MC-108905, Sub. 9, Jasper & Chicago Mo- 
tor Express, Inc. Extension — Alternate 
Routes. Report and order of Feb. 23, modi- 
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fied to change word 


“Huntingburg”. 
* * 


No. 29891, Borough of Edgewater, N.J., 
et al. v. A. & A. et al. Defendants’ (except 
N. Y. S. & W. R.R. Co.) petition for re- 
opending, and further hearing and con- 
sideration, denied. 

ok 


“Huntington” to 


* oo 


No. 30091, Bracing Charges at North At- 
lantic Ports. Order of Nov. 16, 1950, further 
modified to become effective Aug. 31, on 
not less than 30 days’ notice, instead of 
June 30. 

* ea co 

No. 30312, Esso Standard Oil Co. v. A. C.L. 
et al.; No. 30298, Ashland Oil & Refining Co. 
v. Same; No. 30348, American Bitumuls Co. v. 
Same; I. & S. 5707, Asphalt, Catlettsburg, 
Ky., to Southern Va. Order in 30312, 30298, 
and 30348 of Oct. 18, 1950, further modified 
to become effective Aug. 31, on not less 
than 30 days’ notice, instead of June 30; 
order in I. & S. 5707 of Oct. 18, 1950, further 
modified to become effective Aug. 31, on 
not less than one days’ notice, instead of 
June 30. 


* * * 


MC-22454, Sub. 335, Nu-Car Carriers, Inc. 
Extension—Tank Trailers; I. & S. M-3351, 
Scrap Metals—Moranie, Ohio to East Alton, 
Ill., I. & S. M-3589, Petroleum Products— 
Pa. to Ia. Points; MC-C-1112, Interstate 
Freight Carriers’ Conference, Inc. v. Wells 
Truckaway, Ltd. Date on which recom- 
mended orders shall become orders of Com- 
mission and become effective, postponed to 
June 8. 

ak * ca 

MC-34767, Sub. 36, Stanford C. Good Ex- 
tension—Rockingham County, Va.; MC- 
90548, Ernest Creasey Common Carrier Ap- 
plication. Date on which recommended 
orders shall become orders of Commission 
and become effective, postponed to June 11. 

oo * LJ 


MC-F-2596, Ralph Marcuccilli, et al.— 
Control; Marion Trucking Co. Inc.—Pur- 
chase—Harwood Trucking, Inc., and Jaqua 
Transit Line, Inc. Time within authority 
= a exercised extended to expire July 
11, 1952. 


APPLICATIONS 


AND PETITIONS 





Alleghany Corporation 
Asks Authority to Study 
Balloting on M.P. Plan 


Alleghany Corporation, by a peti- 
tion in Finance No. 9918, Missouri 
Pacific Railroad Co. Reorganization, 
has asked the Commission to au- 
thorize inspection of specified docu- 
ments in connection with the ballot- 
ing on the plan of reorganization by 
security holders. 


Alleghany said it was the owner of 
438,000 shares of M. P. common stock, 
which interest it said would be wiped 
out if the plan was confirmed. It quoted 
from a letter written by the director of 
the Commission’s Bureau of Finance to 
Alleghany attorneys, in response to an 
earlier request that the Commission in- 
clude certain information in its certifi- 
cate on the results of the balloting. The 
quotation was to the effect that after 
certification was made to the federal dis- 
trict court, the ballots might, on appli- 
cation to and approval by division 4 of 
the Commission, be opened to public in- 
spection. 

The petitioner said that an inspection 
of the ballots and other documents at 
any hearing on motion for confirma- 
tion of the plan before the district court 
for the eastern division of Missouri, 
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eastern district, would be “an elaborate, 
lengthy and time-consuming procedure,” 
while, it added, “an immediate authori- 
zation to inspect would serve the con- 
venience of all parties in interest.” 


In certifying to the federal district 
court the results of balloting on the 
plan, the Commission denied a petition 
of the Missouri Pacific for an opportun- 
ity to examine the results of the hearing 
and for some type of procedure, with a 
“proposed certification” to which excep- 
tions might be filed (T.W., May 26, p. 
42). 





Contest Bearing of Supreme Court Case 
On Hearings in I|.C.C. Motor Cases 


Replies to Requests for New Hearings Under Examiners Appointed and 


Qualified Under Administrative Procedure Act Question Application 


Of High Court Decision. 


A state regulatory commission has 
joined the ranks of those who have 
asked the Commission to reopen pro- 
ceedings, mostly involving motor 
carrier operating rights, because the 
examiners presiding at hearings in 
those cases were not appointed and 
qualified under the administrative 
procedure act (T.W., June 2, p. 29). 


The question of the status of ex- 
aminers in such proceedings was brought 
to the Commission’s attention after the 
Supreme Court of the United States re- 
versed a lower court which had upheld 
the Commission in its denial of a new 
hearing in a case in which the applicant 
motor carrier asserted that the proceed- 
ings were void because the examiner 
was not a “hearing examiner” appointed 
and qualified under the administrative 
procedure act. The Supreme Court’s 
decision was entered in No. 479, Riss & 
Co., Inc., appellant, v. United States of 
America and Interstate Commerce Com- 
mission. It acted “per curiam,” and 
wrote no opinion, merely citing Wong 
Yang Sung v. McGrath, 339 US. 33, 
which involved a proceeding under the 
immigration laws (T.W., April 21, p. 53). 

The Civil Service Commission, saying 
it took notice of the questions raised by 
that decision concerning proceedings be- 
fore the Commission, issued a special 
ruling to permit the Interstate Com- 
merce Commission to obtain approval 
for conditional appointments to the post 
of hearing examiner until appointments 
could be made after non-competitive 
examinations. The Commission has is- 
sued notice of a number of appointments, 
and also ordered a hearing “de novo” on 
the Riss application. 


Utah Commission Plea 


The Public Service Commission of 
Utah asked the Commission for a new 
hearing in MC-1849, Sub. 55, Northern 
Transportation Co., Extension—Utah 
Area, decided September 28, 1950, in 
which the applicant was authorized to 
operate aS a common carrier of com- 
modities generally serving points in Utah 
within 50 miles of Salt Lake City, as 
intermediate or off-route points in con- 
nection with presently authorized regu- 
lar route operations. 


The state commission said that the 
original or initial hearing, as well as all 
prior proceedings, should be declared 
void and set aside, and the application 
be reassigned “for initial hearing.” 
Since issuance of an order in April 


More Requests for New Hearings Filed. 


granting it the right to intervene in 
the proceeding, the Utah commission 
said, it had been brought to the attention 
of its members that Examiner Michael 
T. Corcoran, who had keen assigned by 
the Bureau of Motor Carriers of the 
Commission “to preside as a purportedly 
qualified examiner,” was not at. that 
time “a duly appointed and qualified 
hearing examiner as provided by section 
eleven (11) of the administrative pro- 
cedure act.” 


At the time of the hearing, Examiner 
Corcoran was “merely an employe of” 
the Bureau of Motor Carriers, neither 
appointed nor qualified in accordance 
with the cited act, and it was not until 
May 7 that he was qualified under a 
conditional appointment under’ the 
emergency ruling of the Civil Service 
Commission, the Utah commission said. 


It asserted that the original proceed- 
ings, held in July, 1949, over which Ex- 
aminer Corcoran had presided, as well 
as his purported official decision “which 
was adverse and detrimental to the pub- 
lic interest of the people of the state 
of Utah and the equitable rights of pub- 
lic carriers of Utah,” should be declared 
void and the original application should 
be “forthwith” reassigned for initial 
hearings before a hearing examiner 
“properly appointed and lawfully quali- 
fied under and pursuant to the pro- 
visions of said administrative procedure 
act...” 


The Utah regulatory body also raised 
other objections to the grant of au- 
thority to Northern, asserting that such 
rights given long-haul carriers would de- 
prive short-haul carriers in the state of 
as much as 50 per cent of their business, 
and would cause similar situations to de- 
velop in other large city areas. 


Support for Utah Commission 


Salt Lake Transfer Co., Ashworth 
Transfer Co., Barton Truck Lines, Inc., 
Rio Grande Motor Way, Inc., and Car- 
bon Freight Lines, also asked a rehear- 
ing in MC-1849, Sub. 55 “before a duly 
appointed and qualified hearing exami- 
ars 


Eastern Rails’ Plea 


Rail carriers in Eastern Territory, ex- 
cept the Chesapeake & Ohio, have asked 
reconsideration by the Commission of 
denial of a previous petition for recon- 
sideration, and/or a hearing “de novo” 
in MC-31600, Sub. 205, P. B. Mutrie Mo- 
tor Transportation, Inc., Extension— 
Liquid Commodities. 
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The railroads quoted from the report 
of division 5 of the Commission of No- 
vember 10, 1950, in which, in part, the 
division said that “it is our view that 
proceedings of this nature are not re- 
quired to be heard by examiners So ap- 
pointed,” and followed this with a ref- 
erence to the Supreme Court’s opinion 
in the Riss case. 


“In view of this decision, making per- 
tinent provisions of the administrative 
procedure act (sections 5, 7, and 8) appli- 
cable to proceedings such as that here 
involved, your protestants contend divi- 
sion 5 erred in denying the request of 
your protestants for a hearing de novo,” 
the railroads said. 


Those same railroads also filed a first 
supplemental petition in MC-100463, Sub. 
7, Smith Transport Limited, Extension— 
Wood Pulp, further petitioning for re- 
consideration and/or hearing “de novo,” 
and, after reference to the Supreme 
Court decision in the Riss case, repeated 
the statement quoted in the paragraph 
next above. 

In exceptions filed with the Commis- 
sion in MC-1704, Sub. 9, L. A. Lambrecht, 
Extension—Eight States, protesting motor 
carrier interveners raised the objection 
that Examiner Leo W. Cunningham, who 
had presided at original hearing in the 
case, and Examiner Charles Murphy, who 
presided at the final hearing, were not 
at those times “qualified hearing ex- 
aminers as defined in and required by 
the administrative procedure act.” 


After stating exceptions to the recom- 
mended report in the proceeding, the in- 
tervening motor carriers said that the 
report should be rejected and an order 
should be entered “denying the same, 
or, in the alternative, the proceeding 
should be reopened for further hearing 
before a hearing examiner as required 
by law.” 

Joined in the exceptions were Lee 
Transportation Co.; East Texas Motor 
Freight Lines; Walsh Freight Lines, Inc.; 
Superior Forwarding Co., Inc., and Mem- 
phis Transports, Inc. (now Lee Trans- 
portation Co.) 


Replies Filed 


In MC-35384, Anniston Motor Express, 
Inc., Extension—Atlanta, the applicant 
asserted that there was no requirement 
for a hearing examiner in that proceed- 
ing “because under the interstate com- 
merce act the hearing of the application 
must be conducted by a joint board.” 
The applicant was replying to a petition 
for rehearing and reconsideration. 

It quoted the administrative procedure 
act as requiring that “in every case of 
adjudication required by statute to be 
determined on the record after oppor- 
tunity for an agency hearing,” the officer 
presiding at hearing should be an ex- 
aminer appointed in accordance with the 
provisions of section 11 of that act. 

“This was not an ‘agency hearing’ 
within the meaning of the administrative 
procedure act, but a hearing conducted 
by a joint board independent of the 
Interstate Commerce Commission,” the 
applicant asserted. 

It continued by saying that the inter- 
state commerce act required that the 
Commission refer the application to 4 
joint board and that “under the statute 
it could not refer the matter to a hearing 
examiner qualified under the administra- 
tive. procedure act.” 

The applicant also said that the peti- 
tioners argued that the member of the 
joint board was not a member of the 
Alabama Public Service Commission, and 
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added that “there is no such requirement 
in the interstate commerce act.” 

It said that the purpose of the admin- 
istrative procedure act was to separate 
the hearing of a case from the adminis- 
trative agency itself and that section 
205(a) of the interstate commerce act 
had already done this by requiring a 
joint board to hear applications “of this 
type.” This case, it added, was heard by 
an independent joint board. It said that 
section 205(a) of the act was in the 
original motor carrier act of 1935, and 
that Congress was cognizant of its pro- 
visions when it passed the administra- 
tive procedure act in 1946. Had Congress 
wished to abolish joint boards as a meth- 
od of hearing applications where only 
three states were involved, the applicant 
said, it would have changed the law and 
substituted hearing examiners for the 
joint boards. As joint boards were inde- 
pendent of the Commission, it added, “no 
such change was necessary.” 

The applicant said the petitioners 
urged that the examiner who had sat 
with the joint board was not a hearing 
examiner and that, therefore, the case 
should be reheard. It asserted that the 
examiner was “not a requirement of the 
statute and sits only in an advisory 
capacity.” 

The applicant also asserted that, even 
if the protestants had any right to a 
hearing examiner they had waived it by 
failing to object to the assignment of the 
case to a joint board. The administra- 
tive procedure act was in effect when 
protestants participated in the hearing, 
the applicant said, adding, however, that 
they had made no motion to disqualify 
the joint board or to object to the pres- 
ence of the examiner with the joint 
board. It added that “the protestants 
do not point out that they were injured 
in any form by the way the proceedings 
were conducted.” 

It asserted that the petition for re- 
hearing and reconsideration was “appar- 
ently for the purpose of delay,” and 
asked that the matter be given expedi- 
tious handling. @ 


Riss Case Hearing 


In replying to a petition for rehearing 
to conform to the administrative proce- 
dure act in MC-F-4264, E. W. A. Peake, 
et al.—Control; Consolidated Freight- 
ways, Inc.—Purchase—Hills Transporta- 
tion Co., the applicants said that the 
holding of the Supreme Court in the 
Riss case should “not be broadened.” 

“It should be remembered that that 
was a per curiam decision without opin- 
ion,” they said. They then quoted from 
the Wong Yang Sung decision to the 
effect that the purpose of the adminis- 
trative procedure act was to “curtail 
and change the practice of embodying in 
one person or agency the duties of prose- 
cutor and judge.” 

The Riss case, the applicants said, dif- 
fered from the ordinary public conven- 
ience and necessity case, and “ap- 
proaches the situation described in the 
Wong Yang Sung case for the reason 
that there the Bureau of Motor Carriers, 
as an intervenor, was actively partici- 
pating in the hearings and contesting 


‘the fitness and ability of Riss while at 


the same time an employe of the Bureau 
of Motor Carriers sat as examiner.” 

“It was a combination public conveni- 
ence and necessity and investigation 
case, and throughout it runs the strong 
threat of revocation,” the applicants 
added. 

They continued by saying there was 


no need for the Commission to extend 
the Wong Yang Sung case beyond com- 
parable situations. They asserted that 
the Supreme Court’s per curiam deci- 
sion without opinion could not fairly 
be construed to go beyond a situation 
where the same bureau was acting as 
prosecutor (or investigator) and judge. 
They further asserted the belief that, 
if the Commission asked the Supreme 
Court about its intention in reversing 
the lower court in the Riss case, “it 
would learn quickly that the real intent 
would be to require hearing examiners 
in motor carrier cases only where the 
Commission is a party to the proceeding 
as it was in the Riss case.” 


The applicants in MC-F-4264 asserted 
again that in the Riss case there was 
interwoven an investigation carrying a 
threat of revocation. They added that 
section 212 of the interstate commerce 
act provided that the Commission might 
suspend, change or revoke a certificate 
“upon complaint, or on the Commission’s 
own initiative, after notice in hearing.” 
That aspect of the Riss case alone was 
enough to put it under section 5 of the 
administrative procedure act, they said, 
and .quoted further from the Wong 
Yang Sung decision in support of their 
view that that case did not hold that 
a hearing examiner must preside in all 
cases where hearings were customarily 
allowed. 


They asserted that West Coast Fast 
Freight, Inc., which petitioned for a 
hearing, had not questioned the trial 
examiner’s qualifications until after di- 
vision 4 of the Commission had failed 
to confirm the examiner’s findings. They 
said it was clear that the Riss situation 
had been seized on as “a new idea for 
delay.” 


Asks Right for Joint Bus, 
Boat Operation, N.Y.-N.J. 


Keansburg Steamboat Co., of Keans- 
burg, N.J., by an application in W-624, 
Sub. 1, has asked authority to transport 
passengers over regular routes in a sea- 


sonal operation between New York, 
N.Y., and Keansburg, N.J., hitherto 
exempted from regulation by the Com- 
mission. 


The applicant said that, under date 
of January 30, in MC-106207, it was is- 
sued a certificate authorizing, among 
other things, the carriage of passengers 
by bus over regular routes between 
Keansburg, N.J., and Long Branch, N.J. 


A portion of the bus operation be- 
tween those points, it added, was de- 
signed to be operated in a joint boat-bus 
operation between the foot of Battery 
Place, New York City, and Long Branch, 
N.J., utilizing the boat service by Keans- 
burg Steamboat Co., which, it said, in 
Keansburg Steamboat Co. Com. and 
Contr. Car. Application, 250 I.C.C. 401, 
was found to be exempt from regulation 
by the Commission. 


The instant application, the steam- 
boat company said, was accordingly filed 
within 120 days of January 30 by reason 
of the provisions of section 303(1) of the 
interstate commerce act, although, it 
added, the through boat-bus operations 
had not yet been begun. Section 303(1) 
provides that whenever transported ex- 
empted under the subsection (g) of the 
act, or by order of the Commission under 
subsection (e) became subject to the 
provisions of part III, the carrier might 
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continue to engage in such transporta- 
tion for 120 days without a certificate. 
If, within that time, an application for 
a certificate or permit covering such 
transportation is made, the Commission 
is required, without further proceedings, 
to issue a certificate or permit, which- 
ever is appropriate. 


Oil Firm Protests Transit 
Privilege at Ponca City 


The Lion Oil Co., El Dorado, Ark., has 
asked the Commission to suspend rail- 
road tariff items providing transit privi- 
leges for the blending, mixing, and com- 
pounding of petroleum lubricating oils 
at Ponca City, Okla. The tariffs are 
published to become effective June 18. 

In its suspension petition the oil com- 
pany said: 

“There never have been any transit 
privileges on petroleum products which 
include the question of blending, refining, 
manufacturing or compounding in the 
past; and now, by the granting of this 
privilege on one phase of petroleum prod- 
ucts—the blending and compounding of 
lubricating oil—it will cause a spread of 
this practice to all forms of refining in 
transit of petroleum products and will 
have a demoralizing effect upon the pe- 
troleum traffic and the petroleum busi- 
ness for the railroads but will cause a 
reduction in their revenue.” 


The protestant identified the protested 
tariffs as item 3089-I of D. Q. Marsh’s 
1.C.C. 3785 and other Marsh tariffs. 

“These items,” it said, “permit the 
movement of lubricating oils stocks from 
points of origin in Arkansas, Texas, 
Louisiana, and Oklahoma to Ponca City, 
where the material is stopped and un- 
loaded for the purpose of blending, mix- 
ing or compounding and then reshipped 
out on the basis of the through rate 
from the original point of origin to the 
final destination applicable to the re- 
fined oil rates on lubricating oil, these 
final destinations being in the states of 
Illinois, Iowa, Kansas, Missouri, Michi- 
gan, Minnesota, Nebraska, North and 
South Dakota and Wisconsin.” 


The protestant said that the transit 
privilege, when awarded to the refinery 
at Ponca City, gave to that refinery an 
undue advantage and was prejudicial to 
the Lion Oil Co. at El Dorado. 


Helena & Northwestern 


Asks Reorganization 


The Helena & Northwestern Railway 
has filed with the Commission a copy of 
its petition for reorganization, filed in 
the federal district court for the eastern 
Arkansas district, eastern division. 

Its principal executive and operating 
office is in West Helena, Ark. 

The railroad said it had outstanding 
obligations now due and payable in ex- 
cess of $145,021.55, including a balance of 
$35,000 due on the agreed down-payment 
for its properties, an installment of $40,- 
000 due on its mortgage indebtedness, 
accrued interest on such mortgage in- 
debtedness as of March 14, in the amount 
of $9,333.34, state and county taxes of 
about $2,500, and deferred interline set- 





ICC NEWS 


tlement and open accounts of about 
$58,188.21. 

The petitioner said it had no funds 
to pay those obligations and had no 
means of borrowing or otherwise procur- 
ing such funds. It added that further 
obligations would mature on or before 
June 1 in excess of $73,301.40, and that 
it would not have funds to meet those 
obligations. 


Oppose Vacation of W.T.L. 


Motor Minimum Suspension 


The chambers of commerce of Dodge 
City, Garden City, Hutchinson, Kinsley, 
Lyons, and McPherson, Kan., have asked 
the Commission to deny a petition of 
Middlewest Motor Freight Bureau for 
vacation of the suspension order in I. 
and S. M-3458, Minimum Charge Per 
Shipment-W.T.L. Territory (T.W., June 
2, p. 32). They said the issues should 
be set for hearing. 


The Commission, in that proceeding, 
suspended from August 1, 1950, to Feb- 
ruary .28, 1951, schedules proposing a 
minimum charge based on 100 pounds 
at the first class rate, but not less than 
200 cents, with certain exceptions. The 
schedules have been voluntarily post- 
poned to August 31. 


The commerce groups said there were 
two basic formulas for determining the 
minimum charge involved: that it be 
the applicable first class rate between 
origin and destination subject to an 
absolute minimum, and the application 
of the charge applicable for 100 pounds 
of the particular article or highest rated 
article in the shipment between origin 
and destination, not higher than the 
first class rate, and subject to an ab- 
solute minimum. The first method 
placed a uniform charge on movements 
between any two points regardless of 
the character and transportation char- 
acteristics of the involved .commodity, 
and the second method gave effect to 
the character and transportation char- 
acteristics of each commodity, they said. 

The chambers of commerce asserted 
that the motor carriers did not uni- 
formly apply either method exclusively 
as to other movements not in issue. 
However, they added, the carriers ap- 
plied one or the other on all traffic in 
connection with their lines, and as- 
serted that such a situation was un- 
reasonable and discriminatory. They 
said it was the Commission’s province 
to determine the proper formula for 
handling that class of traffic. 


Southern Railroads Reply 


In Flour Divisions Case 


The Southern Railway Co. and the New 
Orleans & Northeastern Railroad Co. 
have filed with the Commission a reply 
to a petition of the Pennsylvania, the 
New York Central, and the Erie rail- 
roads, in which the three northern roads 
asked for certain determinations con- 
cerning divisions with the two southern 
railroads on flour shipments (T.W., May 
26, p. 20). 


The three northern roads had asserted 


that the two southern roads had not paid 
over to them their proper portion of 
freight charges on numerous carload 
shipments of flour for export from Buf- 
falo, N.Y., through Cincinnati, O., to 
Mobile, Ala., and New Orleans, La., in 
the period May 31,1940, to date. 

The two southern railroads, in their 
reply, denied that they had not paid 
over to the northern petitioners their 
proper portion of the aforementioned 
charges collected by them, and alleged 
that, on the contrary, they had paid 
these charges based on divisions pre- 
scribed by the Commission in No. 24160, 
In the Matter of Divisions of Joint In- 
terterritorial Rates Between Official and 
Southern Territories, 238 I.C.C. 149. 


The southern petitioners said that in- 
asmuch as the Virginia eastern federal 
district court, in civil action No. 487, 
instituted by the three northern roads, 
had stayed that proceeding until the 
Commission made a ruling interpreting 
its report and order in No. 24160, they 
suggested that the Commission reopen 
No. 24160 for the limited purpose of rul- 
ing on whether the rates on flour in- 
volved in the civil action were covered 
by the report and order in No. 24160. 


“The answering carriers see no neces- 
sity for making any carriers parties to 
such a limited proceeding other than the 
three plaintiff carriers in civil action No. 
487, who are petitioners herein, and the 
two defendant carriers, who are here 
answering,” said the southern roads. 


They asked the Commission to make 
the determination requested by the dis- 
trict court in order that the court might 
promptly determine the issues before it 
in civil action No. 487. 


Petroleum Motor Rates 


The Southern Motor Carriers Rate 
Conference, Inc., has asked the Com- 
mission to suspend reduced motor car- 
rier rates applicable on petroleum prod- 
ucts, in tank trucks, from Georgia origins 
to Alabama destinations, published to 
become effective June 11. It says the 
rates are set forth in tariff supplement 
No. 2 to MF-I.C.C. No. 8 of the Walker 
Hauling Co., Inc. 


FINANCE APPLICATIONS 





MC-F-4916, Steffke Freight Co., Wausau, 


Wis., asks authority to purchase certain 
operating rights and property of Yellow 
Truck Lines, Inc., Madison, Wis., and tem- 
porarily to operate. 

* * ok 


MC-F-4917, Pacific Intermountain Express 
Co., Oakland, Calif., asks authority to pur- 
chase certain operating rights and property 
of Browning Freight Lines, Inc., Salt Lake 
City, Utah. 

* * * 


MC-F-4918, Bangor & Aroostook Railroad 
Co., Bangor, Me., asks authority to purchase 
certain operating rights and property of 
Hasey’s Maine Stages, Inc., Bangor, and 
temporarily to operate. 

ca * 

MC-F-4919, Earl F. Schultz, dba Service 
Transfer & Storage Co., La Crosse, Wis., 
asks authority to purchase certain operat- 
ing rights of Schneider Transport & Storage, 
Inc., of Green Bay, Wis. 

a + + 


MC-F-4920, Great American Transport 
System, Inc., of Detroit, Mich., asks au- 
thority to purchase certain operating rights 
of John H. Chatz, trustee for Starr Freight 
Service, Inc., of Chicago, Ill., and tempo- 
rarily to operate. 

* * * 

MC-F-4922, Ruan Transport Corporation, 
Des Moines, Ia., and Petroleum Carriers Co., 
New Brighton, Minn., ask authority to 
merge. 
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MC-F-4923, Modern Transfer Co., Inc., 
Allentown, Pa., asks authority to purchase 
certain operating rights of Noerr Motor 
Freight, Inc., Lewistown, Pa. 


* * * 


MC-F-4924, Orange ‘Transportation Co, 
Inc., Salt Lake City, Utah, asks authority 
to purchase certain operating rights of L 
and R Express, Twin Falls, Idaho. 

o* * Of 

MC-F-4925, Burlington Truck Lines, Inc., 
Chicago, Ill., asks authority to purchase 
certain operating rights of the Chicago, 
Burlington & Quincy Railroad Co. 


* oo * 


MC-F-4926, Bos Truck Lines, Incorporated, 
Marshalltown, Ia., asks authority to pur- 
chase certain operating rights of Rex Lee, 
Webster City, Ia., and temporarily to op- 
erate. 

oe * * 

Finance No. 17368, Lake Terminal Rail- 
road Co. asks authority to issue a total of 
$2,657,100 in notes to United States Steel 
Corporation for money to finance the pur- 
chase of five diesel electric locomotives, 150 
gondola cars, 150 hopper cars, and additions 
to and improvement of facilities. 

* * aK 


Finance No. 17370, Ellsworth S. Wilcox, of 
New London, Conn., and Whaling City 
Dredge & Dock Corp., of Groton, Conn., ask 
authority for transfer of operating rights 
of Wilcox, in W-861, to Whaling City Dredge 
& Dock Corporation. 5 

* 

Finance No. 17371, Southern Pacific Co. 
asks authority to renew lease and operate 
lines of railroad owned by Southern Pacific 
Railroad Co., now operated under lease 
entered into in 1902 and expiring June 30. 
The new lease is for the period July 1, 1951, 
to and including December 31, 2000. 

~ * * 


Finance No. 17372, Super Service Motor 
Freight Co., Inc., Nashville, Tenn., asks au- 
thority to issue a note for $500,000, with 
interest at 412 per cent, payable over 33 
months in monthly installments. The pro- 
ceeds of the note will be used to retire an 
unsecured note for $175,000. and to purchase 
40 additional tractors. The note will be 
issued to Commerce Union Bank, Nash- 
ville. 

~ + ae 

Finance No. 17373, Super Service Motor 
Freight Co., Inc., Nashville, Tenn., asks au- 
thority to issue a note for $100,000, with 
interest at 4 per cent, payable 12 months 
after issue. Proceeds will be used for pay- 
ment for purchase price of the operating 
rights of Chandler Transfer & Freight Lines. 
The note will be issued to Commerce Un- 
ion Bank, Nashville. s 

on 


cs 
Finance No. 17374, The Greyhound Cor- 
poration, Chicago, Ill., asks authority to 
issue a note in the maximum amount of 
$500,000 to Massachusetts Mutual Life In- 
surance Co., the proceeds to be used to 
finance the acquisition of land for and the 
construction of a modern bus terminal at 
Birmingham, Ala. The note will be se- 
cured by a mortgage lien on the property. 

* * OK 


Finance No. 17377, Chesapeake Western 
Railway asks authority to issue $600,000 of 
first and refunding mortgage 4 per cent 
bonds for the purpose of refunding a like 
amount of gold bonds maturing October 
1. The new bonds would be dated October 
1, and mature October 1, 2001. The new 
bonds will not be offered for sale but in 
exchange for the gla bonds. 


Finance No. 17378, St. Louis Southwestern 
Railway Co. asks authority to issue not ex- 
ceeding $9,000,000 of 214 per cent collateral 
trust bonds, to be delivered, with a cash 
payment of $2,482,250, in payment of a note 
held by Southern Pacific Co. for $11,482,250. 
The bonds would be dated July 1, and 
would be payable in installments of $1,000,- 
000 on each July 1 from 1953 to 1959, in- 
clusive, and in one installment of $2,000,000 
on July 1, 1960. The applicant said Southern 
Pacific had, in 1936, become the holder of 
a note for $17,882,250, which it had pur- 
chased from the Reconstruction Finance 
Corporation when the applicant defaulted 
in payment of the note. The applicant said 
that all securities now pledged under the 
note would be pledged as security for the 
indenture, with the exception of $840,000 of 
Southern Illinois and Missouri Bridge C0. 
bonds. 

a * ok 

Finance No. 17379, Adley Express Co., NeW 
Haven, Conn., asks authority to issue 4 
mortgage note for not to exceed $600,000 to 
finance the construction of a new terminal 
at Philadelphia, Pa., to cost about $800,000. 
Adley said that the mortgage note and mort- 
gage deed securing the note would be issued 
to a mortgage whose interest rates, terms 
and conditions were most favorable 1t 
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Adley, and that negotiations were being 
handled directly by it. It said that the in- 
terest rate would not be in excess of 5 per 
cent, and that the principal would be re- 
paid within 10 years. 


PETITIONS FOR REHEARING, ETC. 


Finance 16968, Savannah & Atlanta Ry. 
Co. Control. Georgia R.R. and Banking Co., 
et al. ask reconsideration. 

a * * 

MC-97788, Sub. 1, Beck Motor Lines, Inc. 
Common Carrier Application. Applicant asks 
amendment of application and further con- 
sideration of the matter be postponed until 
a hearing may be had on application as 
amended. 

OK oe Cd 

MC-105508, Acco Transport Co. (P. D. 
Houston, H. K. Houston and S. A. Godman, 
Trustees), Transferor, and Memphis-Ar- 
kansas Express, Inc., Transferee. Superior 
Forwarding Co., Inc. asks reopening, recon- 
sideration and hearing. 

ok OK Oe 

I. & S. M-3492, Iron & Stéel—Follansbee, 
W. Va. to McKees Rocks, Pa. Trunk Line 
and Central Territory Railroads ask reopen- 
ing and further hearing. 

* * 


MC-C-969, Aetna Plywood & Veneer Co. 
v. Indianapolis Forwarding Co. Complainant 
asks further hearing, reconsideration and 
argument. ‘ 


* 

MC-F-4130, Robert T. Herrin—Control; 
Herrin Transportation Co.—Purchase—Mo-, 
bile Express, Inc. Protestants ask recon- 
sideration and argument. 

* a 


MC-FC-35150, Harris C. Hudson, d/b/a 
Hudson Van Lines, Lessee and Fines B. 
Hudson, d/b/a Hudson Van Lines, Lessor. 
Applicant asks reconsideration. 

* * 


W-557, Sub. 2, C. G. Willis Extension—St. 
Johns River. Applicant asks that time in 
which operations may be established at San- 
ford, Fla., be extended to Jan. 2, 1952, and 
certificate be amended to include operations 
on St. Johns River above Jacksonville to 
and including Palatka, Fila. 


Section 5a Application 33, Central States 
Motor Common Carriers—Agreement. Ap- 
plicants ask hearing. a 

* * 


No. 30467, C. A. Waite Co. v. P. R.R. Co. 
Defendant asks reconsideration. 
* 


No. 30424, Ferro Enamel Corp. v. P. R.R. 
et al. Complainant asks_ reconsideration 
with argument or further hearing. 

* cal 


No. 30457, Ferro Enamel Corp. v. P. R.R. 
et al. Complainant asks hearing or recon- 
sideration with argument. 

* oa ae 


I. & S. 5710, Petroleum in Southern Ter- 
ritory, Rail. Rail carriers respondents ask 
postponement of effective. date. 

* * 


I. & S. 5921, Insulators and Syrup, Gulf- 
Canal Lines, Inc. Respondent asks order 
vacating investigation and suspension order 


in part. 
* * * 


MC-30837, Sub. 119, Kenosha Auto Trans- 
port Corp. Extension—Kans. Protestant asks 


reconsideration. 
* * * 


MC-106274, Sub. 3, John W. McPhaul Ex- 
tension—Insecticides. Intervener asks re- 
consideration. 


No. 30789, Sub. 1, A. Levy & J. Zenener 
Co. of Sacramento, Sacramento, 
Calif., et al. v. Southern Pacific et al. 

Alleges rates and switching charges on 
shipments of bananas imported through 

Los Angeles Harbor and San Francisco 

tO points in California in the statutory 

period, in violation of section 1. Asks 
cease and desist order, rates, and repara- 
ton. (Wyman C. Knapp, 453 S. Spring 

St., Los Angeles 13, Calif.) 

a * a 


No. 30817, Sub. 1, Midwest Wool Market- 
ing Cooperative, Inc., Kansas City, 
Mo., v. Burlington, et al. 

Alleges charges paid on wool ship- 


ments, March 1, 1945, to July 8, 1945, 
stored at Kansas City, Mo., in a period 
when, in error, extended transit period 
was not carried into effect by rail car- 
riers, in violation of sections 1, 3, and 4. 
Asks reparation of $1,948.41. (Lee J. 
Quasey, 139 N. Clark St., Chicago 2, Ill.) 
ok J ok 


No. 30818, Pacific Inland Tariff Bureau, 
Inc., Portland, Ore., v. Southern Pa- 
cific, et al. 

Alleges intrastate rates on petroleum 
products, in bulk, from Portland, Linn- 
ton, Willbridge and North Bend-Coos 
Bay, to southern Oregon points, unduly 
low. Asks investigation with I. and S. 
No. 5908, Petroleum Products, in Califor- 
nia and Oregon, and rates on interstate 
level. (William B. Adams, 331 Pacific 
Bldg., Portland 4, Ore.) 

x * OK 

No. 30819, Henry Fischer Packing Co., 
Louisville, Ky., v. B. & O., et al. 

Alleges switching charge on packing- 
house products, since May 10, 1949, at 
Fipaco, Ky., on shipments to points in 
Delaware, Maryland, Massachusetts, New 
Jersey, New York, Pennsylvania, Vir- 
ginia, and the District of Columbia, in 
violation of sections 1, 2, 3, and 6. Asks 
cease and desist order, rates and charges, 
and reparation of $15,000. (W. A. Knight, 
1817 Deer Park, Louisville 5, Ky.) 

+ +. a 

No. 30820, Zinsser & Co., Inc., Hastings- 
on-Hudson, N.Y., v. National Car- 
loading Corporation. 

Alleges rates on numerous shipments 
of chemical, paints, acids and dyes, via 
line of North River Transportation Co., 
to New York, N.Y., and defendant be- 
yond, in 1948, and 1949, and since, in 
violation of section 405(c). Asks admin- 
istrative determination of rates and 
charges collected, and pendente lite. 
(L. V. Brandt, 1240 W. Lawrence Ave., 
Chicago 40, IIl.) 

* a z 

No. 30821, McKinley Winters Livestock 
Commission Co., Dodge City, Kan., v. 
Santa Fe. 

Alleges rates on livestock (feeder 
cattle), from Miles City, Mont., to Dodge 
City, in November, 1949, in violation of 
section 6. Asks cease and desist order, 
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rates and reparation of $838.92. (Donald 


E. MacRae, 2913 N. Baltimore, Kansas 
City 4, Kan.) 


ee * * 


MC-C-1281, Seminole Manufacturing Co., 
Columbus, Miss., v. Super Service 
Motor Freight, Inc., Nashville, Tenn. 

Alleges rates on cotton piece goods, 
received since June 1, 1949, from New 

York, N.Y., in violation of section 216(b) 

and (d). Asks findings under those sec- 

tions, and cease and desist order. (James 

E. Burkett, Montgomery, Ala.) 


* * * 


MC-C-1282, Coopers, Inc., Kenosha, Wis., 
v. Yule Truck Lines, Inc., Milwaukee, 
Wis., et al. 

Alleges rates on shipments of cotton 
knit fabrics, in tubular form, February 
5 to June 4, 1948, from Kenosha to 
Minneapolis, Minn., in violation of sec- 
tion 217(b). Asks administrative de- 
termination and use of penalty power 
under section 222. (L. V. Brandt, 1240 
W. Lawrence Ave., Chicago 40, Ill.) 


* * * 


MC-C-1283, Minimum Charge Per Ship- 
ment—South and Middlewest. 

Investigation instituted by the Com- 
mission, on its own motion, division 2, 
into motor common carrier minimum 
charges a shipment based on 200 pounds 
at first class rate on various commodi- 
ties in designated tariffs of Southern 
Motor Carriers Rate Conference, Agent; 
Central States Motor Freight Bureau, 
Inc., Agent; and Middlewest Motor 
Freight Bureau, Agent, in connection 
with Hancock Trucking, Inc. 


* * * 


MC-C-1284, Gallatin Valley Seed Co., 
Bozeman, Mont., v. Inland Freight 
Lines et al. 

Alleges rates on two shipments of dried 
peas, from Filer, Idaho, October 28, 1949, 
and December 28, 1949, to Sacramento, 
in violation of section 217(b). Asks rep- 
aration of $524.29. (Fred H. Tolan, 1103 
Smith Tower, Seattle 4, Wash.) 


PROPOSED REPORTS 


Recommends Dismissal of Complaint 
Of Canadian Lead and Zinc Producer 


1.C.C. Examiner Says Rate Comparisons at Western U.S. Points Must 
Not Be With Rates Depressed by Rail-Water Competition. Upholds 
1.C.C. Jurisdiction Over Rate for U.S. Portion of Transportation. 


Rail-water competition which de- 
pressed rail rates from smelting 
points in the west, failure of com- 
plainant to show injury or damage, 
and growth in shipments of lead and 
zinc from Canada to the United 
States, are cited by Examiner E. L. 
Boisseree in connection with recom- 
mendations that a complaint con- 
cerning rates on such shipments be 
dismissed. 


In a proposed report in No. 30585, 


Consolidated Mining & Smelting Co. of 
Canada, Ltd., et al. v. Baltimore & Ohio 
Railroad Co., et al., Examiner Boisseree 
recommended dismissal of the complaint 
on finding rates on pig lead and slab zinc, 
in carloads, from Tadanac, British Co- 
lumbia, Canada, to numerous destina- 
tions in the United States, not shown to 
be unreasonable or otherwise unlawful. 
The title complainant, a Canadian 
corporation primarily engaged in the 
production of pig lead and slab zinc at 
Tadanac, and American Metal Corpora- 
tion, a New York corporation, exclusive 
sales agent in the United States for Con- 
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solidated, alleged that the applicable 
rates on the lead and zinc items, from 
Tadanac via routes through Portal, N.D., 
to the Twin Cities and Chicago, IIll., 
thence to all destinations served by the 
defendants in the United States on and 
east of the Mississippi River and on and 
north of the Ohio River, were unreason- 
able and unduly prejudicial, the exam- 
iner said. 


He said that the Commission was re- 
quested to require the defendants to es- 
tablish and maintain from Tadanac to 
destinations in the aforementioned area, 
reasonable and non-prejudicial joint one- 
factor rates no higher than existing or 
contemporaneous one-factor rates on 
those commodities from Bradley, Idaho, 
Anaconda, Mont., and other producing 
points in western United States, the 
earnings on traffic from Tadanac to the 
lines of the defendants west of Chicago 
or the Twin Cities to be substantially 
the same as they received on like traffic 
from producing origins in Idaho, Wash- 
ington, Montana, and Utah. 


Government Intervenes 


The U.S., through General Services 
Administration, intervened in support of 
the complaint, said Examiner Boisseree. 
He said the government’s interest was in 
connection with lead and zinc to be de- 
livered in 1951 and 1952 under a con- 
tract with Consolidated. The tonnage 
under that contract, the examiner said, 
moved on government bills of lading with 
the government paying the transporta- 
tion costs. Examiner Boisseree said that 
the Soo Line, a defendant, intervened 
in support of the complaint, and that, in 
its brief, the defendant Canadian Pa- 
cific Railway Co., submitted that it did 
not oppose the complaint and was ready 
and willing to join with the other de- 
fendants in establishing the rates sought 
on the indicated basis of division of 
revenues. The examiner said that rail- 
roads serving the lead and zinc smelters 
located in western United States, as well 
as a number of American producers of 
zinc and lead, had intervened in sup- 
port of the defendants. 

In addition to his recommended find- 
ings as to the rates, Examiner Boisseree 
said that a motion to dismiss the com- 
plaint made by defendants serving 
Western Trunk Line Territory other 
than the Soo Line, on the ground that 
the Commission was without jurisdic- 
tion to prescribe one-factor rates to or 
from a point in this country to or from 
a point in a foreign country, should be 
overruled. 

He also said it could not be concluded, 
as requested by intervening American 
producers, that the rates to Chicago 
were below reasonable minimum rates. 


‘Normal’ Rates for Comparison 

Examiner Boisseree traced the history 
of the rates on lead and zinc from north- 
western United States and said it estab- 
lished that reductions in 1923 and 1924 
were for the sole purpose of meeting 
rates of competitive rail-water routes. 
He said that the complainant did not 
question that fact, and added that the 
Commission in reports in related pro- 
ceedings, decided subsequent to those 
years, had found that such rates were 
depressed, citing Non-ferrous Metals, 
204 I.C.C. 319. 

“Such competitive influences appar- 
ently did not affect the Canadian 


origins, since corresponding reductions 
were not made from Tadanac or any 
other producing origin in Western Can- 
ada to eastern United States destina- 
tions or to eastern Canada,” the exami- 
ner added. 


He said complainant was apparently 
of the view that such a difference in 
transportation conditions was no longer 
present with respect to the traffic since 
the record did not indicate any present 
or recent movements of lead and zinc 
via water routes from the Pacific Coast 
ports to eastern United States destina- 
tions via the Panama Canal. Neverthe- 
less, the examiner continued, water 
service from these ports to the east was 
presently in existence and there was a 
continued potential rail-water competi- 
tion that had forced the continued main- 
tenance of the depressed rates from the 
compared United States producing 
points. Correspondingly reduced rates to 
Chicago and other intermediate destina- 
tions were originally necessary, and they 
were today, to maintain existing rela- 
tionships, Examiner Boisseree asserted. 


He said that, since the influences of 
the competing service were not origi- 
nally, nor currently, present with re- 
spect to traffic from Tadanac, the rates 
from the Canadian origin should be 
tested not by comparison with the de- 
pressed rates from the western United 
States producing points, but rather 
with the normal basis of rates on such 
commodities for comparable domestic 
movements. In an appendix to his re- 
port, he set out a table he said was 
compiled from exhibits showing rates 
on zinc with short-line mileages from 
18 U.S.-smelters and from Eagle Pass, 
Tex., to 20 representative Official Ter- 
ritory destinations. He then showed the 
average or approximate basis of rates 
indicated by arranging the rates accord- 
ing to mileage blocks. As to this scale, 
he said: 

“Under the above scale, .. . from Tad- 
anac to Chicago over short-line mileage 
of 1,853 miles, the rates would range 
from $18.91 to $24.18 with an average 
rate of $21.31. As indicated, the pres- 
ent rates to that destination are $17.44 
on lead and $17.57 on zinc. To Pitts- 
burgh, another representative destina- 
tion, 2,307 short-line miles from Tad- 
anac, the assailed rates are $23.25 on 
lead and $23.88 on zinc. Based on that 
distance, the rates computed, according 
to the above chart, would range from 
$20.98 to $22.88 with an average of 
$21.90.” 


Chicago Rate 
Examiner Boisseree said that the rate 
from Chicago was most significant in 
the proceeding since that was one of the 


leading markets. In addition, he said, 
the Chicago rate was used as one factor 
in the combination rate applicable to 
destinations east thereof. He asserted 
that the average as well as the range of 
the domestic rates shown in the appen- 
dix to his report clearly indicated that 
the rate to Chicago, based on compari- 
sons with the domestic rates on zinc was 
not in excess of a maximum reasonable 
rate, but approached a minimum rea- 
sonable rate. 


“It cannot, however, he concluded, as 
requested by interviewing American pro- 
ducers, that the rates to Chicago are be- 
low reasonable minimum rates since the 
car-mile earnings produced by such rates 
average about 45 cents, based on loadings 
of 100,000 pounds,” Examiner Boisseree 
added. 


TRAFFIC WorLpD 


He said the assailed rate on traffic 
destined to Pittsburgh from Tadanac 
exceeded the average of the domestic 
rates as reflected by the mileage table. 
However, he continued, such minor dif- 
ferences were not significant, since, he 
said, the Commission had often found 
that international rates might. justifiably 
be somewhat higher than those pub- 
lished for domestic movements of the 
same commodities. 


The application of that principle, how- 
ever, was not “particularly relevant 
here,” said the examiner. A comparison 
of the assailed rate of $23.88 from Tada- 
nac to Pittsburgh, for a distance of 2,307 
miles, with other rates shown in the ap- 
pendix, established that such rate was 
lower proportionately than other pub- 
lished rates to Pittsburgh, he asserted, 
citing, as an example, a rate of $21.18 
applying from Eagle Pass, Tex., for a dis- 
tance of only 1,647 miles. 


Examiner’s Conclusions 


Examiner Boisseree said that Con- 
solidated asserted that the exclusion of 
Tadanac from what it alleged to be a 
recognized group of origins in the US. 
that had common rates to the considered 
destinations was violative of section 3 
of the interstate commerce act. He said 
the complainant urged that the necessity 
for including Tadanac with similarly 
situated U.S. origins was illustrated by 
the maintenance of rates on apples and 
lumber from the Tadanac area the same 
as those applying on the same com- 
modities from origins in Washington and 
Oregon. The examiner continued: 


“The comparison of the assailed rates 
with those applying for movements of 
such completely different commodities 
as apples and lumber is of little value. 
It has been determined that there is no 
justification on the basis of similarity 
of transportation conditions for accord- 
ing the Canadian origin rates on lead 
and zinc the same as those applicable 
from selected United States smelters. 
The complainant has also failed to show 
that the assailed rates result in injury 
or damage. On the contrary, the record 
indicates that large quantities of lead 
and zinc are presently moving from 
Tadanac to Chicago and destinations 
east thereof in this country despite the 
application of rates somewhat higher 
than those applying from the smelters 
in western United States. Since 1945, 
the importation of zinc from Canada to 
the United States has increased from 
46,595 to 109,710 tons and complainant 
admits that one-third of its production 
of both lead and zinc moves to the Unit- 
ed States. The failure to establish af- 
firmatively a similarity of circumstances 
and conditions as between the compared 
movements, coupled with a lack of in- 
jury or damage to complainant attribut- 
able to the assailed rates, precludes any 
finding that the rates from Tadanac are 
unduly prejudicial. 


“The Commission should find that the 
rates on pig lead and slab zinc from 
Tadanac, British Columbia, Canada, over 
routes through Portal, N. Dak., to desti- 
nations in the United States on and east 
of the Mississippi River, and on and 
north of the Ohio River, have not been 
shown to be unreasonable or otherwise 
unlawful. The complaint should be dis- 
missed.” 


Traffic and Rates 


Examiner Boisseree said complainant’s 
smelter at Tadanac was less than 10 
miles north of the international border 
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and about 100 miles northeast of Spo- 
kane, Wash. Carload shipments of lead 
and zinc were presently moving in quan- 
tities from the smelter to various desti- 
nations in this country, he added, princi- 
pally to Chicago and points east thereof. 
In 1949, he said, the smelter produced 
about 146,000 tons of lead and 157,000 
tons of zinc, about one-third of which 
was marketed in the United States. In 
the sale and distribution of those Com- 
modities, the examiner said, com- 
plainant was in competition with smelt- 
ers and refiners in this country,. par- 
ticularly those in Idaho, Washington, 
Montana, and Utah. 

The examiner said that the defendants 
“along with” their western connections, 
such as the Union Pacific and the Great 
Northern, maintained specific through 
one-factor rates on lead and zinc, from 
the western smelters and refining points 
to the destination area under considera- 
tion. They did not, however, he said, 
generally participate in joint one-factor 
rates on those products in connection 
with traffic moving over the routes of the 
Canadian Pacific and the Soo Line from 
Tadanac. 

Those two carriers, the examiner con- 
tinued, maintained joint one-factor com- 
modity rates on lead and zinc via Portal 
from Tadanac to the Twin Cities and 
Chicago, as well as to other destina- 
tions in the U.S. served by the Soo Line. 
He continued: 

“The one-factor rates to Chicago from 
this origin apply only over the route of 
the Soo Line from Portal. From Tada- 
nac to destinations east of Chicago the 
applicable rates on complainant’s ship- 
ments are generally combinations of the 
one-factor rates to Chicago plus the local 
commodity rate from that point to final 
destination. The record indicates that 
there are a few other one-factor rates 
on these commodities from Tadamac 
through Portal, but, in general, such 
rates are nothing more than the sum 
total of the joint one-factor rate to Chi- 
cago and the local or joint rate be- 
yond... .” 


Commission’s Jurisdiction 


Examiner Boisseree said the defend- 
ants serving the destinations in Western 
Trunk Line Territory, other than the 
Soo Line, contended that the Commis- 
sion was without jurisdiction to pre- 
scribe joint one-factor rates to or from 
a point in this country from or to a point 
in a foreign country, and had filed a 
motion to dismiss the instant complaint. 
The other defendants and their support- 
ing interveners joined in that motion, 
he said. . 

Certain of the interveners, however, 
assert in their brief that while the Com- 
mission can not grant the specific prayer 
for one-factor rates, it can consider the 
lawfulness of the effective rates on the 
considered traffic for the transportation 
that takes place within this country,” 
Examiner Boisseree added. 

He said the complainant argued that 
the Commission would encounter diffi- 
culty in attempting to exercise jurisdic- 
tion beyond the natural boundaries of 
this country “against unwilling or resist- 
ing foreign carriers.” However, he added, 
complainant “stresses the fact” that in 
this proceeding the foreign carrier de- 
fendant, Canadian Pacific, as well as the 
Soo Line, the U.S. carrier connection at 
Portal, were willing to participate in the 
establishment of joint rates. Conse- 
quently, the examiner said, complainant 
submitted that the Commission’s juris- 
diction was sufficient to bring about a 


proper adjustment of the assailed inter- 
national rates. 

The willingness or acquiescence of a 
foreign carrier did not and could not 
provide the Commission with a jurisdic- 
tion it otherwise lacked under the act, 
Examiner Boisseree asserted. Neverthe- 
less, he continued, the Commission was 
not precluded from making a determina- 
tion of the lawfulness of the rates as- 
sailed insofar as they applied to trans- 
portation within the U.S. He continued: 

“It is well settled by decisions of the 
Commission and the Courts that rail- 
roads operating in this country have a 
clear alternative in respect of their par- 
ticipation in international traffic. They 
may publish reasonable and lawful rates 
applicable to or from the border in 
which event they are answerable only 
for those rates or they may participate 
in joint through international rates and 
become jointly and severally liable for 
any unlawfulness found in such rates. 
Cyanamid and Crude Cyanide from Ni- 
agara Falls, 155 I1.C.C. 488; Buckerfield’s 
v. Atchison, T. & S. F. Ry. Co., 280 I.C.C. 
15. The rates on lead and zinc published 
for application from Portal, the inter- 
national border point, do not apply to 
the complainant’s shipments from Tad- 
anac to destinations in this country. The 
applicable rates on this traffic are, as 
indicated, the existing joint rates, which 
apply for all or a part of the through 
movement. It is, therefore, unnecessary 
to consider at this time the lawfulness 
of the rates from the border. See Lewis- 
Sims-Jones Co. v. Southern Pac. Co., 
283 U.S. 654. Nor, can such rates have 
any application on the considered traf- 
fic for the transportation within this 
country as long as the one-factor rates 
to the Twin Cities, Chicago, and the 
other destinations in this country remain 
in effect. The latter rates coupled with 
the local commodity rates on lead and 
zinc beyond the named points apply on 
the shipments here considered, and are 
the rates assailed by this complainant. 
The Commission does have jurisdiction 
to determine the lawfulness of these 
rates, insofar as the transportation takes 
place in the United States, and it may 
require the defendants subject to its 
jurisdiction to cease and desist from 
participating in and applying rates to 
such: traffic in excess of those found 
lawful under the act. Lewis-Sims-Jones 
Co. v. Southern Pac. Co., supra; and 
Kellogg Co. v. Abilene & S. Ry. Co., 273 
L.C.C. 311. The instant complaint, in 
addition to requesting one-factor 
through rates from Tadanac, asks for 
‘such other and further relief and such 
other and further order or orders as 
the Commission may consider proper.’ 
The motion to dismiss the complaint 
should be overruled.” 


Charges for Pre-Cooling 
Cantaloupes Held Not 
Applicable, by Examiner 


A Commission examiner has found 
charges collected on carload ship- 
ments of cantaloupes for top or body 
ice used in pre-cooling the lading 
inapplicable when the ice is com- 
pletely dissipated before the ship- 
ment is tendered for transportation. 
An award of reparation was proposed. 

A proposed report of Examiner Wood- 
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row A. Shriver was issued in No. 30648. 
Safeway Stores, Incorporated v. Atchi- 
son, Topeka & Santa Fe Railway Co. 
et al. 


The examiner said the complaint al- 
leged that certain refrigeration charges 
collected on numerous carload_ ship- 
ments of cantaloupes, moved on and 
after August 3, 1948, over the defend- 
ants’ lines, from points in Arizona and 
California to destinations in Arkansas, 
Colorado, Kansas, Missouri, Montana, 
Nebraska, New Jersey, Oklahoma, Ore- 
gon, Texas, Utah, Washington, and the 
District of Columbia were inapplicable 
or, in the alternative, unreasonable. Ex- 
aminer Shriver said the only charges 
in question were those collected in con- 
nection with top ice used in pre-cooling 
the lading. 


The proceeding involves an interpreta- 
tion of rules 242 and 246(B)3 of the 
Perishable Protective Tariffs, Agent J. J. 
Quinn’s I.C.C. Nos. 25 and 26. 


The examiner said that since June, 
1948, the shipper, prior to delivery to the 
carrier, had been placing up to 5,000 
pounds of ice on top of the carloads of 
melons and pre-cooling the car to a 
temperature of from 36 to 40 degrees 
Fahrenheit by use of fans blowing over 
the ice. The fans were operated for six 
to eight hours until all the ice was melted, 
he said. The carriers interpreted this as 
top or body icing service, said the ex- 
aminer, adding that until May 31, 1950, 
they collected charges, based on rule 
242. This rule, he said, provided, among 
other things, that shippers would be per- 
mitted at certain origins to place ice in 
cars. 


Charges Seen Inapplicable 


After a discussion of this rule and rule 
200 of the protective tariff, the examiner 
concluded that the complainant’s ship- 
ments contained no ice in the body of 
the car at the time they were tendered 
for transportation and that clearly, 
therefore, the charges under rule 242 
did not apply. 

On May 31, 1950, he said, an excep- 
tion to rule 242, and an addition to rule 
246, became concurrently effective, and 
the defendants collected charges there- 
under. By reason of the exception, he 
said, the top and body ice charges under 
rule 242 were no longer collected on 
the complainant’s shipments. He said 
the exception read as follows: “Melons 
originating in Arizona and California 
pre-cooied at origin with ice placed in 
body of car by shipper, see rule 246, part 
1.” He said rule 246 was the “cooling- 
in-car-by-shipper” rule. 

“The first paragraph of rule 246(b),” 
said the examiner, “provides that no 
charge shall be made for pre-cooling in 
the car unless the bunkers or ice con- 
tained therein is used. It contains no 
definition of, or restriction against, the 
methods that may be used. To read into 
that paragraph a restriction against the 
pre-cooling method used by the com- 
plainant would necessitate giving a 
strained and unnatural meaning to the 
words therein. The publishing of para- 
graph 3 without a concurrent exception 
to paragraph 1, providing for a charge 
for the method of pre-cooling used by 
the complainant, created an ambiguity in 
the tariff. No justification appears for a 
determination based on the intent of the 
maker or according greater weight to the 
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NAILED DOWN... 


THE SMOOTH RIDE! 


@ The sight of trackmen using 
hammers to nail down spikes is one 
you won’t see much on the Erie Rail- 
road any more. 


For the machine you see in this pic- 
ture drives the spikes mechanically 
through holes in the tie plate into 
the wooden tie and doés it better and 
faster with less effort. It hammers in 
from 120 to 150 six-inch spikes an 
hour, helping in the upkeep of Erie’s 
2200 miles of track between New 
York and Chicago. Last year the Erie 
spent nearly $20,000,000 to insure a 





CHICAGO 
— 


9 
INDIANAPOLIS 
~~ 


TtLin.©d 3 


“CINCINNATI se ” 
ee 


YOUNGSTOWN 


fy 
rEMeHRSET LV A&M tA 
~ \ — Aa “Rs 


1 KIO 
fe) v~ z 


Se ee 
. 2 BOGE == Sania ose 


smooth trip for everything that moves 
along on Erie tracks! 


This investment in the maintenance 
of Erie’s famed heavy-duty roadbed 
contributes to the railroad’s readi- 
ness to serve our country well in 
peace or war. ° 


Here again is another example of Erie’s 
progressive railroading. It is this con- 
stant effort to build a better railroad 
that has earned Erie the reputation as 
one of the fine railroads of America 
—and one of the many reasons why so 
many shippers say “Route it Erie!” 


Erie Railroad 
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provisions of paragraph 3 than those of 
paragraph 1. The ambiguity, therefore, 
must be resolved in favor of the shipper. 
The charges under rule 246, therefore, 
are not applicable to complainant’s ship- 
ments. 


“In view of the conclusion herein that 
the charges collected under rule 242 and 
rule 246 (B) 3 were inapplicable it is 
unnecessary to consider the allegation of 
unreasonableness of charges on past 
shipments. The Commission is also 
asked to prescribe reasonable rate for 
the future but neither party offered suf- 
ficient evidence upon which such a de- 
termination could be made. If the car- 
riers publish a supplement to their pres- 
ent tariffs to effectuate a charge for the 
damage done to a car by body ice, com- 
plainant could protest, and the matter 
be determined in that proceeding.” 


Examiner Holds Imported 
Scrap Rail Rate, South 
To Chicago, Not Just 


Examiner O. L. Mohundro, in a 
proposed report in I. and S. No. 5831, 
Scrap Rails, Southern Ports to Chi- 
cago, has recommended finding not 
shown just and reasonable proposed 
reduced import rates on scrap iron 
and steel rails, in carloads, from 
southern ports to Chicago, IIl. 


He said the suspended schedules should 
be cancelled and the proceeding discon- 
tinued. 

By schedules filed to become effective 
August 20, 1950, rail carriers parties to 
Agent H. M. Engdahl’s tariff I.C.C. No. 
70, proposed to establish reduced rates 
on old iron or steel rails, not suitable 
for relaying, in carloads, of $8.87 a ton 
of 2,240 pounds from Gulf of Mexico 
and south Atlantic ports, and of $9.99 
from south Florida ports, to Chicago. 
On protest of Waterways Freight Bureau 
on behalf of numerous barge lines the 
schedules were suspended to March 19, 
and respondents voluntarily postponed 
operation of the schedules until Sep- 
tember 19. 

Examiner Mohundro said that the pro- 
testing barge lines insisted that the rail- 
roads were more favorably situated with 
respect to the traffic than were the barge 
lines because of uncertainties as to the 
time of arrival of ships and other inci- 
dental costs of handling by barges not 
encountered by rail, and that the pro- 
posed rate was lower than necessary to 
meet barge competition. 


Rates Compared 


After a review of rates and handling 
charges incurred when shipments moved 
by barge, Examiner Mohundro said that 
the proposed rail rate of $8.87 exceeded 
the lowest cost by barge on shipments 
transferred in midstream at New Orleans 
by 30 cents a gross ton, and on shipments 
transferred from ship to barge at the 
public dock in New Orleans, by 33 cents. 

In the past, he said, a considerable 
portion of the ship’s cargo of rails had 
moved by rail at the present $10.50 rate, 
due to inability of the barge line to fur- 
nish barges. He said John I. Hay Co. 
did not tender more than two barges of 


2,700 gross tons capacity against any 
single ship because of uncertainty of 
arrival date, ships having arrived at 
New Orleans from 8 days ahead of sched- 
ule to 9 days behind schedule. Delay 
to the ship because of lack of barges 
would be “exceedingly expensive” to the 
shipper, ranging upward from $700 a 
day for demurrage, Examiner Mohundro 
said. On the other hand, he said, the 
cost of unloading, storage, and reloading 
into barges might be prohibitive. 


The examiner said there was a short- 
age of scrap iron and steel and that 
the importer expected a continual flow 
to the United States so long as buyers 
were successful in bidding for the scrap. 
Since scrap rails were sold on a competi- 
tive market, he said, the overall cost 
of delivery was considered in determining 
the destination. He said the purchaser 
at Chicago must meet the competition 
of buyers at Kansas City, where the 
rail rate from New Orleans was $2 a 
ton lower than the present rail rate to 
Chicago. The Chicago buyer must, there- 
fore, ship by barge to be on a competitive 
basis, but in those instances where barges 
were not available, the Chicago buyer 
was forced to pay the higher rail rate, 
Examiner Mohundro said. 


Recommended Finding 

While the suspended rate might be 
reasonably compensatory, based on heavy 
loading, he said, there was still a ques- 
tion as to whether it might be regarded 
as unreasonably low, in violation of sec- 
tion 1 of the interstate commerce act, 
in the light of the national transporta- 
tion policy declared by Congress. 

On this record, Examiner Mohundro 
said, the Commission should find that the 
proposed rates were not shown to be 
just and reasonable. 


Examiner Finds Motor 
Rates to and From West 


Coast Not Compensatory 


Examiner G. B. Vandiver has rec- 
ommended in two proceedings that 
proposed motor carrier commodity 
rates on a number of articles, in- 
volving long hauls to and from the 
Pacific coast, be found not shown just 
and reasonable, and that the Com- 
mission order the suspended sched- 
ules cancelled. 


His recommended reports are in I. and 
S. M-3573, Metal Articles and Nut Meats, 
East to Pacific Coast, and I. and S. 
M-3652, Bolts, Nuts, etc., to and from 
Pacific Coast Points. Exceptions to the 
reports must be filed with the Commis- 
sion within 20 days from May 31. 

In I. and S. M-3573, by schedules filed 
to become effective November 11, 1950, 
and later, common carriers, parties to 
tariffs of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, proposed to estab- 
lish new commodity rates generally re- 
sulting in reductions on brass, bronze, or 
copper articles; conduits, pipe and other 
articles; iron and steel articles; and edi- 
ble nut meats, from points generally east 
of the Rocky Mountains to destinations 
west thereof. On protest of the Trans- 
Continental Freight Bureau, Chicago, IIl., 
operation of the schedules was suspended 
to June 10, 1951. 


In I. and S. M-3652, parties to tariffs 
of the same bureau proposed to establish 
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less-truckload and volume commodity 
rates, minimum 20,000 pounds, on sewing 
machine heads from Portland, Ore., and 
Seattle, Wash., to Chicago, and on hard- 
ware and related articles, same mini- 
mum, from Los Angeles and San Fran- 
cisco, Calif., to 10 destinations in Cen- 
tral and Trunk Line territories in lieu 
of present class rates. 


On protest of the Trans-Continental 
bureau on behalf of interested rail car- 
riers, operation of the schedules was 
suspended to and including August 24. 
The rates had been published to become 
effective January 30. 


I. and S. M-3573 


In I. and S. M-3573, said the examiner, 
a rate of 275 cents a 100 pounds, mini- 
mum 20,000 pounds, was proposed on 
brass, bronze or copper articles, from 
points grouped with Kenosha, and on 
edible nut meats, from Minneapolis and 
St. Paul and points grouped with them, 
to rate group points of which Seattle, 


‘Portland and Tacoma were representa- 


tive. He compared that proposed rate 
with rail rates of 168 cents, minimum 
40,000 pounds, on the metal items, and 
of 262 cents, minimum 30,000 pounds, 
and 207 cents, minimum 40,000 pounds, 
on the edible nuts. 

Under the generic heading iron and 
steel articles, Examiner Vandiver said, 
rates were proposed on “a multitude of 
commodities” from points as far east as 
New York, N.Y., to destinations from 
Salt Lake City and Ogden Utah, west- 
ward to the south Pacific Coast, with 
minimum weights varying from 19,000 
to 26,000 pounds dependent on the origin. 

In .his discussion of the rates, the 
examiner said it was the general policy 
of transcontinental motor carriers to 
compete “ratewise” with freight for- 
warders for westbound traffic, on which 
forwarders maintained commodity rates 
about 4 per cent below rail less-carload 
commodity rates. The suspended rates, 
except those on edible nuts, he added, 
were evidently proposed “to more 
nearly relate to freight forwarder rates.” 
However, he said, the rates, although 
higher than the forwarder rates, rep- 
resented the lowest level of rates the 
proponent motor carriers desired to 
initiate. 

He asserted that there was little evi- 
dence of probative value with respect to 
respondents’ cost of operation, except 
for general yearly operating averages, 
and that there was no comparison of 
the proposed rates with present motor 
carrier rate levels, minima, or truck-mile 
revenues. 


Cost Evidence 


Examiner Vandiver also said _ the 
movements involved necessitated termi- 
nal handling and that cost figures in- 
cluding terminal expenses would more 
accurately reflect the compensatory fea- 
tures of the proposed rates. He added 
that truck-mile revenues computed on 
basis of 30,000-pound loads were of little 
probative value where there was no 
showing that the commodities moved 
in such volume. Moreover, he said, it 
was not definite that the mileages used 
in those computations actually reflected 
the true mileage over the route of travel. 
Consequently, the examiner said, the 
truck-mile revenue figures submitted by 
protestants would more properly reflect 
the actualities of the situation and must 
be relied on in making a determination 
of the compensatory nature of the rates. 

He then compared expenses of 60.08 
cents a truck mile for Consolidated 
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Freightways, Inc., and of 31.48 for Chi- 
cago-Denver Trucking Co., Inc., with 
truck-mile yields on the various com- 
modities of less than those figures. Con- 
sequently, the examiner said, it could 
not be concluded from the record that 
the proposed rates were compensatory. 
As to the proposed iron and steel articles 
rates, he said they bore little or no rela- 
tion to distance, since the same rate 
proposed to Salt Lake City from Chi- 
cago would also apply to Portland, about 
750 miles more distant. 


I. and S. M-3652 


Examiner Vandiver said that the pro- 
posed less-truckload rate on sewing ma- 
chine heads from Portland and Seattle 
to Chicago, in I. and S. M-3652, was 
$4.19 a 100 pounds, while the present 
rate was $4.64, and the applicable rail 
less-carload rate was $9.36. The pro- 
posed volume rate on the commodity 
from and to the same points, he added, 
was $3.54, minimum 20,000 pounds, the 
same as the existing rail rate, the latter 
subject to a 30,000-pound minimum. 


The examiner included a table com- 
paring the proposed commodity rates on 
the hardware items, showing $3.47 a 100 
pounds from San Francisco to St. Paul, 
Chicago, and Milwaukee, $3.61 to In- 
dianapolis, and $4.02 to Philadelphia and 
New York City. The rail rates, minimum 
30,000 pounds, to the first three points, 
were shown as $2.57 to St. Paul, $2.76 
to Chicago, and $2.75 to Milwaukee. 


Examiner Vandiver said that the pro- 
posed less-truckload rate on sewing ma- 
chine, resulting in ton-mile earnings of 
about 3.8 and 3.9 cents on shipments 
originating at Seattle and Portland, re- 
spectively, did not appear to be reason- 
ably compensatory. He added that truck- 
mile earnings computed by the bureau 
on the basis of an assumed movement 
of 30,000 pounds of several less-truck- 
load shipments, were “too speculative to 
consider and do not establish the rea- 
sonableness of this proposed rate.” Like- 
wise, he added, the proposed volume 
rates on sewing machine heads, which 
he said yielded truck-mile earnings on 
the proposed 20,000-pound minimum less 
than the total average cost a mile on all 
traffic for participating carriers, were 
not reasonably compensatory. He added 
that contentions of respondents that the 
proposed rates were necessary to meet 
competitive motor carrier rates from Los 
Angeles and San Francisco, which might 
themselves be maintained for competitive 
reasons, were not sufficient to justify the 
proposed rates without convincing evi- 
dence of their reasonableness. 


Examiner Vandiver said it also ap- 
peared that the proposed rates on hard- 
ware and related articles, producing 
truck-mile earnings ranging from 26.7 
cents to 34.4 cents, were not reasonably 
compensatory in the light of the average 
total operating cost a mile of the par- 
ticipating respondent carriers. He added 
that, while the average cost incurred in 
transporting all traffic was not the most 
reliable measure of the compensatory 
character of a carrier’s truck load rates, 
respondents had shown no other. Rates 
shown to be applicable on westbound 
movements of hardware articles, main- 
tained for competitive reasons, the ex- 
aminer added, were of little value as 
criteria of a reasonable rate level on 
eastbound movements. 


Rocky Mountain Rates 


In a recommended report in I. and S. 
M-3627, Drugs, Trucks, Hides, etc., To, 





From Rocky Mountain, issued later than 
the reports in I. and S. M-3573, and I. 
and S. M-3652, Examiner Vandiver pro- 
posed similar findings in connection with 
rates on a number of commodities. 


He said that, by schedules filed to be- 
come effective December 22, 1950, and 
later, carriers parties to Rocky Mountain 
Motor Tariff Bureau tariffs, proposed 
new and reduced commodity rates on 
hides, pelts or skins from certain points 
in Montana to Minneapolis and St. Paul, 
Minn., and certain points grouped there- 
with, on drugs, medicines, and toilet 
preparations from Philadelphia, Pa., to 
certain points in the western part of 
the United States, and on heat regulat- 
ing apparatus from Minneapolis and St. 
Paul and points in the vicinity thereof 
to the principal west coast cities. On 
protest of the Trans-Continental Freight 
Bureau in behalf of interested railroads, 
operation of the schedules was suspended 
until July 21. The examiner said that 
proposed rates on trucks had been with- 
drawn prior to hearing. 


As to the proposed rates on hides, pelts 
or skins, dry or in mixed shipments with 
green hides, 309, 268, and 261 cents a 
100 pounds for minima of 5,000, 10,000, 
and 20,000 pounds, respectively, from 
Butte or Helena, Mont., to St. Paul, the 
examiner said that the earnings pro- 
duced by them were relatively low and 
that respondents had failed to demon- 
strate that a competitive necessity ex- 
isted for the establishment of rates sub- 
stantially lower than rail rates with 
comparable minima. 


Drugs, etc. 


The proposed rates on drugs, medi- 
cines and toilet preparations from Phila- 
delphia to Seattle and Tacoma, Wash.. 
Portland, Ore., and Los Angeles and 
San Francisco, Calif., were 518 cents for 
less-truckload quantities and 402 cents, 
minimum 22,000 pounds to the points in 
Washington and Oregon, Examiner Van- 
diver said. Among other things he said 
that in view of the class of traffic, and 
the fact that from two to five motor 
carriers would be required to perform the 
transportation, the proposed rates would 
be unreasonably low. He also said that 
in numerous instances earnings of motor 
carriers in cents a vehicle-mile under 
the proposed rates for loads of 30,000 
pounds would be lower than the ex- 
penses a vehicle-mile reflected by cited 
operational costs. 


On heat regulating apparatus, from 
Minneapolis to points in Washington, 
Oregon, or California, the examiner said, 
the proposed rates and minima were the 
same as those of freight forwarders from 
and to those points. He said the record 
did not disclose the present movement, 
the density, or the amount of traffic 
available for movement under the pro- 
posal. At the proposed minimum, he 
added, the earnings produced by the 
rate would be low, particularly to the 
more distant points in the destination 
territory. 

Exceptions to I. and S. M-3573, and 
I. and S. M-3652, are to be filed with 
the Commission within 20 days from 
June 1, and to I. and S. M-3627, within 
20 days from June 6. 


Live Rabbits, etc. 


No. 30642, American Rabbit and Cavy 
Breeders Association, Inc., v. Railway 
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Express Agency, Inc., embracing No. 
30478, Albert F. Marsh, dba Gulf Ham- 
stery v. Railway Express Agency, Inc. By 
Examiner E. L. Glenn. Recommends dis- 
missal on finding not shown unrea- 
sonable, express classification ratings on 
live rabbits, hares, cavies, and hamsters, 
less-carloads, between points throughout 
the United States and on finding ap- 
plicable and not shown to have been, or 
to be unjustly discriminatory or unduly 
prejudicial ratings on hamsters applied 
on shipments from Mobile, Ala. The 
examiner said the changed classification 
and ratings became effective January 20, 
1950. Item No. 255, he said, provided for 
a rating of one and one-half times first 
class rates on rabbits and hares, live; and 
item No. 275, a rating of two times first- 
class rates on animals and birds, live, 
not otherwise specified, minimum charge 
$2. He said that cavies, guinea pigs, and 
hamsters came under and were rated 
two times first-class rates by item No. 
275 of the classification. 


Bags, Bagging 


No. 30702, Louis E. Stein Bag Co. v. 
Baltimore & Ohio Railroad Co. et al. 
By Examiner O. L. Mohundro. Proposes 
dismissal of complaint on finding Class 
10 exceptions rating and rates (22% 
per cent of first class rates subject to 
Southern Classification) were and are 
applicable to bags, bagging, old and worn 
out, cut and torn, for conversion into 
cotton bale coverings, shipped from 
Chelsea, Mass., Chicago, Ill., Long Island 
City, N.Y., Milwaukee, Wis., Montreal, 
Quebec, Canada, Newark, N.J., New York, 
N.Y., Norfolk, Va., Philadelphia, Pa., 
Toronto, Ontario, Canada, Wallaceburg, 
Ontario, and Winnipeg, Manitoba, Can- 
ada, to Memphis, Tenn., and from 
Memphis to points in Louisiana, Texas, 
and southern states. The examiner fur- 
ther recommended that the Commission 
find the assailed rates not shown to be 
or to have been unreasonable as applied 
to the considered shipments. He said 
Class 10 exceptions rating and rates gen- 
erally were charged, the complainant, of 
Memphis, having claimed that Class 11 
exceptions ratings and rates (equivalent 
to 20 per cent of first class rates) were 
applicable. He said that if the Class 11 
exceptions ratings and rates were found 
not to be applicable, the rates charged 
were alleged to be unreasonable to the 
extent that they exceeded the Class 11 
rates and exceptions rating. On ship- 
ments from the New York Lighterage 
District points to Memphis, the examiner 
said, charges were collected at a rate of 
70 cents a 100 pounds, the Class 10 rates. 
The Class 11 rates at time of shipment 
were 60 cents, he said. 


* % * 


“It has been said that packing and ship- 
ping are two of the last frontiers in plant 
operation. Those of us who are concerned 
with better packaging and better bracing 
methods know that we will always be 
confronted with frontiers. Problems arise 
daily in our planning but they are always 
successfully solved or re-solved through 
analysis and study.”—JoHn G. Bucuss, 
Manager, Strapping Division, Acme Steel 
Co. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Battery Boxes 


I. and S. M-3462, Battery Boxes—Chi- 
cago, Ill., to Emporia, Kan. By Exami- 
ner G. B. Vandiver. Recommends va- 
cation of order of suspension, and dis- 
continuance, on finding proposed re- 
duced motor common carrier commodity 
rate of 83 cents a 100 pounds, minimum 
20,000 pounds, on battery boxes, covers, 
or vents, from Chicago and Melrose 
Park, Ill., to Emporia, Kan., just and 
reasonable. The rate was published to 
become effective August 4, 1950, by Mid- 
dlewest Motor Freight Bureau, agent, 
pursuant to independent action by re- 
spondent, Wheelock Bros., Inc., and the 
schedules were suspended on protest of 
the Bureau, Western Trunk Line rail- 
roads, and Mid-American Truck Lines, 
Inc., until March 3, and voluntarily post- 
poned by respondent to July 3. The ex- 
aminer said the shipper indicated it 
would give serious consideration to 
switching the production for its require- 
ment at Emporia from Chicago to its 
Tyler, Tex., plant, and to transporting 
shipments on its own vehicles, unless it 
obtained a rate on the level proposed. 
Among other things, the examiner said 
the proposed rate was properly related 
to other commodity rates from the same 
origin to destinations in the same general 
territory, that the volume of movement 
was substantial, that there appeared no 
serious rail competition and that the 
rails seemed to be precluded from par- 
ticipation in the traffic by other than 
rate considerations. There was, how- 
ever. a very serious threat of private 
carriers and the loss of the traffic to 
common carriers unless a reduction in 
rates was authorized, he added. 


Asbestos Building Paper 
MC-C-1137, The Ruberoid Co. et al. v. 


Roadway ‘Transit Co. By Examiner 
Henry C. Lawton. Recommended that 
the Commission find inapplicable, rates 
sought to be collected on 779 truckload 
and 224 less-than-truckload shipments 
found to consist of “asbestos building 
paper”, from Erie, Pa., to Wyandotte, 
Mich., November 29, 1941, through De- 
cember 30, 1946. Further recommended 
that the Commission find the rates ac- 
tually charged applicable. Order closing 
proceeding proposed. The examiner said 
that Ruberoid and McCord Corporation, 
a manufacturer of automobile engine 
gaskets at Wyandotte, the receiver, al- 
leged that the rates sought to be col- 
lected in a civil action in the Michigan 
eastern district federal court, were in- 
applicable, and, if found to have been 
applicable, were unjust and unreason- 


able to the extent that they exceeded 
the rates charged and collected. The 
examiner said that between November 
29, 1941, and May 5, 1942, the shipments 
moved under commodity rates applicable 
on “asbestos building paper,” and less- 
than-truckload shipments were charged 
on the basis of a Class F rating. He said 
the defendant took the position that the 
shipments actually consisted of asbestos 
insulating material in solid sheets, which 
was rated fifth class t.l. and third class 
ltl. The examiner concluded that the 
commodity shipped was laminated asbes- 
tos paper cut to specified sizes in most 
instances and shipped in rolls in others. 
He said it had no more insulating quali- 
ties in the technical sense than ordinary 
wood or newsprint of comparable thick- 
ness, and its use in gaskets was based on 
its compressibility and ability to resist 
high temperature. 


Auto Parts 


I. and S. M-3714, Automobile Parts 
Over South Bend Freight Line. By Ex- 
aminer L. J. Kassel. Recommends order- 
ing suspended schedules cancelled and 
proceeding discontinued on finding pro- 
posed increased rates of 29 cents and 
31 cents a 100 pounds, minimum 20,000 
pounds, on .a list of automobile parts 
between South Bend, Ind., and Chicago, 
Ill., not shown just and reasonable. The 
schedules were filed to become effective 
April 6 and later by carriers, including 
South Bend Freight Line, Inc., parties 
to a certain tariff of Central States 
Motor Freight Bureau, Inc. On protest 
of South Bend Freight Line the sched- 
ules insofar as they would apply over 
its lines, were suspended until Novem- 
ber 5. Examiner Kassel said that, at 
hearing, counsel for the bureau stated 
in effect that the suspended rates were 
not intended to be made applicable 
in connection with the South Bend 
Freight Line, and a witness for the 
latter confirmed the statements. 


Boots, Shoes 


MC-C-1196, Walsh Freight Lines, Inc. 
v. Southwestern Transportation Co. By 
Examiner James J. Williams. Dismissal 
of complaint recommended on finding 
applicable, commodity rates on boots, 
shoes, or boot or shoe findings, from 
Jonesboro, Ark., to St. Louis, Mo. The 
examiner said that effective August 14, 
1950, carriers parties to Middlewest 
Motor Freight Bureau, agent, tariff 
MF-I.C.C. No. 93, including the com- 
plainant, established an any-quantity 
commodity rate of $1.02 a 100 pounds 
on the considered commodities, Jones- 
boro to St. Louis. By specific excep- 
tion, he said, the rate was excluded from 
applictaion over the defendant’s routes. 
Effective June 27, 1950, he said, item 
3432-D of the same tariff published 
from Searcy, Ark., to St. Louis, rates 
of 85 cents, less-than-truckloads, and 
54 cents, truckloads, minimum 14,000 
pounds, on the same commodities. The 
examiner said the rate from Searcy to 
St. Louis embraced a segment of the 
operating authority of C. K. Powell, a 
common carrier from Memphis, Tenn., 
to Little Rock, Ark. The sole issue for 
determination, he said, was whether 
under the intermediate rule, the rate 
published for joint-line application over 
the route of C. K. Powell and the de- 
fendant might be made applicable to a 
single-line haul by the defendant from 
Jonesboro to St. Louis. The examiner 
concluded that the route from Searcy 
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to St. Louis was not an unnatural route 
and that the commodity rates applicable 
therefrom were, by reason of the inter- 
mediate rule, applicable from Jonesboro 
to St. Louis. 


Certificates—Licenses—Permits 


Illinois (Belleville) —-MC-104654, Sub. 
72, Commercial Transport, Inc., Exten- 
sion—Gale and Roxana, Ill. Certificate 
proposed. Gasolene, bulk, in tank ve- 
hicles, from Roxana and Gale, Ill., and 
points within 5 miles of each, to Des 
Moines, Ia., and points within 2 miles 
of that city; irregular routes. 


Indiana (Clinton)—MC-31002, Sub. 2, 
Jack Thomson and James Thomson, dba 
Thomson ‘Truck Lines. Extension— 
Clinton, Ind. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Terra Haute, Ind., and Clinton, 
Ind., over two described regular routes, 
and return, serving specified intermedi- 
ate and off-route points. 


Iowa (Perry)—MC-107052, Sub. 1, Ed- 
win L. Morton, Extension—Commercial 
Fertilizer. Permit proposed. Commer- 
cial fertilizer, Perry, Ia., and points 
within 2 miles, to points in Mo., Kan., 
S.D.; deteriorated commercial fertilizer 
(which applicant has already transported 
from Perry and points within 2 miles of 
it) from points in destination territory 
to Perry and points within 2 miles of it. 


Maine (Bethel)—MC-112496, Sub. 2, 
Paul A. Carter, Common Carrier. Dis- 
missal of application for certificate 
proposed on finding exempt under sec- 
tion 203(b)(6), of the interstate com- 
merce act, as unmanufactured agricul- 
tural commodity, hardwood veneer logs, 
from points in Somerset, Franklin, and 
Oxford counties, Me., and Coos county, 
N.H., to Bingham, Me.; irregular routes; 
no transportation for compensation on 
return. 


Massachusetts (Methuen)—MC-112653, 
Charles Van Annan, Common carrier. 
Certificate proposed. (1) Bituminous 
asphalt, gravel, sand, loam, stone, Dro- 
cut and Haverhill, Mass., to points in 
N.H. within 55 miles of Salem, N.H., in- 
cluding Salem; (2) field stone from points 
in N.H. within 55 miles of Salem, includ- 
ing Salem, to Drocut and Haverhill, 
irregular routes. 


Massachusetts (Wakefield) —MC-112562, 
Alfred P. Benedetto, dba S. Benedetto & 
Sons, Common Carrier. Denial of certiti- 
cate for want of prosecution proposed. 
Building materials such as brick, tile, 
cement, lumber, between points in Me., 
N.H., Vt., Mass., Conn., R.I.; irregular 
routes. 


Michigan (Port Huron) — MC-70151, 
Sub. 14, United Trucking Service, In- 
corporated, Extension—Alternate Routes. 
Certificate proposed. General cemmodi- 
ties, with exceptions, (1) between Sagi- 
naw, Mich., and junction Mich. high- 
ways 13 and 78, over highway 13; (2) 
between Fiat, Ind., and junction US. 
highway 27 and Ind. highway 18 near 
Bryant, Ind., over highway 18, as alter- 
nate routes in connection with regular 
route operations, serving no intermedi- 
ate points. 


Missouri (Joplin)—-MC-623, Sub. 17, 
Harvey M. Messick, dba H. Messick, Ex- 
tension—Tatum, N.M. Permit proposed. 
Dangerous explosives from plant site of 
Hercules Powder Co. about 5 miles south- 
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west of Carthage, Mo., and from site of 
Hercules Powder Co. explosives magazine 
about 2 miles west of Webb City, Mo., to 
site of explosives magazine about 5 miles 
east of Tatum, N.M.; irregular routes. 


Missouri (St. Joseph) —-MC-902, Sub. 6, 
Leonard Ragland, Extension—Irregular 
Routes. Denial of certificate proposed. 
General commodities, with exceptions, 
(1) serving specified Kan. points as in- 
termediate and off-route points in con- 
nection with regular route operation be- 
tween Seneca, Kan., and St. Joseph, Mo., 
over U.S. highway 36; (2) serving points 
in Kansas City, Mo.-Kan. commercial 
zone, as intermediate and off-route 
points in connection with regular route 
operation between Seneca and Kansas 
City, Mo.; (3) over irregular routes be- 
tween Seneca and Hiawatha, Kan., on 
one hand, and, on other, Kansas City 
and St. Joseph. 


Nebraska (Grand Island)—MC-111186, 
Sub. 2, Petersen & Petersen, Inc., Exten- 
sion—Cornhusker Ordnance Plant. Cer- 
tifiicate proposed. General Commodities, 
with exceptions, serving Cornhusker 
Ordnance Plant, approximately 7.5 miles 
northwest of Grand Island, as an off- 
route point in connection with regular 
route operation between Omaha, Neb., 
and Scottsbluff, Neb. 


Nebraska (Omaha)—MC-111700, Sub. 
2, Prucka Transportation, Inc., Extension 
—Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
over described alternate routes in Neb., 
for operating convenience, with condi- 
tions. 


New Jersey (Paulsboro) — MC-112147, 
Peter Battaglia and Kenneth Battaglia, 
dba Battaglia Brothers, Common Car- 
rier. Denial of certificate proposed. 
Clothing, assembled, or materials used in 
manufacture and assembling of clothing, 
either in racks, bales, boxes, bundles, or 
loose, (1) between points in New York, 
N.Y., on one hand, and, on the other, 
points in N.J. and Pa., and (2) between 
New York City and points in N.J. and 
Pa., on one hand, and, on other, points 
in O., Mich., Ill.; irregular routes. 


New Jersey (Trenton) —MC-87880, 
Sub. 15, William Howard Bair, dba Bair 


Trucking Co., Extension — Alternate 
Routes. Certificate proposed. General 
commodities, with exceptions, between 


Philadelphia, Pa., and Trenton, N.J., and 
return, over described route, serving no 
intermediate or off-route points, as al- 
ternate routes in connection with regu- 
lar route operations between Philadel- 
phia and Trenton, pursuant to tacking 
at Burlington, N.J., of presently author- 
ized routes between Trenton and Bur- 
lington, in MC-87800, and between Phila- 
ag and Burlington, in MC-87880, 
Sub. 12. 


Pennsylvania (North East)—MC-109- 
478, Sub. 14, David B. Worster, dba 
Worster Motor Lines, Extension—-West 
Virginia. Certificate proposed. (1) Grape 
juice, tomato juice, honey, jams, jellies, 
preserves, frozen fruits, frozen fruit 
juices, frozen tomato juice, from North 
East, Pa., and Westfield, Brocton, and 
Silver Creek, N.Y., to points in Del. and 
W.Va.; (2) frozen fruits, frozen vege- 
tables, frozen fish, North Girard, Pa., to 
W.Va. points. 

Texas (Paris)—MC-29812, Sub. 19, 
North East Texas Motor Lines, Inc., 
Extension—Alternate Route, Rockwall, 
Tex, Certficate proposed. General 
commodities, with exceptions, between 


Dallas, Tex., and Rockwall, Tex., over 
described alternate route, serving no in- 
termediate points. 

West Virginia (Huntington) —MC- 
93003, Sub. 23, Carroll Trucking Co., Ex- 
tension—Channel Steel (corrected re- 
port). Denial of certificate proposed. 
Channel steel and steel channels, Hunt- 
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ington to Battle Creek and Buchanan, 
Mich., and points within one mile; re- 
jected shipments on return; irregular 
routes. 


Tapering Percentage 


Increases Proposed 


At Portland, Ore., Ex Parte 175 Hearing 


Formula Calling for Larger Increases on Short-Haul Traffic Than on 
Long-Haul Shipments Advocated by Bartlett Burns, Witnesses for Mountain 
Pacific States Conference of Public Utility Commissions of 11 States. 


Special Correspondence from Portland, Ore. 


Commissioner Lee, Examiner M. T. 
Corcoran, of the Commission, and 
Kenneth Potter, member of the Cali- 
fornia commission, were on the 
bench as the Portland, Ore., regional 
hearing in Ex Parte 175, Increased 
Freight Rates, 1951, began on June 5. 


The first witness was Bartlett Burns, 
assistant chief of the tariff section of 
the Washington Public Service Commis- 
sion, who appeared for that body, for 
the Oregon Public Utilities Commission 
and on behalf of the Mountain Pacific 
States Conference of Public Service Com- 
missions, comprising the public utility 
commissions of 11 western states. 

Mr. Burns testified that straight per- 
centage increases had adversely affected 
the economy of the Pacific coast area 
because of the large number of long 
hauls involved. He said that, while in- 
dividual producers and producer groups 
in the western states contended vigor- 
ously for “hold-downs” in order to soften 
disruption of market differentials, the 
consumers of the western states who pur- 
chased goods manufactured in the east 
were never effectively represented at 
freight raté hearings. 

‘Hold-Down’ System 


To lessen the load of freight rate in- 
creases on consumers and western in- 
dustries dependent on eastern suppliers, 
Mr. Burns proposed that a system of 
“hold-downs” for all commodities be in- 
stituted. 

“The I.C.C. has in the past ex parte 
cases allowed hold-downs or modifica- 
tions on some commodities, but never 
on as many as ask for special treatment,” 
he said. “Inasmuch as all of the special 
pleas have had some merit, it must be 
-concluded that the Commission has been 
governed not so much by the existence 
of merit in each case as by the degree 
of merit or the degree of urgency.” 

The proposal he presented, Mr. Burns 
said, had been approved virtually unani- 
mously by the committee of rate men 
representing the Mountain Pacific states 
commissions, which had met twice in 
May. It had also received the approval 
of “a number” of shippers and shipper 
groups, he added. 

In presenting its exhibit, the Washing- 
ton state commission did not acknowl- 
edge that a revenue increase was neces- 
sary, but said that, if an increase was 
found necessary, it (the commission) was 


urging either a hold-down on all com- 
modities or that a tapering percentage 
be applied rather than a uniform per- 
centage. 

‘Tapering Increase’ Example 


Mr. Burns presented four tables, each 
taking the form of an initial or short- 
haul percentage increase, a “break point,” 
a supplemental percentage, and a “hold- 
down” point. In his preferred table, for 
example, the initial percentage was 13; 
the “break point” was at a base rate of 
60 cents and a 5 per cent increment over 
60 cents, with a “hold-down” point in 
all tables at a base of 800 cents. Under 
this example of tapering percentage in- 
creases, rates to 60 cents would be in- 
creased 13 per cent, rates of $1.00 would 
be increased 9.8 per cent, rates of $2.50 
would be increased 6.9 per cent, rates of 
$5.00 would be increased 6 per cent, and 
rates of $8.00 or over would be increased 
5.6 per cent. An over-all freight rate in- 
crease of 11% per cent would result, 
according to this proposal. 

The other tables applied different per- 
centages and “break points,” but all pro- 
duced average increases of from 10 to 13 
per cent. 

“To do much good,” said Mr. Burns, 
“the supplemental percentage should be 
about one-third the initial percentage. 
Running the uniform percentage portion 
of the scale as high as a 60-cent base 
takes in some 90 per cent of railroad 
tonnage and minimizes the over-all ef- 
fect of the lower percentages on longer 
hauls. Inasmuch as intrastate move- 
ments are all short hauls it is important 
that the average short haul increases be 
not significantly greater than the over- 
all average increase. 

“If the ‘break point’ is extended much 
over 60 cents, the result might: be to get 
above the short and medium haul rates 
against which the long-haul shipper 
competes, thus tending to increase the 
long-haul rates to a higher level. The 
‘hold-down’ point was set at 800 cents 
to take in virtually all transcontinental 
commodity rates. A number of class 
rates and only a few commodity rates 
would go higher.” 


Effect of Tapering Scale 


Mr. Burns did not propose the tapering 
percentage as a total substitute for “hold- 
downs” because where market competi- 
tion was severe on certain heavy-moving 
commodities “the disruption caused even 
by the tapering scale is probably more 
than western industries can stand.” He 
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asserted the tapering percentage would 
tend to duplicate the actual charter of 
cost increases stating that the railroads’ 
increased costs had been more in 
terminal operation rather than in line 
haul. 


As an alternative to the tapering 
percentage formula, he proposed “hold- 
downs” on all commodities. He ac- 
knowledged that tapering scales would 
complicate the master tariffs of increased 
rates and charges, but said this could 
be overcome by the use of possibly four 
tables. 

Under cross-examination, Mr. Burns 
said the principle of the plan had the 
support of the Portland and Seattle 
traffic associations, the Tacoma Chamber 
of Commerce, the Pacific Northwest 
Grain and Grain Products Association, 
certain lumber interests, and several in- 
dividual business houses. 

The petitioners’ attorney, Thomas H. 
Maguire, brought out that there was 
usually a considerable lag between ap- 
proval of increased interstate and intra- 
state rates and that, under the proposed 
formula, both increases would have to be 
simultaneous to bring about the desired 
results. Mr. Burns was unable to esti- 
mate the dollar revenue increases to the 
railroads that would result from his 
examples. He and Mr. Maguire agreed 
that intrastate rates would bear the 
heaviest share of the tapering percentage 
increase. Mr. Maguire asked if this 
would not divert short-haul traffic to 
other types of carriers, to which Mr. 
Burns replied that it might, to some 
extent, but that a certain amount of 
diversion would take place anyway, and 
that motor carriers in the Pacific north- 
west had always asked for approximately 
the same percentage of freight rate in- 
creases as the railroads had sought. 

Answering a question from the bench, 
Mr. Burns conceded that a shipper would 
have difficulty in knowing “what he is 
up against’ ’in advance of a determina- 
tion by the Commission. - 

Another exhibit was presented by the 
Washington commission to show that an 
increased spread of differentials had re- 
sulted from past percentage increases 
in freight. rates on products shipped to 
the middle west and the east in com- 
petition with the same commodities pro- 
duced closer to the market. 

The tapering scale, it was asserted, 
would have the effect of minimizing the 
change in spread of rates as between 
competitive origins. 

Mr. Maguire brought out, in the cross- 
examination, that the tapering percent- 
age, if applied uniformly, would react to 
the benefit of eastern manufacturers 
shipping to the west in competition with 
western manufacturers, since the short- 
haul rates would be proportionately in- 
creased much more. Mr. Burns, said 
that, to his knowledge, receivers of 
freight in the northwest had not shown 
any concern over high freight rates 
from the east. 





Southern Passenger Fare 
Plea to Be Heard July 2 


The Commission has docketed the pro- 
ceeding in which southern railroads 
asked for a 10 per cent fare increase as 
No. 30822, Increased -Passenger Fares, 
Southern Railroads, 1951. It has as- 
signed the case for hearing before Com- 
missioner Alldredge July 2, in Atlanta, 
Ga., at the offices of the Georgia Public 


Service Commission (T.W., June 2, p. 
32). A notice to that effect has been 
issued in the proceeding by Secretary 
Bartel. 


Ex Parte 175 to be Argued 
July 9 in Washington 


The Commission has set its proceeding 
in Ex Parte 175, increased freight rates, 
1951, for oral argument before the Com- 
mission in Washington, D. C., July 9, at 
10 a.m. daylight saving time, according 
to a notice issued by Secretary Bartel 
late May 31. 

The notice said that briefs or memo- 
randa in lieu of oral argument might 
be filed on or before July 9. 


DEFENSE 
TRANSPORTATION 
tans one ee RRM 


O.I1.T. to License Export 
Quotas Under C.M.P. 


The Office of International Trade has 
announced that exports of controlled 
materials produced after June 30 will 
be licensed against export quotas estab- 
lished under the controlled materials 
plan which goes into effect July 1. 

The controlled materials plan, similar 
to that in operation in the World War 
II period, will replace the present sys- 
tem under which producers have been 
authorized to use so-called “DO” (de- 
fense order) ratings against materials 
allotted for their industries. 


O.I.T. also said that National Produc- 
tion Authority had delegated to it au- 
thority to assign DO ratings for export 
to any country except Canada and that, 
beginning June 1, O.1.T. would assign 
such ratings. 

The agency said that all licenses cov- 
ering controlled materials and issued 
prior to June 1 would be revoked effec- 
tive August 1 unless revalidated by O.I.T. 
on or after June 1. The shapes and 
forms affected by the revocation order, 
it said, would be listed in Current Ex- 
port Bulletin No. 623. Instructions were 
given for exporters desiring to obtain 
revalidation of their licenses. 


Oil Tank Trucking Group, 
O.P.S. Officials Confer 


Meeting for the first time with officials 
of the office of Price Stabilization, mem- 
bers of the O.P.S. contract petroleum 
tank carrier industry advisory committee 
proposed a “tailored” pricing regulation 
for their segment of the trucking in- 
dustry, according to an OPS. report 
concerning the meeting. 

After observing that the carriers it 
represented operated, in World War II, 
under an Office of Price Administration 
regulation (MPR-566) that established 
maximum rates for a base period and 
permitted individual adjustments to take 
care of hardship and other factors, the 
committee indicated that a “tailored” 
regulation patterned after “MPR-566” 
might be feasible now. 

Most contract petroleum carriers, the 
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committee told the O.P.S., had not put 
any substantial rate increases into effect 
in the last two or three years. It said 
that, because of increased labor and ma- 
terial costs, many of these carriers were 
now operating without sufficient net re- 
turn to continue maintenance of opera- 
tions on a profitable basis. The O.P.S. 
was advised that many of the oil tank 
truckers were in the process of negotiat- 
ing rate increases for several months 
prior to January 25, 1951, when the “price 
freeze” under the General Ceiling Price 
Regulation became effective. 

Spokesmen for the O.P.S. told the 
committee that a tailored pricing regula- 
tion for motor contract carriers general- 
ly was being prepared by the O.PS. 
and probably would be issued at a “fairly 
early” date. Under this regulation, they 
said, contract carrier rates probably 
would be “pegged” at a pre-Korea level, 
with a fixed over-all percentage markup 
to cover increased labor and material 
costs, and with provisions for individual 
adjustments to take care of hardship and 
other special factors. 

“The committee felt it would be desir- 
able,” said the O.P.S., to include tempo- 
rarily petroleum tank carriers in the gen- 
eral regulation for contract carriers until 
a tailored regulation for petroleum tank 
carriers can be issued, unless it is found 
that such a tailored regulation can be 
issued within a short time after the gen- 
eral contract carriers’ regulation is is- 
sued. 

“The committee pointed out that con- 
tract petroleum tank carriers are in very 
close competition with common carriers 
and that contract carrier rates generally 
are very closely tied to common carrier 
rates. It was suggested that a tailored 
regulation could very well be tied to 
common carrier levels, less any differen- 
tials in effect during the base period. 
The committee felt that this approach 
to a tailored regulation would .. . op- 
erate without discrimination as against 
common carriers who are not subject to 
O.P.S. price control.” 


N.S.A. Reports E.C.A. 


Shipments, Allocations 


The National Shipping Authority an- 
nounced, June 4, that four steamship 
companies had been appointed general 
agents in the period May 20-26, 1951, 
bringing to 36 the total number of such 
appointments. The new general agents 
are, Alcoa Steamship Co., Inc.; Alaska 
Steamship Co., Eastern Steamship Lines, 
Inc.; and the New York & Cuba Mail 
Steamship Co. 

In its current report the N.S.A. said 
that there were 126 vessels allocated to 
general agents, 125 of them Liberty 
ships and one a Victory ship which had 
been out on bareboat charter. Since the 
formation of the authority, it said, 4 
total of seventy vessels had been loaded 
with full cargoes of grain, coal, phos- 
phate or sulphur and had departed on 
voyages to countries participating in the 
Economic Cooperation Administration 
program. A number of these vessels had 
completed their first voyages and were 
now making a second trip in this service, 
the N.S.A. added. It reviewed the cal- 
goes carried outbound, and those carried 
and anticipated inbound. 

During the week covered by the re- 
port, the E.C.A. advanced an additional 
$4,000,000 to the N.S.A. for financing off- 
shore transportation of foreign aid carl- 
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goes, bringing the total of such advances 
to $37,000,000, the N.S.A. said. : 

Other action by the National Shipping 
Authority included the cancellation of 
bareboat charters for practically all of 
the 29 Victory ships which had been 
allocated previously for the lifting of 
E.C.A. bulk cargoes. Six of these vessels 
are to be reallocated under bareboat 
charters to berth operators while the 
remaining 23 are to be assigned to gen- 
eral agents to supplement the present 
N.S.A. fleet. 


Liberty Ships Allocated 


The N.S.A. also announced that five 
more Liberty ships had been withdrawn 
from the reserve fleet and allocated to 
general agents, bringing the total to 136 
vessels, of which six were Victory ships 
that had been bareboat chartered but 
were now under general agency agree- 
ment. 

The Liberty vessels allocated by the 
N.S.A. were assigned to the following 
companies: Seas Shipping Co.; Pru- 
dential Steamship Corporation; Farrell 
Lines, Inc.; Polarus Steamship Co., Inc., 
and Luckenback Gulf Steamship Co., 
Ine. 

Two of the vessels were withdrawn 
from the James River reserve fleet and 
one each from Wilmington, N.C.; Mo- 
bile, Alabama, and Beaumont, Tex., 
N.S.A. said. 


N.S.A. Sets Payment Method 
On E.C.A. Dry Bulk Cargo 


The National Shipping Authority has 
prescribed an optional method of pay- 
ment of freight which may be used at 
the request of charterers in connection 
with bulk dry cargoes moving in vessels 
operated for N.S.A. account, where the 
freight moneys have been advanced to 
N.S.A. by the Economic Cooperation Ad- 
ministration. 

The order said that under the afore- 
mentioned circumstances, the iollowing 
clause might be used in connection with 
paragraph E of “Warhipvoy” form of 
charter as revised August 15, 1944: 

“Ninety per cent (90 per cent) of the 
freight upon completion of loading is to 
be certified (as per N.S.A. account in- 
structions) by charterers for ‘perform- 
ance of services only’. Balance of freight, 
including adjustments for demurrage, 
despatch,.dead freight, etc., to be certi- 
fied by charterers for ‘performance of 
services only’ upon completion of dis- 
charge.” 


Truck Body Materials 


There was no need at this time for 
limitations on production of truck bodies 
because the industry had been volun- 
tarily conserving steel and other vital 
defense materials, the Truck Body Manu- 
facturers Industry Advisory Committee 
informed the National Production Au- 
thority, U. S. Department of Commerce, 
at a meeting June 4. 

Eleven task groups of the committee 
submitted results of industry surveys 
showing that voluntary conservation 
measures were proving successful, said 
the N.P.A. 

Reports showed that manufacturers 
were using thinner gage steel sheets and 
plates in truck bodies, improved struc- 
tural materials in framework and substi- 
tutes for natural rubber, copper and 
aluminum in many component parts. 


NPA advised the committee that con- 
trolled materials authorized for the in- 
dustry under CMP probably will be ade- 
quate to produce sufficient truck bodies 
to meet military and essential civilian 
demands. -Officials agreed that restric- 
tions on production were unnecessary at 
this time, but said that orders had been 
drafted for immediate issuance in the 
event of an emergency. 


Paper Sack Committee Formed 


The National Production Authority 
and the paper shipping sack industry 
advisory committee, at an organiza- 
tional meeting of that committee, dis- 
cussed materials problems affecting the 
output of paper shipping sacks. 

N.P.A. said that, although paper con- 
tinued in short supply, manufacturers 
generally were meeting requirements for 
paper shipping sacks, according to the 
committee, and that continued demand 
for shipping sacks at the present level 
could be met by existing industry ca- 
pacity. The committee said that the 
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use of paper shipping sacks for com- 
modities formerly shipped in drums and 
textile bags was partly responsible for 
increased demands on the industry. 





N.S.A. Insurance Order 


The Maritime Administration has 
made public advance copies of N.S.A. 
order No. 6 (Ins.-1), “Marine protection 
and indemnity insurance instructions 
under general agency and berth agency 
agreements.” 

The effect of the order was explained 
in its first section, as follows: 

“Effective as of March 23, 1951, this 
order prescribes instructions required to 
be observed by the agents with respect 
to the placing of protection and in- 
demnity insurance and the handling of 
claims of a protection and indemnity 
insurance nature under general agency 
and berth agency agreements entered 
into with the National Shipping Au- 
thority referred to in this order as 
‘Owner.’ ” 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Recommends Charter 
Of Additional ‘Reefer’ 


Vessel for Far East 


The Federal Maritime Board, in a 
proceeding docketed as M-32, an appli- 
cation of American President Lines, Ltd., 
to bareboat charter a government-owned 
war-built, refrigerated dry-cargo vessel 
for use in the trans-Pacific trade, has 
certified to the Secretary of Commerce 
that the vessel (“Shooting Star”) should 
be chartered to the applicant. 


The board said that A.P.L. asked to 
charter the vessel for operation in the 
transpacific service “for the primary 
purpose of carrying supplies to our mili- 
tary forces in the Far East, the operat- 
ing schedule of such vessel to be in- 
tegrated and synchronized with the 
eight other fully refrigerated vessels 
presently operated in the same service 
by applicant and the Pacific Far East 
Lines.” 


A representative of the Military Sea 
Transportation Service testified that an 
additional reefer vessel was needed to 
supplement the present berth schedule 
from the west coast area to the Far East 
“which is inadequate to meet current 
and projected requirements,” the board 
said. The witness further testified that 
firm refrigerated requirements for June 
revealed “over two reefer cargoes re- 
maining unbooked,” and that require- 
ments in the Korea area were steadily 
increasing, the board said, and that he 
had further requested that the addi- 
tional vessel be ready for cargo not later 
than June 18. 


The board said the witness had asked 
that all refrigerated vessels now operat- 
ing under bareboat charter be allowed 
to call at Adak, Alaska. However, it 
said, the application and public notice 
of hearing included no mention of Alaska 
and that, since applicant had an operat- 


ing-differential subsidy contract, such 
authority to call at Adak could not be 
given on‘ the instant application. The 
board also said to do so would present 
problems under section 805(a) of the 
merchant marine act, 1936, which were 
not passed on in the proceeding. 





Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments: 

Agreement No. 7811, between Moore- 
McCormack Lines, Inc., and Bull Insular 
Line, Inc., covers transportation of gen- 
eral cargo under through bills of lading 
from Norway, Sweden, Finland, Den- 
mark and Poland to Puerto Rico, with 
transshipment at New York, Baltimore, 
or Philadelphia. 

Agreement No. 8090-1, between the 
member lines of the Mediterranean- 
North Pacific Coast Freight Conference, 
modifies the approved basic agreement 
of said conference (No. 8090) to provide 
that each member shall deposit with the 
conference secretary a bank guarantee 
of $5,000 in U.S. currency, or its equiva- 
lent in Italian lire to guarantee the 
faithful performance of the agreement 
and to meet any possible arbitration 
award. The basic agreement previously 
provided that such deposit should be in 
U.S. currency only. 


Agreement No. 7650-2, between the 
member lines of the Santiago de Cuba 
Conference, modifies the basic agreement 
of said conference «(No. 7650) to include 
a quorum provision, to change the voting 
requirements, to include a more complete 
admission provision, to lift the suspension 
of the loss of vote provision for failure 
to maintain sailings, and to clarify the 
language of certain other provisions. 

Agreement No. 7623-2, between the five 
carriers comprising the Knutsen Line 
joint service, modifies their approved 
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joint service agreement (No. 7623) by ex- 
tending the geographical scope thereof 
to include the trade between U.S. and 
Canadian Pacific Coast ports and ports 
in the Far East. Agreement 7623 as pre- 
viously worded covered only the trades 
between U. S. and Canadian Pacific 
Coast ports and ports in Central America, 
Canal Zone, Colombia, Ecuador, Peru, 
Chile, United Kingdom and Ireland; be- 
tween Scandinavian and Continental 
European ports and ports in Venezuela, 
Colombia, Caribbean Sea, Canal Zone, 
Ecuador, Peru and Chile; and between 
Mediterranean ports and ports in Ven- 
ezuela, Colombia, Caribbean Sea, West 
Indies, Canal Zone, Central America, 
Ecuador, Peru and Chile. 


Agreement No. 7548-1 modifies the ap- 
proved American Mediterranean Levant 
Line joint service agreement (No. 7548) 
between Ellerman’s Wilson Line Ltd. and 
Ellerman and Bucknall Steamship Co., 
Ltd., by substituting for the latter com- 
pany the four carriers comprising the 
Ellerman and Bucknall Associated Line. 


Agreement No. 5870-3 provides that the 
membership of Ellerman & Bucknall 
Steamship Co., Limited, in the Atlantic 
and Gulf-Straits Settlements, Malay 
States and Siam Conference will be re- 
placed by the four carriers comprising 
the Ellerman & Bucknall Associated 
Lines joint service as a single party 
only with one vote, pursuant to the pro- 
visions of their joint service agreement 
(No. 7788). 


Agreement No. 125-2 provides that the 
membership of Ellerman & Bucknall 
Steamship Co., Limited, in the Atlantic 
and Gulf-Indonesia Conference will be 
replaced by the four carriers comprising 
the Ellerman & Bucknall Associated 
Lines joint service as a single party 
only with one vote pursuant to the pro- 
visions of their joint service agreement 
(No. 7788). 


Member lines of the Pacific Coast 
River Plate Brazil Conference have filed 
with the Federal Maritime Board agree- 
ment No. 6400-5 (revised) which includes 
a clause covering procedure to apply in 
the event members desire to absorb or 
equalize insurance differentials as be- 
tween vessels of members or other car- 
riers, together with other clauses cover- 
ing rules for meetings, voting, and for 
clarification of the agreement. 


Also filed with the F.M.B. is agreement 
No. 7814, between Montreal Australia 
New Zealand Line, Ltd.; Port and As- 
sociated Lines; Federal New Zealand 
Lines, and Ellerman & Bucknall As- 
sociated Lines. The trade involved is 
from ports in Australia (including Tas- 
mania), New Zealand, Cook Islands, 
Fiji Islands, New Caledonia, Australian 
Mandated New Guinea; New Hebrides, 
Norfolk Island, British Samoa, Solomon 
Islands, Tahiti, Thursday Island, Tonga 
Islands, and Gilbert and Ellice Islands, 
to U.S. ports, including the Canal Zone. 
The agreement covers the establishment 
and maintenance of joint cargo and 
limited passenger service under the 
trade name, “M.A.N.Z. line”. There is 
to be no pooling or other sharing of the 
profits or losses between the parties, the 
notice of filing said. 


Signatories to the Java-New York rate 
agreement, No. 90, have asked the Federal 
Maritime Board, in agreement No. 90-6, 
to approve modification of the original 
agreement to include provisions that all 
freight rates be net and no brokerage be 
allowed. 


Moore-McCormack Bids 
On Good Neighbor Fleet 


Bids have been opened by the Mari- 
time Administration for chartering the 
three passenger ships of the “Good 
Neighbor Fleet” for operation on trade 
route No. 1, from U. S. Atlantic ports 
to the east coast of South America. 


Moore-McCormack Lines, Inc., of New 
York, the present operator of the serv- 
ice, submitted the only bid of $22,000 per 
vessel, per month, the M.A. said. It 
continued: 


“In accordance with the terms of the 
invitation to bid, Moore-McCormack 
Lines submitted a plan for the replace- 
ment of the ships now in service with 
two new ships to be built with the aid 
of a _construction-differential subsidy. 
The vessels will have the following gen- 
eral characteristics: length overall, 646 
feet; beam 89 feet; draft 2814 feet. Serv- 
ice speed of the new vessels will be 23 
knots. Passenger capacity will be 650 all 
in one class, and the dry cargo capacity 
will be 3,450 tons, and refrigerated cargo 
450 deadweight. 


“The new ships will be air-conditioned 
throughout and adapted for tropical 
cruising. They will meet the needs of 
the service in which they are to be op- 
erated and will also be readily convertible 
to national defense purposes. Their com- 
bined passenger - carrying accommoda- 
tions will exceed those of the three ships 
they are to replace. 


“Moore-McCormack Lines proposed 
that the new ships be operated with an 


‘ operating-differential subsidy. The com- 


pany also said that it proposed to pro- 
ceed with the new construction when 
required by the Maritime Administration 
to do so.” 


F.M.B. Certifies Charters 
Of Ships for Alaskan Trade 


The Federal Maritime Board has certi- 
fied to the Secretary of Commerce in 
M-30, Coastwise Line, and M-31, Alaska 
Steamship Co., each involving an ap- 
plication to bareboat charter war-built 
vessels, that the charters should be 
granted. The board thereby adopted 
recommendations made by one of its 
examiners. 

The board said Coastwise Line’s ap- 
plication was for three war-built dry- 
cargo vessels to be operated in the Pa- 
cific coastwise-Alaska trade, including 
calls at Canadian ports. Alaska Steam- 
ship Co., it said, operated between Puget 
Sound ports and Alaska and between 
ports in Alaska. 

Testimony of company witnesses in- 
dicated a substantial increase in the 
volume of Alaska traffic in 1951, said the 
board, adding that most of it was di- 
rectly or indirectly connected with the 
national defense effort. The applications, 
it said, were supported by the Depart- 
ment of the Interior, the Territory 
of Alaska, the military, and private 
shippers. 


Charter Hearing Date Set 


The Federal Martime Board has is- 
sued notice of hearing in M-33, South 
Atlantic Steamship Line, Inc., involving 
an application to bareboat charter gov- 


ernment-owned, war-built, 
vessels. 


dry cargo 
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Hearing will be held in the Depart- 
ment of Commerce Building, Washing- 
ton, D. C., before Examiner Robert Fur- 
ness, the morning of June 12. 

The application is for charter of two 
Victory-type cargo vessels for use in ap- 
plicant’s existing berth service, trade 
route No. 11 between south Atlantic 
ports of the United - States, including 
Hampton Roads ports, and ports in the 
United Kingdom and Atlantic Europe, 
and for calls eastbound only at Phila- 
delphia and/or Baltimore as cargo offers 
to load bulk grain in liner parcels and/or 
armed services cargo for United Kingdom 
and/or continent Bordeaux-Hambure 
range. 


M.A. Reports First Quarter 
Ship Sales and Charters 


With the expiration, on January 15, 
of the ship sales provisions of the mer- 
chant ship sales act of 1946, the number 
of vessels approved for sale under the 
act had reached a total of 1,956, of which 
843 were for American flag operation, 
and 1,113 for foreign flag operation, the 
Maritime Administration said in its 
quarterly report to Congress on MA. 
activities under the ship sales act, Jan- 
uary 1 through March 31. 

The M.A. said that a total of 128 vessels 
was approved for sale to American op- 
erators in the period January 1 to Jan- 
uary 15. Later, the M.A. said it can- 
celled approval of one sale, leaving a 
net increase of 127 over the total at the 
end of 1950. 


It said that there was an increase of 
44 vessels chartered under the act, mak- 
ing the total on charter under that au- 
thority 210 on March 31, compared with 
166 on December 31, 1950. The M.A. said 
that the reserve fleet showed a decrease 
of 218 vessels, to a total of 1,886, and 
that the number for which adjustments 
for prior sales to citizens had been im- 
proved increased by one, totaling 142 at 
the end of the quarter. 


C.A.B. NEWS 


Airnews Ordered to Show 
Why Rights Should Not Be 
Suspended or Revoked 


The Civil Aeronautics Board had 
issued a show-cause order requiring 
an air carrier which had originally 
proposed to operate a_ scheduled 
truck service in connection with its 
air service to show cause why its 
certificate should not be suspended 
or revoked. 


At the same time, the board issued an 
order denying a petition of the carrier 
for exemption to permit it to change its 
air service in certain respects, and for 
an exemption from the condition con- 
tained in its temporary certificate re- 
quiring truck service. 

The exemption denial order was issued 
in No. 4859, Airnews, Inc., and the show 
cause order was issued in No. 4961, Air- 
news, Inc. 

In the denial order, the board said its 
award of a temporary certificate was 
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predicated in large part on the belief 
that “some 50 communities” in Texas 
would receive air-freight service as 
truck-stops on Airnews’ system. 

The board said that, in making its 
original application, Airnews said it was 
of the opinion that it could serve the 
Post Office Department, and in order 
adequately to do so, truck service was 
a definite requirement. The board said 
that Airnews said when the department 
indicated at hearing on its application 
that it was not interested in the mail 
service, the carrier withdrew its request 
for air mail authority but inadvertently 
did not amend its application to conform 
to the withdrawal. 


Complaint Filed 

Airnews took certain steps to obtain a 
permit from the Railroad Commission of 
Texas for the operation of the trucking 
system in connection with its air freight 
service, the board said, but added that 
such application for a permit was not 
filed; that Airnews said to operate sched- 
uled truck service on the routes required 
by the certificate would cause an esti- 
mated expense of about $20,000 a year; 
that the Express Publishing Co., owner 
of the stock of Airnews, presently op- 
erated a fleet of trucks in the area served 
by Airnews; and that to require the air 
carrier to comply with the trucking pro- 
vision of its certificate would result in 
a duplication of truck service. 

Braniff Airways, Inc., said the board 
in the show cause order, had filed a 
formal complaint alleging that Airnews 
had intentionally failed to comply with 
its certificate by failing to inaugurate 
the truck service at any of the truck- 
stop points named in its application, and 
by failing to file an application with the 
Interstate Commerce Commission or with 
the Texas commission for such author- 
ity. 


Chicago and Southern Mail 


Pay for Latin America Set 


The Civil Aeronautics Board has is- 
sued a report and show cause order in 
No. 2564, Chicago and Southern Air 
Lines, Inc., Latin American Operations, 
requiring that carrier to show cause 
why the rates of mail pay set forth in 
the report for service since November 1, 
1946, should not be made final. 

The board set $3,645,000 as the amount 
to be paid for the period November 1, 
1946-December 15, 1950, inclusive. 


For the period on and after Decem- 
ber 16, 1950, a formula for determining 
the rate was established by the board, 
with reference to three types of aircraft. 


The board said that the lump-sum 
payment for the 1946-1950 period was 
equivalent to a rate of 78.51 cents a 
recognized revenue plane mile flown in 
scheduled service over the carrier’s in- 
ternational system. 


Aircraft Interchange Plan 


Approval Is Recommended 


Chief Examiner Francis W. Brown and 
Examiner James S. Keith, in a recom- 
mended report in No. 3681, National- 
Eastern Interchange Operation, have 
recommended that the Civil Aeronautics 
Eoard approve an agreement entered into 
between National Airlines, Inc., and East- 


ern Air Lines, Inc., calling for inter- 
change of aircraft at New Orleans. 


The examiners said that the agreement 
provided for interchange for the purpose 
of furnishing through service between 
points on National’s and Eastern’s routes 
east of New Orleans, and cities on East- 
ern’s system west of New Orleans. Later 
they said the proposed interchange 
schedules were designed to connect Mi- 
ami and Tampa, Fla., directly with Hous- 
ton and San Antonio, Tex., utilizing 
DC-6 and Constellation aircraft, and to 
connect Jacksonville, Tallahassee and 
Pensacola, Fla., on the one hand, with 
Beaumont-Port Arthur, Houston, and 
San Antonio, Tex., on the other, using 
DC-3 equipment. 


Certain conditions were recommended, 
among them that the approval terminate 
one year from the date on which opera- 
tions were instituted unless on request 
of the carriers the board found, with or 
without hearing, that continued opera- 
tions under the agreement or under any 
of its provisions would be consistent with 
the public interest. 





C.A.B. May Terminate 
All-American (Irregular 


Air Carrier) Exemption 


The Civil Aeronautics Board, by an 
order in No. 3895, All-American Airways, 
Inc., has terminated a temporary exemp- 
tion granted March 25, 1948, to All- 
American, described as a large irregular 
carrier. 


The board said that All-American had 
conducted no irregular air transportation 
for more than a year, was not using any 
aircraft in operations conducted in reli- 
ance on its letter of registration, and 
had not established by past operations 
or otherwise that there was a public 
need for the services contemplated by its 
application. 


The order was to become effective 30 
days from May 31, the date of service, 
provided that, if All-American petitioned 
for reconsideration, the effective date 
should be postponed until further order 
of the board disposing of such petition. 


The order in No. 3895 in no way affects 
the operations of All American Airways, 
Inc., a certificated air carrier. The dif- 
ference in the names of the two Car- 
riers is that the irregular carrier, af- 
fected by the order in No. 3895, hyphen- 
ates the words “All-American”, while the 
certificated carrier does not so hyphen- 
ate its name. 


Mail Pay for Wiggins 

The Civil Aeronautics Board, by an 
order in No. 4082, E. W. Wiggins Air- 
ways, Inc., has fixed the temporary rates 
to be paid the carrier for the transpor- 
tation of mail. 

For the period September 19, 1949, end- 
ing with December 31, 1950, $280,000 was 
granted. For each calendar month after 
January 1, 1951, a base rate was fixed 
at 45 cents a designated mile flown from 
January 1 to May 31, and at 50 cents on 
and after June 1. The amount granted 
for the 1949-1950 period, the board said, 
was equivalent to a rate of 52.83 cents a 
revenue plane mile flown in scheduled 
services. 
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Recommends Daylight Air 
Coach Service, N.Y.-Miami, 
As Further Experiment 


A Civil Aeronautics Board examiner 
has recommended that the board 
permit daylight air coach operations 
between New York City and Miami, 
Fla., with monthly reports to be made 
by the carrier, so that it may observe 
the recommended daylight coach au- 
thorization as a further step in the. 
coach fare experiment which was 
begun by night coach services. 


In a recommended report in No. 4786 
et al., National DC-6 Daylight Coach 
Case, Examiner R. Vernon Radcliffe pro- 
posed that the board approve the DC-6 
daylight coach service proposed by Na- 
tional Airlines, Inc., between New York 
and Miami, for a period of one year, 
and require the filing of monthly re- 
ports covering the results of such service. 

In his “conclusion,” the examiner said 
that “the basic significant factor in the 
proposed service which sets its apart 
from previously approved coach services 
is the operation of the flights during 
daylight hours in a travel market which 
has a fairly well established preference 
for air travel during those hours.” A 
secondary factor, he said, was the pro- 
posed use of. “the same recent type air- 
craft” in both the daylight coach and 
regular fare service. 

No directly comparable situation ex- 
isted, said Examiner Radcliffe, adding 
that “most coach operations are at night, 
in off-peak hours.” 

The examiner, referring to studies of 
traffic volume, cited the revenue of air- 
lines as indicating that those which 
had instituted coach services had shown 
greater increases than those which had 
not done so, or had done so to a lesser 
degree. He also said that the Los An- 
geles-San Francisco and the New York- 
Miami markets had received in the post- 
war period, a substantial volume of 
service by intrastate or large irregular 
air carriers. He said such operations 
had diverted traffic from the certificated 
air carriers, “which is now being re- 
couped by the air coach services of the 
certificated carriers concerned.” He added 
that “the reduced coach fares have gen- 
erated additional air traffic, diverting it 
from surface means.” 


Tariff Suspended 


Examiner Radcliffe said the proceed- 
ing involved an investigation of the pro- 
posed daylight coach service as set forth 
in National’s local passenger tariff C.A.B. 
No. 43, which he said was currently under 
suspension. 

He reviewed at some length the ob- 
jections of Eastern Air Lines, Inc., which, 
he said, feared a spread of demand for 
such service between other points on its 
system. In that connection, Examiner 
Radcliffe said that the establishment ot 
corresponding fares and services be- 
tween other points would depend on the 
showing made as to their soundness and 
conformity with the standards of the 
civil aeronautics act, adding that “there 
has been no such showing here.” 

In U.S. v. Chicago, M. St. P. and P. R.R. 
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294 U.S. 499, the Examiner continued, 
the Interstate Commerce Commission de- 
nied a proposed rate reduction, finding 
that it would have a tendency to spread 
and lead to requests for reductions by 
other lines. On review, he said, the Su- 
preme Court disposed of that argument 
by saying that “the danger is illusory. 
The whole situation is subject to the 
power of the Commission, which may 
keep the changes within bounds.” Ex- 
aminer Radcliffe said that the language 
appeared equally applicable to the board. 


Later, the examiner said that Na- 
tional firmly believed that the future 
growth of air traffic was dependent on 
the expansion of the lower fare coach 
services and that. there would remain a 
substantial demand for first class air 
travel, “giving a dual fare structure com- 
parable to that of the railroads.” He 
added that “the recommendation herein 
may be a step in that direction.” He 
said the recommendation made was based 
on the specific facts of “this case” and 
that it was no endorsement of daylight 
coach services for all. He said National 
had established that it would improve 
its net profit position and better serve 
the public through the new service pro- 
posed, without significant injury to other 
carriers. 

“So long as other proponents of day- 
light coach service can meet those tests 
there is benefit and not danger in ex- 


pansion of such service,” said Examiner 
Radcliffe. “If such tests can not be met 
then the boundary line of the experi- 
ment should be firmly -drawn.” 


Larger Importance of Rate Cases 


Examiner Radcliffe said that the air 
transport system had reached a stage 
where rate cases would take over the 
importance recently attached to route 
certificate proceedings. He continued: 

“More trunk-line carriers, through 
traffic growth, more economical equip- 
ment, and improved efficiency, are be- 
coming self-sufficient, and the rest are 
making substantial progress in that di- 
rection. As carriers become self-sufficient 
their latitude in the establishment of 
rates should increase within the stand- 
ards of the act. It can be expected that 
carriers will cancel reduced rates if they 
fail to yield an anticipated improvement 
in net profit. The regulatory function 
of the board will be much concerned 
with the effect of new rates on the com- 
petitive balance between carriers and 
with questions of undue preference and 
prejudice. The future course will be de- 
termined on a case-by-case basis and 
some trial and error. While the night 
coach experiment appears to have been 
generally successful, it also uncovered 
limitations. The limitations on success- 
ful daylight coach operations will prob- 
ably be more numerous.” 
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Supreme Court Decides to 
Review Lower Court Rulings 
In Dollar Line Stock Case 


Already the subject of more than 
five years of litigation in the federal 
courts, the question of ownership of 
stock of the American President 
Lines, Ltd. (formerly the Dollar Line) 
appeared headed for additional years 
of controversy in the courts when, 
on June 4, the Supreme Court of the 
United States agreed to review deci- 
sions of two lower courts in the so- 
called Dollar Line stock case. 


In addition to granting the govern- 
ment’s petitions for certiorari in two 
Dollar Line stock proceedings, the Su- 
preme Court denied a motion of R. Stan- 
ley Dollar and others (collectively called 
“the Dollar interests”) to vacate the 
stay granted by Chief Justice Vinson 
against enforcement of an “order of 
contempt” issued by the U.S. Court of 
Appeals for the District of Columbia. 
The civil contempt order was directed 
against Secretary of Commerce Sawyer, 
seven other federal government offi- 
cials, and George R. Killion, president 
of American President Lines and former 
treasurer of the Democratic National 
Committee (T.W., May 26, p. 72). 

The petitions on which the Supreme 
Court acted were docketed as No. 697, 
Emory S. Land et al., petitioners, v. R. 
Stanley Dollar et al., and No. 702, In the 
Matter of George L. Killion. Its rulings 


were set forth in a “per curiam” opinion, 
which bore notations that Justice Frank- 
furter did not join in it and that Justices 
Black and Clark did not participate in 
the consideration or decision of “these 
applications.” Justice Jackson wrote a 
separate statement concerning the mo- 
tion to vacate the stay of the contempt 
order and concluded with the declara- 
tion that he was “withholding” his assent 
from “the per curiam opinion of today.” 


‘Memo’ by Justice Frankfurter | 


Justice Frankfurter wrote a “separate 
memorandum” equivalent to a recital of 
the history and status of the Dollar Line 
proceedings as they came before the 
Supreme Court. 

In its “per curiam” opinion, the Su- 
preme Court majority said that the cases 
docketed as Nos. 697 and 702 were before 
it on certiorari petitions to review, 
“first, an order of the district court for 
the District of Columbia requiring that 
Charles Sawyer (the Secretary of Com- 
merce) endorse certain stock certificates 
as ‘United States Maritime Commission, 
by Charles Sawyer, Secretary of Com- 
merce,’ and, second, a restraining order 
issued by the Court of Appeals for the 
District of Columbia .. .” 


The restraining order by the appeals 
court, the Supreme Court majority said, 
enjoined named petitioners from pro- 
posing or advocating any step that 
would be inconsistent with strict com- 
pliance with or obedience to “the or- 
ders heretofore entered by this court in 
this cause” and from complying with, 
utilizing or taking advantage of a tempo- 
rary injunction issued by the federal 
district court for the northern Califor- 
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nia district, southern’ division, in the 
suit filed there by the government 
against the Dollar interests. 


“Subsequent to the issuance of the 
above restraining order,’ the Supreme 
Court’s per curiam continued, “the Court 
of Appeals for the District of Columbia 
found named petitioners to be in civil 
contempt of its prior decrees by rea- 
son of, inter alia, their activities in con- 
nection with obtaining the temporary 
injunction on behalf of the United 
States in its suit in the northern district 
of California referred to in the restrain- 
ing order. The order of contempt has 
been stayed pending disposition of Nos. 
697 and 702 as well as the forthcoming 
petitions for. certiorari directed to the 
contempt order. Motion for respondents 
to vacate the stay is denied.” 


No Action in Reconsideration Plea 


After referring to.an earlier case 
identified as No. 353, Emory S. Land 
et al. v. Dollar et al., the Supreme 
Court said that “no action is taken at 
this time on petitioners’ motion for 
leave to file a motion for reconsidera- 
tion of our denial of certiorari in No. 
353” (T.W., Nov. 18, 1950, p. 55). 


“The motion is continued on the 
docket,” said the~ Supreme Court, “so 
the there may be no question as to this 
court’s control over No. 353 for whatever 
action may be deemed appropriate.” 

With its session on June 4, the Supreme 
Court concluded its October, 1950, term 
and began a recess that would last until 
the first Monday of October. In the 
“per curiam” opinion in the Dollar Line 
case it said that it had been suggested 
that the Supreme Court “delay the 
normal ending of the October term, 1950, 
and hear argument within a matter of 
weeks.” It observed that no motion for 
advancement had been filed, and con- 
tinued: 

“We agree that expeditious disposi- 
tion of the important issues in this 
lengthy proceeding is highly desirable. 
But our desire for expedition must be 
weighed against the danger to orderly 
presentation of important issues inherent 
in hasty briefing and argument. And 
this is particularly so when it is sug- 
gested that we hear argument not only 
in Nos. 697 and 702 now before us, but 
also in the cases to come to us from the 
order of civil contempt in which peti- 
tions for certiorari are to be filed.” 


Proceedings in California 


The Supreme Court said appeals had 
been taken from the temporary injunc- 
tion obtained by the government in its 
suit in the northern California district 
court. 

“We are advised,” it said, “that on 
May 31, 1951, the Court of Appeals for 
the Ninth Circuit heard argument on a 
motion to stay the temporary injunction 
and has taken that motion under ad- 
visement. On June 1, 1951, the district 
court for the northern district of Cali- 
fornia began its hearing on defendants’ 
(respondents in this court) motion to 
dismiss the complaint and for summary 
judgment. 

“For the foregoing reasons, we do not 
accept the suggestion that hearing argu- 
ment in a matter of weeks is compatible 
with the orderly administration of jus- 
tice.” 

In his statement concerning the motion 
to vacate the stay of the appeals court’s 
contempt order, Justice Jackson said he 
could not acquiesce in the Supreme 
“summary disposition” of the 
motion, because he thought “the circum- 
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stances require the court to set it down 
for prompt argument and act only after 
hearing both sides.” 


Prediction by Justice Jackson 


“Denial by the full (Supreme) Court 
of this motion,” he said, “fixes it as the 
court’s policy to suspend enforcement 
indefinitely, certainly so long as any 
phase of this matter is pending here. 
Successive stays will issue as of course 
until we decide this and perhaps also the 
case recently commenced in California. 
No one knows for how long this will 
continue. My prediction would be in 
terms of years rather than months. 


“Certainly both the appearance and 
substance of justice require that the 
parties be heard before the court denies 
respondents, for an indefinite period, the 
benefits of the judgment they have won. 
We should not overlook the fact that 
management of this shipping concern is 
kept out of the hands of those whom 
years of litigation have adjudged to be 
its owners, and no protection by bond, 
condition of the order, or otherwise is 
provided for them during such time as 
it is kept in the hands adjudged to have 
it illegally. .. 

“The spectacle of this court stalling 
the enforcement efforts of lower courts 
while there is outstanding a judgment 
that some of the nation’s high officials 
are guilty of contempt of court is not 
wholesome. The evil influence of such 
an example will be increased by delay. 
This court should exercise utmost care 
lest it appear to be indifferent to a claim 
of official disobedience. 

“Moreover, we owe something in this 
matter to the Court of Appeals. That 
court held several hearings, considered 
every phase of this case in careful and 
exhaustive opinions, and made detailed 
findings of fact. It embarked on this 
effort at enforcement only after this 
court had refused to review the basic 
orders. They were clearly justified in 
believing that we expected the order to 
be enforced. Surely we do not want to 
confirm Mr. Dooley’s observation to the 
effect that an appeal is an occasion for 
one court to show its contempt for an- 
other ... If the Court of Appeals is 
wrong, we should promptly vindicate the 
Officials involved. If that court is right, 
we should not wavier in upholding its 
hand. . .” 

At one point in his discussion of the 
litigation Justice Frankfurter noted that 
“the Dollars” had obtained a final judg- 
ment that the members of the U.S. Mari- 
time Commission were unlawfully with- 
holding the 92 per cent of American 
President Lines stock that was in the 
commission’s custody and that, “as 
against the commissioners, the Dollars 
were entitled to it.” He pointed out 
that the Supreme Court, on March 12, 
1951, had refused to review a district 
court order to carry out the judgment. 


Proposal by Secretary Sawyer 


Shortly after Chief Justice Vinson had 
Stayed the appeals court’s contempt or- 
der, but before the Supreme Court acted 
on the certiorari petitions in Nos. 697 
and 702, Secretary Sawyer made public 
a letter he had addressed to “R. Stanley 
Doilar, President, Dollar Steamship 
Line,” at San Francisco, Calif., in which 
the Secretary proposed that Mr. Dollar 
and his associates agree with the Com- 
merce Secretary and the Maritime Ad- 
ministration to sell the A.P.L. stock at a 
public sale to the highest bidder, and 
that the proceeds of the sale “be put 
in escrow under an agreement that they 


will be paid to the party finally deter- 
mined by the courts to be entitled 
thereto.” It was understood that the 
Dollar interests regarded this proposal as 
unacceptable. 


Supreme Court Disposes of 
Additional Alabama Train 


Service Abandonment Cases 


Federal district court judgments 
in favor of the Atlantic Coast Line 
Railroad and the Louisville & Nash- 
ville Railroad, in their attacks on 
Alabama Public Service Commission 
orders denying authority to those 
carriers to curtail certain passenger 
train operations, were reversed by 
the Supreme Court of the United 
States, June 4. 


In its per curiam opinion in No. 483, 
Alabama Public Service Commission v. 
Atlantic Coast Line Railroad Co., and 
No. 660, Same v. Louisville & Nashville 
Railroad Co., the Supreme Court based 
its reversal of the judgments of the 
federal district court for the middle 
Alabama district on its decision of May 
21 in No. 395, Alabama Public Service 
Commission v. Southern Railway Co. 
(T.W., May 26, p. 70). The Supreme 
Court’s ruling in the Southern cases 
(Nos. 146 and 395 was to the effect that 
jurisdiction over the issues involved rest- 
ed in the Alabama state courts, rather 
than in the federal district court. 


On June 4, also, the Supreme Court 
handed down the following ruling in 
the Southern Railway cases, Nos. 146 
and 395: 

“The motions of the appellee that the 
mandate in these cases provide for re- 
tention by the district court of juris- 
diction pending further proceedings are 
denied. The motions to stay the issuance 
of the mandate also are denied.” 


Issue in A.C.L. Case 


The Alabama commission’s appeal in 
the A.C.L. case (No. 483) was from a 
judgment of the district court entered 
August 23, 1950. In its “statement as to 
jurisdiction” the state commission said 
that the A.C.L. had operated trains be- 
tween Birmingham, Ala., and Manches- 
ter, Ga.; that in May, 1949, the railroad 
petitioned the Alabama commission for 
authority to discontinue daily operations 
of passenger trains Nos. 122 and 123 be- 
tween Birmingham and Manchester and 
to substitute tri-weekly service; that the 
state commission denied the petition by 
its order of April 6, 1950, and that the 
district court declared that order null 
and void and enjoined the commission 
from enforcing it. 

In its jurisdictional statement in the 
L. & N. case (No. 660), the Alabama com- 
mission showed that it was appealing 
from a judgment of the district court 
entered October 31, 1950; that the L. & 
N. operated trains between Georgiana, 
Ala., and Graceville, Fla.; that on No- 
vember 6, 1947, the L. & N. petitioned 
the Alabama commission for authority 
to discontinue operation of two passen- 
ger trains (Nos. 27 and 28) between Geor- 
giana and Graceville; that the Alabama 
commission had denied the L. & N. peti- 
tion by its order of July 28, 1950, and 
that the district court’s action in this 
case had been substantially the same as 
in the A.C.L. case. 
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The Southern Railway, in its motion 
for an order by the Supreme Court to 
require the district court for the middle 
Alabama district to retain jurisdiction, 
pending resort by the Southern to the 
state courts, said: 

“Should this motion be denied, when 
the Southern Railway Co., appellee here- 
in, resorts to the state courts in Alabama, 
it might be argued, and perhaps with 
success, by those in opposition, that the 
Southern Railway by resorting to the 
United States district court instead of 
taking its appeal under the state statute 
to the circuit court of Montgomery 
County within the 30-day period pro- 
vided in the state statute has thereby 
lost its right to such appeal and now 
comes too late for consideration to be 
given its case in the state courts. 

“Appellee ought not to be prejudiced 
by reason of the fact that it elected to 
resort to the federal district court be- 
low... 

“... The Southern Railway Company 
. . . moves this court to provide in its 
mandate that the district court retain 
jurisdiction and continue the injunction 
granted by it in order to permit appellee 
promptly to go to the circuit court of 
Montgomery County, Alabama, and 
there assert its rights in keeping with 
the pronouncement of this court. in its 
opinions rendered herein on May 21, 
1951.” 

The text of the Supreme Court’s per 
curiam opinion in Nos. 483 and 660 fol- 
lows: 

“Per curiam: The motions to substi- 
tute parties appellant are granted. The 
judgments are reversed. Alabama Public 
Service Commission v. Southern Railway 
Co., No. 395 (October term, 1950), de- 
cided May 21, 1951.” 

In Nos. 146 and 395, the Supreme 
Court’s ruling was worded as follows: 

“The motions of the appellee that the 
mandate in these cases provide for re- 
tention by the district court of jurisdic- 
tion pending further proceedings are 
denied. The motions to stay the is- 
suance of the mandate also are denied.” 


Court Enjoins Order 
Limiting Flights of 
Irregular Air Carriers 


The federal district court for the 
District of Columbia has set aside 
amendment No. 1 to part 291 of the 
Civil Aeronautics Board’s economic 
regulations, governing the operations 
of irregular air carriers. 


The amendment, originally issued to 
become effective April 6, and postponed 
from time to time to July 5, would have 
restricted those carriers to three round 
trips a month between 11 pairs of points 
specified in the amendment, and to 
not more than eight round trips a 
month between any other pair of points 
(T.W., March 10, p. 46). 

American Air Transport, and Miami 
Airline asked and obtained a permanent 
injunction from the district court, which 
issued a summary judgment on an 
agreed statement of facts. 

At the C.A.B. it was said that the staff 
deSired to appeal the decision, but that 
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such action would have to wait on ap- 


proval by the board itself, and by the 
Attorney General of the United States. 


C.A.B. Action Upheld 
The Supreme Court of the United 


States on June 4 declined to review a 


TRANSPORTATION 
LEGISLATION 


decision of the U.S. Court of Appeals 
for the District of Columbia in No. 714, 
Eastern Air Lines, Inc., v. Civil Aero- 
nautics Board, upholding the C.A.B. in 
its grant, without a hearing, of “exemp- 
tion” authority to Piedmont Aviation, 
Inc., covering operations over a route in 
the middle Atlantic seaboard area com- 
petitive with service provided by Eastern. 





13 Senators Propose ‘Geographical 
Equality’ for I.C.C. Appointments 


Bill Introduced by Senator O’Conor, of Maryland, for Himself 
And 12 Other Senators, Would Require That Not More than Four 
Commissioners Come From One of Three Areas—East, South, West 


Not more than four members of 
the Commission would come from one 
of three geographical areas into 
which the United States would be 
divided, under provisions of a bill, 
identified as S. 1574, introduced by 
Senator O’Conor, of Maryland, for 


himself and 12 other senators. 


Entitled “a bill to provide geographi- 
cal equality for appointments to the In- 
terstate Commerce Commission,” the 
measure was referred to the Senate in- 
terstate and foreign commerce commit- 
tee. 


Sponsors of S. 1574, in addition to 
Senator O’Conor, are: Senators Brew- 
ster, of Maine; Bricker, of Ohio; Bridges 
and Tobey, of New Hampshire; Butler, of 
Maryland; Duff and Martin, of Pennsyl- 
vania; Green and Pastore, of Rhode Is- 
land; Ives, of New York; Saltonstall, of 
Massachusetts, and Williams, of Dela- 
ware. Senators O’Conor, Brewster, 
Bricker, Tobey and Williams are mem- 
bers of the committee to which the bill 
was referred. 


Text of Bill 


Under terms of the bill, the defined 
areas, from each of which not more than 
four I.C.C. members could be appointed, 
would be designated as (1) eastern states, 
(2) western states, and (3) southern 
states. Following is the text of the bill: 

“Be it enacted, etc., That so much of 
section 24 of the interstate commerce 
act as reads ‘Not more than six com- 
missioners shall be appointed from the 
same political party’ (49 U.S.C. sec. 11), 
is amended by striking out the period 
at the end thereof and inserting in lieu 
thereof ‘, nor shall more than four be 
appointed from the same geographical 
area. As used in this section the term 
‘geographical area’ shall mean any one 
of the following areas: (1) All states 
(excluding Wisconsin) which lie wholly 
east of the Mississippi River and north 
of the line formed by the Ohio River 
and the southern boundaries of West 
Virginia and Maryland, (2) all states 
which lie wholly east of the Mississippi 
River and south of the line formed by 


the Ohio River and the _ southern 
boundaries of West Virginia and Mary- 
land, and (3), all states which lie wholly 
west of the Mississippi River, including 
Minnesota, Wisconsin, and Louisiana.’ 


“Sec. 2. This act shall be effective as 
of July 1, 1951. Commissioners serving 
under appointments made prior to that 
date shall not be required to be removed, 
but all appointments and _ reappoint- 
ments made after that date shall be 
valid only if made in accordance with 
the provisions of this act.” 


Statement by O’Conor 


In an explanatory statement about 
the bill, Senator O’Conor said: 


“For transportation purposes’. the 
United States is divided into three ter- 
ritories—the eastern territory, which 
generally is that group of states situated 
east of the Mississippi and north of the 
Ohio and Potomac Rivers; the southern 
territory, comprised of those states east 
of the Mississippi and south of the Ohio 
and Potomac Rivers, and the western 
territory, which comprises the states 
lying west of the Mississippi River. 

“The following approximate percent- 
age of the total United States popula- 
tion is located in the territories shown: 
Eastern, 47.25; western 34.25; southern, 
18.0. 

“The percentage of the total freight 
transportation originated in the three 
territories is approximately the same as 
percentage in population located in each 
territory. On the basis of ton-miles of 
transportation performed, we find the 
east performing about 42 per cent, the 
west about 43 per cent, and the south 
about 15 per cent. From the standpoint 
of passenger traffic, the division of pas- 
senger-miles handled is about the same 
as the percentage of population. 


“The Interstate Commerce Commis- 
sion is composed of 11 members pres- 
ently made up of six or seven from the 
west, three from the southeastern terri- 
tory, and one from the eastern territory. 
Thus a great preponderance of this 
membership is located in the western 
territory while the southeastern territory 
seems to have a little more than its 
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percentage of population and transpor- 
tation service performed would call for. 
The east, with only one member, who 
is from the westernmost state (Illinois) 
in the eastern territory, is not adequately 
represented. 


“The Interstate Commerce Commis- 
sion regulates transportation on a na- 
tional basis but must constantly he 
aware of how its regulations will affect 
each separate section of the country. 
The members naturally draw on their 
personal experience for some of their 
knowledge about transportation. Thus 
when the collective experience of the 
membership barely touches on the ter- 
ritory comprising almost half of the 
population and performing almost half 
of the transportation service of the 
country, it might well be that the in- 
terests of this group are not properly 
represented in the deliberations of the 
Commission. 

“The purpose of this bill is to provide 
that not more than four members of the 
Commission should come from one of 
three areas described in the bill. 

“These areas are: (1) Eastern states, 
(2) western states, (3) southern states.” 


Morrow Opposes Proposed 
Price Control Legislation 


Affecting Common Carriers 


For two “basic reasons,” rates of 
regulated common carriers should not 
be subjected to the “notice and con- 
sent” requirements proposed in pend- 
ing legislation to amend the defense 
production act of 1950, Giles Morrow, 
executive secretary and general coun- 
sel of the Freight Forwarders In- 
stitute, Washington, D.C., has told 
two congressional committees. 


In statements he filed with the bank- 
ing and currency committees of the 
House and Senate, Mr. Morrow said 
that the freight forwarding industry was 
“very strongly opposed to the proposed 
requirement that common carriers give 
notice” to the President or an agency 
designated by him (presumably the Of- 
fice of Price Stabilization) 30 days in ad- 
vance of any increase in their rates, 
and consent to the intervention of such 
agency before the appropriate regulatory 
authority. He referred to H.R. 3871, the 
bill to amend the defense production 
act on which the House committee was 
holding hearings, and to S. 1397, the 
companion bill on which hearings were 
being conducted by the Senate committee 
(T.W., May 5, p. 55). 

Mr. Morrow said that section 104(c) 
of H.R. 3871 and S. 1397 would substitute 
new provisions for the present provi- 
sions of section 402(e) (v) of the defense 
production act, exempting rates of com- 
mon carriers from price control. 

“The issue raised by this proposed 
amendment,” he said, “is not material to 
the objectives or purposes of the defense 
production act. Common carrier and 
public utility rates are already subject 
to effective and continuing governmental 
controls. The proposed amendment is 
procedural only, and it would impose 
technical, complicated and unnecessary 
requirements upon the already effective 
controls. 

“There are two basic reasons why the 
rates of regulated common carriers 
should not be subjected to notice and 
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consent requirements under the defense 
production act. First, such a require- 
ment is not necessary to or in further- 


ance of any objective of the defense pro-" 


duction act, and, second, it will result 
in duplication, needless expense, and 
fruitless litigation, from the standpoint 
of both the government and the trans- 
portation industry. 

“The change in the exemption pro- 
visions is not necessary because the 
existing law governing the rates. of 
common carriers is complete in itself, 
and adequate to accomplish in a direct 
and simple manner what the amendment 
seeks to accomplish by indirect and 
complicated means. The interstate com- 
merce act provides controls over the 
rates and practices of railroad, motor, 
water, freight forwarder, express, sleep- 
ing car, and oil pipe line common car- 
riers. Such controls have been the 
product of more than 60 years of experi- 
ence, through peacetime and emergency 
periods. The acts governing air lines 
and certain other common carriers and 
public utilities have largely been pat- 
terned after the interstate commerce 
act, and what is said here will be essen- 
tially true in the case of all regulated 
common carriers and public utilities ... 


“The I.C.C. and other regulatory agen- 
cies have a well recognized obligation 
to give full consideration to any existing 
emergency measures and policies of the 
government to combat inflation when 
they pass upon requests for increases 
in transportation rates. As the Supreme 
Court said, speaking of responsibilities 
arising under the emergency price con- 
trol act of 1942, ‘The administrator (of 
price controls) does not carry the sole 
burden of the war against inflation.’ 
(Hecht Co. v. Bowles, 321 U.S. 325). In 
a case more specifically in point which 
arose under the 1942 act, the Supreme 
Court said that the Interstate Commerce 
Commission was under a ‘distinct duty’ 
to give full effect to wartime conditions 
and the stabilization legislation. (I.C.C. 
v. Stabilization Director, 322 U.S. 503). 
The court did not find the Commission 
delinquent in that duty .. .” 


Motor-Claims Agency Life 


Extension Bill Reported 


Under terms of,S. 1042, a bill favorably 
reported to the Senate by its judiciary 
committee, the life of the Motor Car- 
tier Claims Commission, which other- 
Wise would expire September 20 of this 
year, would be extended to June 30, 1953. 

The committee observed in its report 
that the M.C.C.C. had been created by 
legislation enacted in July, 1948, for the 
purpose of hearing and determining the 
Claims against the federal government 
asserted by 103 midwestern truck lines 
Whose properties had been taken over 
by the government in August 11, 1944, as 
a result of a strike of their truck drivers. 
The properties were returned to the 
oWners within a period of 15 months 
after their seizure. 
_ Atter pointing out that the act creat- 
in¢ the M.C.C.C. provided for termina- 
tion of its existence “at the end of two 
yeais after the first meeting of the com- 
Mission or at such earlier time after the 
qration of the six months’ period of 
imitation set forth in section 6” of the 
act ‘the period within which the car- 
ners’ claims might be filed), the com- 
‘Mittee said: 

“The commission, which consists of a 


chairman and two other members who 
are appointed by the President with the 
advice and consent of the Senate, held 
its first meeting on September 20, 1949, 
and thereby established September 20, 
1951, as the termination date for the 
existence of the commission, .. .” 


The Senate committee reviewed the 
work that had been done by the M.C.C.C., 
particularly with respect to the claim of 
R-B Freight Lines, Inc. (T.W., May 12, 
p. 23). It said that the status of the 
cases pending before the commission 
“makes it mandatory that the termina- 
tion date for the commission be extended 
if the commission is to discharge the 
responsibility with which it was charged 
under the creative act.” 


“The commission has proceeded with 
reasonable dispatch,” it continued, “but 
the size and scope of the claims filed 
with it, and the fact that almost 90 per 
cent of the claimants are represented by 
the same attorneys and the government 
has been represented by a limited staff, 
have prolonged the proceedings before 
the commission. The commission is now 
in position to hear and determine the 
claims as rapidly as the parties are able 
to try them, but it is apparent that the 
life of the commission must be prolonged 
to enable it to complete its work... .” 


Senator Would Amend Law 
Governing Operations of 


Foreign Aircraft in U.S. 


A bill (S. 1588) introduced by 
Chairman Johnson, of the Senate in- 
terstate and foreign commerce com- 
mittee, would amend the air com- 
merce act of 1926 so as to empower 
the Civil Aeronautics Board, instead 
of the Administrator of Civil Aero- 
nautics, to issue permits authorizing 
the entry into the United States of 
foreign aircraft not engaged in com- 
mon carrier service. 


Several other changes in the 1926 act 
also were proposed by S. 1588, Senator 
Johnson indicated, in an explanatory 
statement he inserted in the Congres- 
sional Record of June 4, when he intro- 
duced the bill. The power to issue per- 
mits to foreign aircraft for entry into the 
U.S., under section 6(c) of the 1926 act, 
had been transferred from the Civil 
Aeronautics Authority to the Secretary 
of Commerce by reorganization plan No. 
5 of 1950, but. this responsibility had been 
delegated to the Civil Aeronautics Ad- 
ministrator by the Secretary, Senator 
Johnson said. 

“Since 1941,” he continued, “there have 
occurred numerous changes in the field 
of air transportation which have made 
inappropriate the decision directing the 
(Civil Aeronautics) Administrator to 
perform such functions. In 1941 there 
were few contract operations by foreign 
operators into the United States... 
Today, however, such operations have 
expanded, their competitive status has 
assumed significant importance, and the 
actual process of issuing a 6(c) permit 
today has become largely an economic 
determination. 

“Recognizing this fact, it has been the 
practice of the Civil Aeronautics Ad- 
ministration to contact the (Civil Aero- 
nautics) Board upon the application for 
a permit by a foreign operator, for a 
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determination as to whether the pro- 
posed operation is common carrier in 
nature and should or should not be au- 
thorized. Where the Civil Aeronautics 
Board recommends against the issuance 
of such a permit the Civil Aeronautics 
Administration refuses the application. 
The economic determination, therefore, 
is the primary factor in the issuance or 
non-issuance of a permit. ... 


“It would ... appear desirable that 
the safety regulations which govern the 
operation within the United States of 
foreign aircraft be placed in the civil 
air regulations where other safety 
standards are provided. At the present 
time, this class of regulation is con- 
tained in each permit issued by the 
C.A.A. under section 6(c). ... It is pro- 
posed that a revision of the civil air reg- 
ulations be promulgated which would 
include reference to all regulations ap- 
plicable to foreign-registered aircraft 
operating into or within the United 
States... .” 

Senator Johnson expressed the view 
that “the absolute prohibition” in sec- 
tion 6(c) against commercial operations 
by foreign aircraft within the United 
States was too broad; that there was 
now serious doubt whether “ferrying op- 
erations between points in the United 
States for maintenance or other non- 
revenue purposes” were permitted under 
section 6(c) and that doubt also was 
cast on the use of such aircraft for sales 
demonstration purposes “either of the 
aircraft themselves or of the instru- 
ments and accessories carried thereon.” 
Therefore, he said, he was recommend- 
ing that the C.A.B. be authorized to 
permit foreign civil aircraft to engage 
in commercial operations within the 
United States, subject to the specific ex- 
ception that the board could not author- 
ize such aircraft to “take on at any 
point within the United States persons, 
property or mail carried for compensa- 
tion or hire and destined for another 
point within the United States.” He 
said the Commerce Department and the 
C.A.B. were recommending enactment 
of the proposed legislation. 


House Bill Would Restrict 
Use of M.S.T.S. Vessels 


Except under specified conditions, the 
Secretary of Defense would not be per- 
mitted to transport commercial cargo or 
civilian passengers, except “individuals 
attached to or employed by the United 
States and their dependents,” in any ves- 
sel of the Military Sea Transport Service, 
under provisions of a bill (H.R. 4300) 
introduced by Representative Havenner, 
of California. 

The proposed restriction on the Defense 
Secretary’s authority would not apply, 
under terms of the bill, “if the Secretary 
of Defense, or such official within the 
Department of Defense as he may desig- 
nate, determines that existing private 
and other facilities are not adequate and 
cannot be rendered adequate by other 
means, and that reasonable effort has 
been made to induce operators of private 
shipping facilities to provide the neces- 
sary service; but vessels of the Military 
Sea Transport Service may be provided 
by the Secretary of Defense ... only 
insofar as may be necessary to supple- 
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ment the total available supply of private 
shipping facilities to the extent required 
to insure adequate transportation of com- 
mercial cargo and civilian passengers.” 


General Agents of N.S.A. 
Get Ship Repair Authority 


Two orders granting “limited author- 
ity” to its general agents with respect to 
repairs of ships operated for its account 
have been issued by the National Ship- 
ping Authority. 

One of the orders, identified as N.S.A. 
order No. 33 (SRM-2), outlines the gen- 
eral agents’ responsibilities and limited 
authority in connection with repairs in 
foreign ports to vessels operated for the 
N.S.A. under general agency agreement. 
The other order, N.S.A. order No. 34 
(SRM-3), outlines general agents’ limited 
authority to arrange for and award con- 
tracts for emergency repairs and servic- 
ing equipment of vessels operated for 
N.S.A. account under general agency 
agreements. The orders were published 
in the June 6 issue of the Federal 
Register and. became effective on the 
date of publication. 


Practice Before U.S. Agencies 


Members of the bar of the federal 
district courts would be eligible to prac- 
tice before all administrative agencies 
under provisions of H.R. 4307, a bill in- 
troduced by Representative Lyle, of 
Texas. Consisting of only one sentence, 
the bill provides that, “notwithstanding 
any other provision of law, any person 
who is a member in good standing of the 
bar of any United States district court 
shall be eligible to practice before any 
administrative agency of the United 
States without the necessity of making 
application therefor or of showing any 
other qualifications.” The bill has been 
— to the House judiciary commit- 
ee. 


Money for D.T.A. 


With the signing by President Truman 
of H.R. 3587, the third supplemental ap- 
propriation bill for the fiscal year end- 
ing June 30, 1951, there was provided 
for the Defense Transport Administra- 
tion the sum of $500,000 less such “un- 
obligated balances” as the D.T.A. had 
available (T.W., May 26, p. 78). The 
new act, now identified as Public Law 45, 
Eighty-second Congress, also included an 
item of $50,000 for the Office of Trans- 
portation in the Department of Com- 
merce. 


Ship Services in Alaska 


Senator Magnuson, of Washington, 
has introduced S. 1559, proposing waiver 
of U.S. navigation laws so as to permit, 
until June 30, 1952, transportation by 
Canadian vessels of passengers and mer- 
chandise between Skagway and Haines, 
Alaska, on the one hand, and other 
Alaskan points, on the other, and be- 
tween Hyder, Alaska, and other points in 
Alaska or the continental United States, 
either directly or via a foreign port, or 


for any part of the transportation. The 
measure is a companion bill to H.R. 157, 
introduced last January by Delegate 
Bartlett, of Alaska (T.W., Jan. 13, p. 48). 


House Hearings on Bills 
To Increase Benefits for 
Rail Employes Concluded 


Hearings begun by the House in- 
terstate and foreign commerce com- 
mittee May 15 on bills to increase 
benefits for rail employes under the 
railroad retirement and unemploy- 
ment insurance acts were concluded 
the afternoon of June 6. 


About 30 bills on the subject of rail- 
road retirement benefits were considered 
at the hearings, but the testimony pre- 
sented dealt principally with two bills 
introduced by the committee chairman, 
Representative Crosser, of Ohio. One 
of those bills, H.R. 3669, was sponsored 
by rail union leaders comprising the 
membership of the Railway Labor Exec- 
utives’ Association; the other, H.R. 3755, 
was drafted by four operating employe 
unions—the Brotherhood of Locomotive 
Engineers, Brotherhood of Locomotive 
Firemen and Enginemen, Brotherhood of 
Railroad Trainmen, and Order of Rail- 
way Conductors. 

S. 1347 and S. 1353, companion bills, 
respectively, to H.R. 3669 and H.R. 3755, 
were the subject matter of hearings con- 
ducted in May by a subcommittee of the 
Senate labor and public welfare com- 
mittee (T.W., May 5, p. 58; May 12, p. 58, 
and May 19, p. 64). Under certain of 
the provisions of H.R. 3669, old-age and 
disability retirement annuities would be 
increased by an average of 13.8 per cent 
and survivor’s benefits would be raised 
by an average of 60 per cent. H.R. 3755, 
as introduced, called for an across-the- 
board increase of 25 per cent in rail 
retirement and unemployment insur- 
ance benefits, but its sponsors modified 
their proposal so as to ask for an in- 
crease of 16.6 per cent in such benefits. 
Neither of the bills calls for any increase 
in the taxes levied to finance the benefits 
paid to the railroad workers. 

Much of the testimony given in the 
House committee hearings amounted to 
repetition of the testimony presented 
before the Senate subcommittee. Re- 
buttal testimony by Clifford D. O’Brien, 
counsel for the four “ops” sponsoring 
H.R. 3755, and by Lester P. Schoene, 
general counsel for the R.L.E.A. in its 
advocacy of H.R. 3669, was heard by 
the House committee June 5 and 6. 

Earlier, the House committee, with 
Chairman Crosser presiding, heard sharp 
criticism of H.R. 3669 by Murray W. 
Latimer, consultant on pensions, a for- 
mer member of the Railroad Retirement 
Board. He made the contentions, among 
others, that the bill “would result in a 
tax levy, from now on and in perpetuity, 
for which it is not proposed to give 
equivalent value,” and that it would “in- 
troduce inequities and anomalies on a 
staggering scale.” He said the bill would 
lead with certainty to creation of a gov- 
ernment subsidy for the rail retirement 
system. 

Thomas Stack, president of the Na- 
tional Railroad Pension Forum, Chicago, 
Il., maintained that the benefits pres- 
ently paid to retired rail employees and 
to survivors of deceased rail employes 
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were wholly inadequate in view of 
present-day living costs. Many railroad 
workers past retirement age were re- 
taining their jobs, he said, adding that 
such workers “must die with their shoes 
on or starve in this land of plenty.” He 
said that Congress “must .. . either in- 
crease the benefits and streamline the 
(rail retirement) act to be useful and 
operated in the interest of those who 
pay the freight, or materially reduce the 
cost more appropriately with the small 
benefits derived from its operation.” He 
advocated an increase of 25 per cent in 
retirement benefits, and retirement at 
60 years of age with 30 years of service. 
He described H.R. 3669 as “a very vicious 
type of legislation.” 


Walt Sands, research director of the 
National Railroad Pension Forum, who 
said he had been employed for the last 
23 years as a freight inspector with the 
Eastern Weighing and Inspection Bureau 
in Chicago, said that, if railroad workers 
could not be convinced why they paid 
rail retirement taxes four times as large 
as the social security taxes and if they 
could not be shown where they received 
benefits four times as large as social 
security benefits, Congress should “in- 
tegrate” the rail retirement system with 
the social security system. In a “further 
statement,” he charged that certain 
members of the Railroad Retirement 
Board were using “tactics of a football 
cheering-section variety” to “influence” 
passage of H.R. 3669. 


Testimony for Railroads 


J. Elmer Monroe, an assistant vice- 
president of the Association of American 
Railroads, told the committee that rail- 
road earnings were already inadequate, 
that their payroll taxes were far higher 
than those of other industries, and that, 
under those conditions, there was no 
possible justification for forcing the car- 
riers to pay still higher taxes to support 
increased benefits under the rail retire- 
ment act. J. M. Souby, general solicitor 
of the A.A.R., presented historical and 
statistical information about operation 
of rail employe benefit legislation. 

J. Carter Fort, vice-president and gen- 
eral counsel of the A.A.R., testified that 
the railroads were ready at any time to 
join with interested parties in a study 
of possibilities of making money avail- 
able for some increase in benefits under 
the railroad retirement act without a 
tax increase, by provision for appropri- 
ate adjustments between the social se- 
curity fund and the railroad retirement 
fund. He averred that there was not 
sufficient money now in the rail retire- 
ment fund to expand benefits. 

In his rebuttal testimony, Mr. O’Brien 
said the R.R.B. had stated that funds 
were available to support “an across-the- 
board increase of ten and a fraction per 
cent.” He added that “we think there 
is more than that,” and referred to an 
R.R.B. estimate that the railroads’ tax- 
able payroll next year would amount to 
$5.4 billion. 


Funds for Railway Mail Pay 


President Truman has signed HR. 
3587, the third supplemental appropria- 
tion bill for the current fiscal year, in- 
cluding an appropriation of $152,000,000 
for use by the Post Office Department in 
settlement of its agreement. with the 
railroads, approved by the Commission, 
to make a supplemental payment in that 
amount covering rail transport of mail 
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from February 19; 1947, to December 31, 
1950, in addition to the 25 per cent in- 
terim increase in railway mail pay rates 
(T.W., Dec. 16, 1950, p. 25, and May 26, 
p. 77). The new act is identified as 
Public Law 45, Eighty-Second Congress. 


Bill Containing Defense 
Shipping Authority Signed 


Legislation authorizing operation of 
government owned ships by private 
operators, under general agency agree- 
ments with the National Shipping Au- 
thority, and providing a revolving fund 
of $20 million in connection with such 
operations became law on June 2 when 
President Truman signed H.R. 3587, the 
third supplemental appropriation bill 
for 1951 (T.W., April 14, p. 63, and May 
26, p. 7). The act includes provisions 
for determining “just compensation” to 
be paid private ship owners for vessels 
requisitioned or insured by the federal 
government. 


LABOR NEWS 


Wage Stabilization Panel 


Hears Railroad Spokesman 


Daniel P. Loomis, chairman of the As- 
sociation of Western Railways and of the 
western railroads’ wage conference com- 
mittee, testified as spokesman for the 
nation’s Class I railroads on June 5 be- 
fore a special six-man panel of the Wage 
Stabilization Board, in Washington, D.C. 


The panel was established by the 
W.S.B. to study and make recommenda- 
tions on problems of wage stabilization 
in industries exempted from price con- 
trol by provisions of the defense produc- 
tion act of 1950. Railroads and public 
utilities are among the “exempt” in- 
dustries. 


Mr. Loomis took the position that 
wages in railroad employment should be 
subject to the wage stabilization program, 
but that the handling of labor disputes 
in the railroad industry should remain 
subject to the machinery provided by the 
railway labor act, rather than to any 
boards or procedures used for handling 
industrial labor disputes generally in the 
defense emegency period. 


Members of the six-man panel, by 
which hearings are being conducted in 
the auditorium of the Federal Security 
Building in Washington, are: Theodore 
W. Kheel, of New York City, labor rela- 
tions consultant and panel chairman, 
and Professor Richard A. Lester, of 
Princeton University, representing the 
public; Fred R. Rauch, of the Cincin- 
nati Gas & Electric Co., and Irvin D. 
Shapiro, attorney, of Boston, represent- 
ing industry; Stanley Ruttenberg, re- 
Search director of the Congress of In- 
dustrial Organizations, and Woodruff 
Randolph, president of the International 
Typographical Union, representing labor. 


* * * 


_ Railroads spent nearly $510 million for 
‘ro. and steel products in 1950, an in- 
crease of approximately $55% million 
ie with such expenditures in 
949 


‘TRANSPORTATION 
STATISTICS 


Rail Net Operating Income 
Shows Increase in April, 
First Four Months in ‘51 


Net railway operating income of 
Class I railroads in April, 1951, totaled 
$70,594,568 compared with $62,160,877 
for the same month in 1950, accord- 
ing to reports filed by the carriers 
with the Bureau of Railway Econom- 
ics of the Association of American 
Railroads. 


For the first four months of 1951, net 
railway operating income totaled $245,- 
567,067 compared with $186,038,345 in the 
same period of 1950. 

Net railway operating income repre- 
sents the amount left after the payment 
of operating expenses and taxes but be- 
fore interest, rentals and other fixed 
charges are paid. 

“For the month of April, 1951, Class I 
carriers had an estimated net income, 
after interest and rentals, of $45,000,000, 
compared with $40,000,000 in the same 
month of 1950,” said the A.A.R. “For the 
first four months of 1951, net income, 
after interest and rentals, is estimated 
at $147,000,000 compared with a net in- 
come of $95,000,000 in the corresponding 
period of 1950. 

“In the twelve months ended April 30, 
1951, the rate of return on property in- 
vestment averaged 4.46 per cent, com- 
pared with a rate of return of 2.82 per 
cent for the twelve months ended April 
30, 1950. Property investment is the value 
of road and equipment as shown by the 
books of the railways, including mate- 
rials, supplies and cash, less accrued de- 
preciation. 

“This compilation as to earnings for 
the first four months of 1951 is based 
on reports from all Class I roads, repre- 
senting a total of 226,012 miles. 

“Total operating revenues in the first 
four months of 1951 amounted to $3,291,- 
407,326 compared with $2,699,118,465 in 
the same period of 1950. Operating ex- 
penses in the first four months of 1951 
amounted to $2,603,818,978 compared with 
$2,184,811,989 in the corresponding period 
of 1950. 

“Twenty-three Class I railroads failed 
to earn interest and rentals in the first 
four months of 1951, of which ten were 
in the Eastern District, one in the South- 
ern Region and twelve in the Western 
District.” 

Data by districts follow: 


Eastern District 


Class I railroads in the Eastern District in 
the first four months of 1951 had an esti- 
mated net income, after interest and rentals, 
of $37,000,000 compared with a net income 
of $34,000,000 in the same period of 1950. 
For the month of April alone, their esti- 
mated net income, after interest and rentals, 
was $13,000,000 compared with $22,000,000 in 
April, 1950. 

Those same roads in the first four months 
of 1951 had a net railway operating income, 
before interest and rentals, of $88,768.819 
compared with $82,994.310 in the same period 
of 1950. Their net railway operating income, 
before interest and _ rentals, in April 
amounted to $27,372,526 compared with $33,- 
769,012 in April, 1950. 


Operating revenues of Class I railroads in 
the Eastern District in the first four months 
of 1951, totaled $1,466,415,000 an increase of 
20.6 per cent compared with the same period 
of 1950, while operating expenses totaled $1,- 
201,796,137, an increase of 20.2 per cent 
above 1950. 


Southern Region 

Class I railroads in the Southern Region 
in the first four months of 1951 had an esti- 
mated net income, after interest and rentals, 
of 34,000,000 compared with a net income 
of $29,000,000 in the same period of 1950. 
For the.month of April alone, they had an 
estimated net income, after’ interest and 
rentals, of $8,000,000 compared with $8,000,- 
000 in April, 1950. 

Those same roads in the first-four months 
of 1951 had a net railway operating income, 
before interest and rentals, of $51,205,493 
compared with $43,695,826 in the same 
period of 1950. Their net railway operating 
income, before interest and rentals, in April 
amounted to $11,195,216 compared with $11,- 
325,397 in April, 1950. 

Operating revenues of Class I railroads in 
the Southern Region in the first four 
months of 1951 totaled $486,573,514, an in- 
crease of 19.6 per cent compared with the 
same period of 1950, while operating expenses 
totaled $370,094,296 an increase of 18.6 per 
cent above 1950. 


Western District 

Class I railroads in the Western District 
in the first four months of 1951 had an esti- 
mated net income, after interest and rentals, 
of $76,000,000 compared with $32,000,000 in 
the same period of 1950. For the month of 
April alone, they had an estimated net in- 
come, after interest and rentals, of $24,- 
000,000 compared with $10,000,000 in April, 
1950. 

Those same roads in the first four months 
of 1951 had a net railway operating income, 
before interest and rentals, of $105,592,755 
compared with $59,348,209 in the same period 
of 1950. Their net railway operating in- 
come, before interest and rentals, in April 
amounted to $32,026,826 compared with $17,- 
066,468 in April, 1950. 

Operating revenues of Class I railroads in 
the Western District in the first four 
months of 1951 totaled $1,338,418,812, an in- 
crease of 24,4 per cent compared with the 
same period of 1950, while operating ex- 
penses totaled $1,031,928,545, an increase of 
18.2 per cent above 1950. 


Carloadings Totaled 811,799 
In Week Ended May 26 


Loading of revenue freight the week 
ended May 26, 1951, totaled 811,799 cars, 
the Association of American Railroads 
announced. This was an increase of 
30,873 cars or 4 per cent above the 
corresponding week in 1950 and an in- 
crease of 26,975 cars or 3.4 per cent 
above the corresponding week in 1949. 

Loading of revenue freight the week 
ended May 26 increased 2,324 cars or 
three-tenths of one per cent above the 
preceding week, said A.A.R. 

Coal loading amounted to 137,027 cars, 
a decrease of 6,545 cars below the cor- 
responding week a year ago, but an 
increase of 2,860 cars above the preced- 
ing week this year, it said, and added: 

Miscellaneous freight loading totaled 395,- 
954 cars, an increase Of 22,559 cars above 
the corresponding week last year, but a 
decrease of 1,044 cars below the preceding 
weck this -year. 

Loading of merchandise less than carload 
freight totaled 76,117 cars, a decrease of 9,275 
cars below the corresponding week in 1950, 
and a decrease of 299 cars below the preced- 
ing week this year. 

Grain and grain products loadings totaled 
42,282 cars, an increase Of 2,239 cars above 
the corresponding week in 1950, but a de- 
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UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Serving 82 Cities Coast 
to Coast and Hawaii 


CORPUS CHRISTI 


NEW ORLEANS 


crease of 680 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week 
of May 26 totaled 27,727 cars, an increase 
of 2,987 cars above the same 1950 week, but 
a decrease of 1,285 cars below the preceding 
1951 week. 

Livestock loading amounted to 7,104 cars, 
a decrease of 844 cars below the same week 
in 1950, and a decrease of 1,135 cars below 
the preceding week this year. In the Western 
Districts, loading of livestock for the week 
of May 26 totaled 5,307 cars, a decrease of 
764 cars below the same week a year ago, 
and a decrease of 1,064 cars below the pre- 
ceding week this year. 

Forest products loadings totaled 50,050 
cars, an increase of 4,253 cars above a year 
ago, and an increase of 973 cars above a 
week ago. 

Ore loading amounted to 86,720 cars, an 
increase of 16,337 cars above last year, and 
an increase of 1,904 cars above’ last week. 

Coke loading amounted to 16,545 cars, 
an increase of 2,149 cars above a year ago, 
but a decrease of 255 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1950 except 
the Eastern. All reported increases com- 
pared with the same week in 1949, except 
the Pocanontas. 


Cumulative Loadings 
1951 1950 


3,009,470 2,390,393 

1 2,699,638 2,288,055 
" 3,785,098 3,445,557 
3,151,694 2,875,417 
803,337 743,996 
808,127 711,789 
809,475 743,313 773,910 
811,799 780,926 784,824 


15,878,638 13,979,446 15,133,628 


1949 
2,844,511 
2,767,048 
3,344,752 
3,078,518 


768,327 
771,738 


Four weeks 
January 
Four weeks 
February 
Five weeks 


Week of May 12 
Week of May 19 
Week of May 26 


Freight Revenue Rises In 
First Two Months of Year 


Freight revenue of Class I steam rail- 
ways, exclusive of switching and ter- 
minal companies, totaled $600,456,206 in 
February, 1951, as compared with $482,- 
256,565 in February, 1950, according to 
the Commission’s Bureau of Transport 
Economics and Statistics in a compila- 
tion of revenue traffic statistics of those 
roads, statement No. M-220. 


Ton-miles of revenue freight handled 
by the Class I roads, exclusive of switch- 
ing and terminal companies, totaled 
45,913,818,000 in February, 1951, as against 
34,282,770,000 in February, 1950, the state- 
ment said. 

Similar statistics for the first two 
months of 1951 as compared with the 
comparable 1950 period were given as 
follows: Freight revenue, $1,310,661,130 
(1951), $1,019,934,997 (1950); ton-miles of 
revenue freight, 99,763,903,000 (1951), 
73,527,333,000 (1950). 

Revenue tons carried in February, 1951, 
amounted to 188,559,306, and in the two- 
month period, 418,741,318, as compared, 
respectively, with 140,575,377 revenue 
tons in February, 1950, and 306,901,534 
revenue tons in the first two months of 
that year. 

Revenue passengers carried totaled 36,- 
615,334 and passenger revenue amounted 
to $63,803,278 in February, 1951, as com- 
pared with 37,329,829 revenue passengers 
carried and passenger revenue of , $57,- 
820,560 in February, 1950. 

For the first two months of 1951, reve- 
nue passengers carried totaled 79,523,996 
and passenger revenue amounted to 
$141,943,015, as compared with 79,871,505 
revenue passengers carried and $127,- 
527,897 passenger revenue in the com- 
parable 1950 period. 

Freight traffic averages for February, 
1951, as compared with February, 1950, 
respectively, were reported as follows: 
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Miles a revenue ton a road, 243.5 and 
243.9; revenue a ton-mile, 1.308 cents 
and 1.407 cents; and revenue a ton a 
road, $3.18 and $3.43. 


For the two months ended with Feb- 
ruary, 1951, compared with the like 
1950 period, freight traffic averages were, 
respectively: Miles a revenue ton a road, 
238.2 and 239.6; revenue a _ ton-mile, 
1.314 cents and 1.387 eents; and reve- 
nue a ton a road, $3.13 and $3.32. 


Freight Car Builders 


Face Steel Curtailments 


Virtual attainment in May of the 10,000 
car a month freight car construction goal 
was announced jointly June 5 by the 
American Railway Car Institute and 
the Association of American Railroads 
coincident with a curtailment in the 
steel allocation for continuing the pro- 
gram. 


New car construction in the month 
reached 9,774 cars and would have gone 
above the 10,000 mark for the first time 
since April, 1949, according to a joint 
announcement, except for strikes in two 
plants that cost more than 300 cars. 


“Due to shortages of materials and 
manpower,” the statement said, “it has 
been a difficult undertaking to bring 
production from 3,464 in July of 1950 
to 5,700 in December and to the 10,000 
car per month objective set by the De- 
fense Transport Administration as 
necessary to prepare the railroads for 
any emergency. 


“It is unfortunate that now, as the 
objective is substantially reached, serious 
curtailments in steel allocations and 
deliveries for the third quarter confront 
the railroads and carbuilding industries. 
Any such curtailment will insure that 
production will begin to drop again in 
the third and fourth quarters.” 

Orders placed in May for new freight 
cars totaled 4,919 bringing the backlog of 
cars on order as of June 1 to 150,628. 

A breakdown by types of the cars 
ordered and delivered in May, and of 
cars on order on June 1, follows: ; 

On Order & 


Delivered Undelivered 
May 1951 June 1, 1951 
Box—Plain 


4,704 50,032 
Box—Auto 30 


Flat Rhee 363 
Gondola 2,078 
Hopper 2 1,198 
Covered Hopper.... 454 
Refrigerator oH 403 
437 

61 

46 
9,774 
7,198 
2,576 


Ordered 


Type May 1951 


Carbuilders 
Railroad Shops .... 


Highway Users’ Fuel Tax Bill 


“While the House Ways and Means 
Committee is currently deliberating on 
methods to further tax him from the 
Federal level, the long-suffering high- 
way user has now been informed that 
his payments in state motor fuel taxes 
alone hit an all-time high in 1950,” says 
the National Highway Users Conference. 

“According to figures released by the 
Bureau of Public Roads, state motor fuel 
tax receipts in 1950 totaled $1,667,229,000. 
This figure is 13 per cent above the 
record amount collected in 1949 and 
represents a tremendous one-year risé 





Wor 


5 2 nd 
cents 
ton a 


n Feb- 
e like 
S were, 
A Youd, 
n-mile, 
. Teve- 


> 10,000 
yn goal 
oy the 
e and 
ilroads 
in the 
e pro- 


month 
e gone 
st time 
. joint 
in two 
cars. 


ls and 
‘it has 
bring 
f 1950 
10,000 
ne De- 
ion as 
ds for 


as the 
serious 
S and 
nfront 
ustries. 
e that 
ain in 


freight 
klog of 
),628. 

e cars 
and of 


) Order & 


delivered 
e 1, 1951 


50,032 
1,800 
3,503 

31,644 








June 9, 1951 


For with Katy, the Magic Voice of 
Radio Controls ... Clears ... Speeds 
your Freight Shipments in, to and 
through the Southwest. 


Katy—first to bring the safety, speed 
and sureness of railroad radio to the 
Southwest—is now expanding this extra 
service feature. 


However, end-to-end radio control and 
freight terminal radio contact is only 
part of the story of Katy’s vastly im- 
proved facilities. 


More Diesels . . . more equipment... 
more care are part of our program too. 
It all adds up to more and better freight 
and passenger service for the Southwest 
shipper and traveler. The kind of service 
the Katy Southwest has known... and 
relied upon... for nearly 80 years. 


Whether it’s a carton or a carload, call 
on Katy for the finest in freight service 
Southwest. 


Your local Katy representative will be glad to 
tell you even more about Katy’s many new 
plans ...and how you may benefit by shipping 
and traveling Katy, Southwest. 








Qn the Level / 


FOR SMOOTH SHIPMENT, 
route your freight via 
New York Central—through 


gentle, water-level 


valleys between 
East and West. 


RAILROAD 





@ Dependable, protective delivery of 
freight shipments is our aim. Union Pacific 
packaging and loading experts work with 
shippers to decrease damage and claims. 


If you have a packaging problem, let's 
hear about it. We’re glad 
to help. 

~~ 
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Commission of Public Docks 


PORTLAND, OREGON 


208 S$. LaSalle St., Chicago, Illinois 
D. J. McGarity, Gen. Mgr. 





in the highway user’s state fuel tax 
bill of better than $192 million. 


“During the same period, the 1% cent- 
per-gallon federal excise on gasoline 
yielded $508,186,000. ‘Thus, the man- 
behind-the-wheel paid a combined Fed- 
eral-state automotive fuel tax total in 
1950 of more than $2,175 million. 

“From the above official figures, the 
National Highway Users Conference has 
estimated that, on a per vehicle basis 
(including all publicly-owned vehicles), 
the average motor vehicle paid $33.93 in 
state fuel taxes and $10.34 in Federal 
gasoline taxes for an average total fuel 
tax payment of $44.27 per vehicle during 
1950. 


“It is interesting to note that, while 
the use of gasoline increased 9.8 per 
cent, the tax payments rose by 13 per 
cent. This is believed to be due, in large 
measure, to the increase in motor fuel 
tax rates which went into effect in North 
Carolina, South Carolina and Mississippi 
during 1950.” 


Passenger Revenues Up, 
Feb., ‘51, Over Feb., ‘50 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $29,236,336 in coaches, and 
$28,178,339 im parlor and sleeping cars 
for February, 1951, as against $27,981,748 
in coaches and $23,642,501 in parlor and 
sleeping cars, for February, 1950. 

These figures, reported by the Com- 
mission’s Bureau of Transport Econom- 
ics and Statistics in statement No. M-250, 
on passenger traffic statistics, other than 
commutation, showed an increase of 4.5 
per cent in February, 1951 in coach rev- 
enue and 19.2 per cent in parlor and 
sleeping car revenue. 

For the first two months of 1951, pas- 
senger revenues amounted to $64,973,101 
in coaches and $63,208,841 in parlor and 
sleeping cars, as compared with $62,394,- 
815 in coaches and $52,114,375 in parlor 
and sleeping cars, for the like 1950 pe- 
riod, increases of 4.1 per cent in 1951 
in coaches and 21.3 per cent in parlor 
and sleeping cars. 

Revenue passengers carried for Feb- 
ruary, 1951, totaled 12,638,480 in coaches 
and 2,161,104 in parlor and sleeping cars, 
as against 12,790,379 in coaches and l1,- 
788,820 in parlor and sleeping cars, for 
February, 1950. For the two months 
ended with February, 1951, revenue pas- 
sengers carried totaled 27,805,591 in 
coaches and 4,914,433 in parlor and sleep- 
ing cars, as compared with 27,573,730 in 
coaches and 3,947,378 in parlor and sleep- 
ing cars, for the comparable period of 
1950. 


Rail Employe Pay Increase 
Of 17.41 Per Cent Shown 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $378,740,386 in February, 
1951, as against $322,575,597 in February, 
1950, according to the Commission’s 
Bureau of Transport Economics and 
Statistics in a compilation of wage sta- 
tistics of those roads, statement No. M- 
300. This was an increase of 17.41 
per cent, it said. 

Total number of employes reported by 
the carriers, as of the middle of Febru- 
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ary, was 1,253,068, an increase of 127,619, 
or 11.34 per cent, over the number re- 
ported for February, 1950. 


Total number of hours paid for was 
13.51 per cent more in February, 1951, 
than in February, 1950. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 165 hours an 
employe in February, 1951, and 160 hours 
in February, 1950. Employes paid on an 
hourly basis in February, 1951, received 
pay for 14,599,482 hours of overtime, 
which was 7.25 per cent of the straight 
time paid for. The corresponding ‘per- 
centage for February, 1950, was 4.64. 


Effective February 8, 1951, the Secre- 
tary of the Army ordered the salaries of 
yardmen and yardmasters increased 12% 
cents an hour, and those of road serv- 
ice employes 5 cents an hour, retroactive 
to October 1, 1950. Increases of 12% 
cents an hour were also given to non- 
operating employes under an agree- 
ment signed on March 1, 1951, by the 
railroads and 15 railway labor organiza- 
tions, effective February 1, 1951. The 
bureau said the compensation figures in 
its statement partially reflected these in- 
creases. The nonoperating agreement 
also provided for cost-of-living adjust- 
ments in salaries based on the Bureau 
of Labor Statistics consumers’ price in- 
dex on specified dates. 


Compensation for “time paid for but 
not worked” for February, 1951, was re- 
ported as follows: Executives, officials, 
and staff assistants, $78,690; professional, 
clerical, and general, $1,544,588; main- 
tenance of way and structures, $660,641; 
maintenance of equipment and _ stores, 
$2,608,848; transportation—other than 
train, engine, and yard, $981,324; and 
transportation—yardmasters, switch tend- 
ers, and hostlers, $222,327. 


In the train and engine service, com- 
pensation for February, 1951, was re- 
ported as follows: Straight time paid for, 
$82,823,377; overtime paid for, $9,978,668; 
constructive allowances, $7,477,778; total, 
$100,279,823. Miles actually run totaled 
376,326,234, and miles paid for but not 
run totaled 46,302,912. 


Water Freight Revenue Up 
By 21.5 Per Cent in 1950; 


Last Quarter Data Shown 


Water carriers having annual op- 
erating revenues of $100,000 and up 
had a grand total of freight revenue 
amounting to $247,238,086 in 1950 as 
compared with $203,430,319 in 1949, 
an increase of 21.5 per cent, accord- 
ing to a compilation by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 


This compilation, statement No. Q-650, 
Revenue and Traffic of Carriers by 
Water, also showed a 15.1 per cent de- 
crease in passenger revenue of the 122 
reporting carriers from $13,805,079 in 
1949 to $11,720,089 in 1950. 

A second Q-650 statement, howeve!, 
compiled for the fourth quarters of the 
two years from reports of 120 carriers, 
showed increases in both freight and 
passenger revenues—25.2 per cent in 
freight and 24.9 in passenger. The 
freight revenue for the 1950 quarter was 
$63,201,099 as compared with $50,493,244 
in 1949 and the passenger revenue was 
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$1,218,139 in 1950 as compared with $975,- 
254 in 1949. 

Among the Class A _ carriers—those 
having annual operating revenues of 
more than $500,000—the largest indi- 
vidual line freight revenue reported for 
the fourth quarters was that of Ameri- 
can-Hawaiian Steamship Co., in the in- 
tercoastal group, $4,377,268 in 1950, com- 
pared with $4,684,089 in 1949. Among 
other large individual freight revenues 
reported for the 1950 fourth quarter 
were: Luckenbach Steamship Co., Inc., 
$4,051,396; Pan-Atlantic Steamship Cor- 
poration, $3,296,273; Calmar Steamship 
Corporation, $3,100,324; and Pacific- 
Atlantic Steamship Co., $3,047,394. 

Luckenbach led the Class A carriers 
in freight revenue reported for the year 
1950 with $17,979,742. American-Hawaiian 
showed $17,244,086; Pan-Atlantic, $14,- 
560,927; Calmar, $11,075,566; Pacific-At- 
lantic, $10,142,120; Pope & Talbot, Inc., 
$8,510,098; Columbia Transportation Co., 
$8,053,302; and. Seatrain Lines, Inc., $8,- 
042,186. 


Freight Revenue by Classes 


Of the total freight revenue of the two 
classes of water carriers for 1950, the 
Class A carriers reported $219,621,706 
and the Class B carriers—those with an- 
nual operating revenues of from $100,000 
to $500,000, reported $27,616,380. In the 
fourth quarter of 1950 the Class A car- 
riers reported $55,373,452 and the Class 
B carriers $7,827,647 total freight revenue. 

Among the larger individual freight 
revenues among the Class B carriers re- 
ported for the 1950 fourth quarter were: 
Commercial Barge Lines, Inc., $1,659,437; 
Copper Steamship Co., $860,974; T. J. 
McCarthy Steamship Co., $679,440; Wis- 
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consin & Michigan Steamship Co., $415,- 
199; and Nicholson Universal Steamship 
Co., $309,862. 

Commercial barge lines also lead in 
freight revenue reported for Class B 
carriers for the year 1950 with $4,965,865. 
Among others were: Copper Steamship 
Co., $3,357,678; T. J. McCarthy Steamship 
Co., $2,442,173; Wisconsin & Michigan 
Steamship Co., $1,496,749; and Bay & 
River Navigation Co., $1,035,766. 

Copper Steamship Co.’s freight revenue 
in the Great Lakes group of the Class B 
category for the year 1950 almost reached 
the total of $3,357,974 reported for the 
entire Atlantic and Gulf coasts group. 
The Great Lakes group total was $9,- 
995,595, the largest among the regional 
groups. Others were: Mississippi River 
and tributaries, $8,604,000; and Pacific 
coast, $5,458,811. 

The standing of the geographical 
groups in freight revenue for the year 
1950 for the Class A carriers was re- 
ported as follows: Intercoastal, $96,981,- 
005; Mississippi River and its tribu- 
taries, $49,703,587; Atlantic and Gulf 
coasts, $41,079,685; Great Lakes, $17,262,- 
501; and Pacific coast, $14,594,928. 


Passenger Revenue 


The Pacific coast group of Class A 
carriers for the year 1950 reported the 
largest total passenger revenue, $3,789,- 
569, the Great Lakes group ranking sec- 
ond with $2,686,119; and the Atlantic 
and Gulf coasts third with $2,303,548. 
Among the larger individual line pas- 
senger revenue totals for the year were: 
Puget Sound Navigation Co., $1,746,067; 
Detroit & Cleveland Navigation Co., 
$1,729,054; Catalina Island Steamship 
Line, $1,224,504; Chicago, Duluth & 
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Georgia Bay Transit Co., $957,065; Bal- 
timore Steam Packet Co., $950,587; and 
Canadian Pacific Railway Co. (Pacific 
coast steamers), $819,998. 

The Puget Sound Navigation Co., in 
1950, lead the list in number of revenue 
passengers reported, namely, 3,705,487. 

In the Class B list the largest individ- 
ual passenger revenue for the year 1950 
was reported by the Wisconsin & Michi- 
gan Steamship Co., $500,560. The Circle 
Line-Sightseeing Yachts, Inc., reported 
$274,722. 





Canada ‘Encouraged by Rise 
In Carloadings, Up 10.2 Per 
Cent in Five Months of ‘51 


The Dominion Bureau of Statistics, 
Ottawa, Canada, has described as 
“most encouraging” the volume of 
freight carried by Canadian railways 
in the first five months of 1951. 


It reported that cumulative national 
totals showed a record of 1,623,029 cars 
loaded in the first 21 weeks of the cur- 
rent year, an increase of 149,715 cars 
or 10.2 per cent over the same period 
of 1950. In addition, it said, foreign con- 
nections supplied 757,838 cars this year 
compared with 638,087 last year. 

Loadings the week ended May 26 were 
down from the previous four weeks, 
totaling 79,979 cars, due partly to the 
Victoria Day holiday. However, says the 
bureau, this represents an increase of 
7,221 cars or 9.9 per cent over the same 
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The hand that operates 
Towmotor's hydraulic con- 
trols is the hand that makes 
Towmotor Mass Handling 
one of the greatest cost- 
cutting factors in industry 
today ... slashing produc- 
tion costs as much as 60% 
by reducing materials han- 
dling costs to rock bottom. 
Incoming shipments are 
unloaded quickly ... bulky 
loads go into ceiling-high 
storage . . . tons of ma- 
terials flow smoothly from 
storage to production to 
shipping ... with Towmotor 
Mass Handling controlled 
by ONE HAND! Plan now 
to Towmotorize your plant; 
choose from 12 Towmotor 
models with capacities from 
1,500 to 15,000-ibs. Tow- 
MOTOR CORPORATION, Div. 
10, 1226 East 152nd Street, 
Cleveland 10, Ohio. 
WRITE FOR “HANDLING 
MATERIALS ILLUSTRATED,” 
filled with facts of Tow- 
motor savings. 


HOW MANY PEOPLE HAVE YOU 
TALKED TO ABOUT AMERICANISM TODAY? 
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week last year “and is a new record for 
the period.” It observed that the current 
volume had been “soaring far above the 
corresponding weeks of the last two years 
since Eastertide.” Loadings in the week 
ended May 19 totaled 87,265 cars, which 
was an increase of 10,504 cars or 13.7 per 
cent over the corresponding week of 1550, 
and compared with 87,474 cars in the pre- 
ceding week of the current year. 


Eastern division loadings in the week 
ended May 26 totaled 53,851 cars, up 
from 49,783 cars last year, while the 
western region loadings, with a heavier 
grain movement, totaled 26,128 cars or 
3,153 more than in the corresponding 
period of 1950, said the bureau, adding: 


“Receipts from foreign connections 
continued heavy during the week under 
review, amounting to 33,844 cars for a 
gain of 1,345 cars. Imports from the 
United States are at peak levels for this 
season of the year. 


“For the week, the national totals 
show increases over last year in 17 com- 
modity groups. Grain loadings rose from 
5,137 to 8,914 cars while grain products 
advanced 171 cars to 2,601. Fresh fruits 
at 121 cars compare with 26 cars in 1950. 
Building products were up 100 cars and 
other mine products 120 cars heavier at 
2,241. 

“All forestry groups were higher with 
pulpwood gaining 3,230 cars to 5,772 and 
lumber at 4,496 cars against 4,381 one 
year earlier. Woodpulp and _ paper 
moved in 4,531 cars compared with 4,276 
in the same week last year. Gasoline 
and petroleum shipments rose by 551 
cars to 5,052. Iron and steel products 
totalled 2,015 cars against 1,559. Sugar 
and canned foods and miscellaneous 
manufactures also posted gains with the 
latter group up from 5,219 to 5,864 cars. 

“Lighter volume was shown for live 
stock down 253 cars to 1,209 and in 
dairy products. Coal declined from 4,- 
637 to 4,194 cars and ores from 4,448 to 
3,955 cars. Autos and parts were under 
1950 shipments for the first time since 
the beginning of March and totalled 1,- 
364 carloads or 111 cars under last year. 
L.C.L. merchandise was down slightly at 
15,472 cars against 15,664 cars one year 
ago.” 


Transport Tax Collections 


In April, 1951, collections of the fed- 
eral tax on transportation of property 
totaled $29,430,887.89, as against $25,181,- 
754.18 collected in the same month last 
year, the Treasury Department’s In- 
ternal Revenue Bureau reported. The 
bureau showed that the tax on “trans- 
portation of persons, seats, berths” ac- 
counted for collections of $19,812,618.76 
in April this year as against $15,546,884.00 
in April, 1950, and that the tax on trans- 
portation of oil by pipe line yielded 
collections totaling $2,025,936.53 in April, 
1951, compared with $1,897,800.11 in April, 
1950. 


For the first 10 months of the fiscal 
year ending June 30, 1951, the internal 
revenue collections from transportation 
tax sources, as compared with the totals 
for the same part of the preceding fiscal 
year, were reported as follows: Trans- 
portation of property, $314,571,769.33 1D 
1951 and $263,734,011.39 in 1950; trans- 
portation of persons, etc., $196,698,079.95 
in 1951 and $194,231,145.94 in 1950; 
transportation of oil by pipe line, $20,- 
504,572.07 in 1951 and $15,926,967.02 im 
1950. 
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Packaging Progress Plus— 


At the Electromotive Division of GM 


HE Electromotive Division of Gen- 

eral Motors Corporation, at La- 
Grange, IIll., is one of the nation’s largest 
shippers. It not only ships hundreds of 
locomotives annually to all sections of the 
country, but it also ships thousands and 
thousands of parts for replacement needs 
each year. Most of the locomotives it 
ships go out by rail, either under their 
own power, or as part of trains pulled 
by other locomotives. The parts it ships, 
however, are wrapped in packages, and 
transported by regular means. 

The GM _ division’s stockpile of diesel 
locomotive parts consists of more than 
35,000 different parts, ranging from tiny 
springs to huge engines and wheels. 
Many of these parts have high value, 
some are fragile, some are irregular in 
Shape and others bulky and weighty. 
All must be properly packaged to with- 
stand rough handling and vibration in 
transit, and the corrosive effects of the 
atmosphere. Electromotive thus has a 
tremendous packaging job, a task which 
requires the use of containers of all sizes, 
shapes and densities. To accomplish its 
packaging objectives, the division has de- 
veloped scientific methods of packaging, 
which are among the most up-to-date 
used today in the parts industry. 


The art of packaging at the Electro- 
motive division of General Motors came 
into its own during World War II, when 
the need for shipping products on a mass 

asis to far-flung battle areas suddenly 
arose. R. C. Lambrecht, the division’s 

custrial packaging engineer, reports 
inf packaging at Electromotive became 
real engineering operation in 1943, 
n the division suddenly found itself 
aiied on to ship complete diesel engine 
‘emblies for L.S.T. and L.C.I. boats, 


GM Division Revolutionizes Packaging in Last Seven Years, 
Reduces Shipping Costs, Cuts Loss and Damage 87 Per Cent. 


V.P.I. Paper Replaces Oil as a Rust Preventative. 


By R. W. BARROW 


as well as maintenance parts, to every 
area of the globe. 


Mr. Lambrecht reports that the federal 
government at that time set up rigid 
packaging standards which shippers of 
parts had to meet. Among these was the 
requirement that packaging had to with- 
stand a variance in temperature from 60 
degrees below zero to 130 degrees above. 
Another requirement was that containers 
be strong enough to withstand all ship- 
ping hazards, ranging from the torrential 
rains of the South Pacific to the freezing 
cold of the Aleutian Islands. Some parts 
even had to be packaged so that they 
could be dumped overboard into salt 
water, and floated ashore. This particu- 
lar assignment was accomplished by pre- 
coating the parts with a sticky substance 
called “tectyl” and coating the outside 
of the package with a specially prepared 
wax. As a result of the war-time stimu- 
lus, packaging made great strides—and 
much of this progress has been carried 
over into peace-time shipping. 


Parts Packaging Revolutionized 


When the war ended, Electromotive, 
more fully aware of what could be accom- 
plished with scientific packaging, con- 
tinued its research. Its two specialists, 
whose job it is to create and test new 
containers in cooperation with box man- 
ufacturers, worked long and hard, with 


the result that locomotive parts packag- 
ing at the division has undergone a rev- 
olution. 


The packaging program at Electromo- 
tive has five phases. These are shock | 
protection, rust prevention, storageabil- 
ity, identification and merchandising. 


In protecting its parts from shock, the 
GM division has utilized the floating load 
principle of packaging, in combination 
with the fibre container. A floating load 
is one in which a product is completely 
surrounded by a cushioning material, 
such as excelsior, which absorbs the 
shocks which the package receives in 
dropping, rough handling or from vibra- 
tion in transit. Electromotive has de- 
veloped numerous die-cut sections of 
corrugated board which fit into a wide 
assortment of containers. These die- 
formed sections provide maximum brac- 
ing and air-cushioning, firmly suspend- 
ing parts and protecting them from 
shock in their shipping journey. The 
full-floated type of package has been 
found especially suitable for shipping 
the division’s lighter and fragile parts. 

Plexi-glass cased instruments formerly 
constituted a special problem for the 
division’s packaging department. The 
glass parts cracked with the slightest 
shock, in transit or in piling. In at- 
tacking this problem, the packaging de- 
partment designed die-cut sections to fit 





Left: Floated-type package designed by Electromotive Division of Gen- 
eral Motors Corporation to protect plexiglass cased instruments from 
Die-cut sections of corrugated board 
provide bracing and air cushioning around entire assembly, while the 
outer case, of tough fibre, gives further protection. 
negligible since this package was adopted. Center: Use of V.P.I. paper 
instead of oil as a rust preventative has enabled the Electromotive Di- 
Here a 150-pound cylin- 


cracking in transit or in storage. 


vision to ship parts in lighter, fibre containers. 


completely around the product, and to 
fit tightly against the faces of the inner 
wall of the container. Extensive tests 
were necessary, and much experimenta- 
tion before a suitable package was de- 
veloped. Today, plexi-glass instruments 
have a_ special floated-type package, 
which gives them a safe, “feather-bed” 
ride when shipped. 

Another part which posed a special 
problem was a brush-holder which, be- 
cause of its light-weight protruding arm 
and its white, porcelain insulator, was 
highly susceptible to damage from shock. 
In developing a container for this item, 
die-cut sections again were especially 
designed to fit completely around the 
product, and to fit securely against all 
faces of the inner container wall. The 
corrugated sections had to be of high 
quality—fiexible enough to absorb the 
shock of dropping, and yet stiff enough 
to hold the part securely. The new con- 
tainer costs approximately 24 cents more 
than the one formerly used, but the dif- 
ference in cost has been more than made 
up by reduced loss and damage, and in- 
creased customer good-will since its 
development. 

There has been a trend towards in- 
creased use of fibre containers at Electro- 
motive with the adoption of V.P.I. paper 
as a rust inhibitor. Formerly, oil was 
used aS a corrosive preventative, and 
this prevented the division from using 
paperboard containers. 

Use of the fibre containers has brought 
about improved efficiency, plus savings. 
For instance, Electromotive previously 
shipped a connecting rod assembly in a 
wooden box, with additional wood block- 
ing added to hold the part in place. The 
division changed to a fibre-board con- 
tainer, after the development of V.P.I. 
paper, blocking one end of the rod with 
a stiff die-cut section of corrugated 
board, and cushioning the remainder of 
the assembly where necessary. The new 
container not only has given better pro- 
tection against shock than its predeces- 
sor, but it has cut shipping weight 16 


Damage has been 
motors. 


contains 2,861 pieces. 


pounds for each carton. When it is con- 
sidered that 20,000 such parts are shipped 
annually, the tremendous saving result- 
ing from the change readily becomes ap- 
parent. . 


Protection From Rust 


Protecting its parts from rust is just 
as important at Electromotive as pro- 
tecting them from shock. This is because 
parts may be stored for lengthy periods, 
or may be sent on long trips through 
different climates where they may be 
exposed to the corrosive effects of mois- 
ture or salt air. 


The new rust preventive, V.P.I. paper, 
has enabled the division to achieve maxi- 
mum corrosion protection, Mr. Lambrecht 
reports. Known technically as a “vapor 
phase inhibitor,” V.P.I. paper is a chemi- 
cally treated paper. The compound with 
which the paper is treated slowly evapo- 
rates, aligning itself with the metal 
part it protects, and neutralizing any 
free oxygen in the air surrounding the 
part. It thus prevents oxidation or 
corrosion. V.P.I. paper is_ especially 
valuable at Electromotive for protecting 
the surfaces of valve parts. 

Use of V.P.I. paper has not only 
afforded protection against rust, and 
enabled the division to use fibre-board 
containers, but it also has brought about 
vast savings in pre-packaging time and 
labor. 

When oil was used for corrosion pre- 
vention, each part had to be thoroughly 
cleaned, coated with oil, and left to dry. 
The drying process often took as long 
as 24 hours. Such pre-packaging treat- 
ment required extra labor, extra han- 
dling which increased risks of dropping 
or damaging, and the use of considerable 
floor space for drying. By using V.P.I. 
paper, Electromotive has eliminated this 
waste of labor, time and space.. In the 
case of one connecting rod part, a 35 
per cent saving in labor costs alone was 
achieved by eliminating the oil process, 
Mr. Lambrecht reports. 

Likewise the time required to wrap a 
part packed in V.P.I. paper is negligible, 
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der liner is packaged in a rugged fibreboard container, little larger 
than a 5-gallon ice cream container. 
weight tremendously, the GM division reports. 
tomers’ repair jobs easier, Electromotive ships complete kits containing 
all the parts necessary for reconditioning locomotive generator or tractor- 
The parts are laid out in drawers in the order in which they 


Such packages have cut shipping 
Right: To make its cus- 


This kit weighs 450 pounds, and 


compared with the time formerly needed 
to clean the tectyl off the part. This 
advantage alone has saved the railroads 
many dollars in cleaning and recondi- 
tioning parts, Mr. Lambrecht states. 


Smaller parts and gaskets are covered 
with cellophane and pliofilm for protec- 
tion against rust. They are then sealed 
in bags or envelopes and boxed. 


One of the smallest packages which 
the division uses is that containing 12 
tiny lock-nuts. These nuts are so small 
that a microscope and tweezers must be 
used to package them. Another small 
package used is that for shipping hair- 
springs, many of which are smaller than 
the springs in an ordinary watch. 


Storageability and Identification 


Storageability of packages is an im- 
portant factor in the GM _ division’s 
packaging operations. Packages must be 
designed so that the greatest number 
can be stored in the least space easily 
and safely. They must be likewise able 
to withstand the piling of other contain- 
ers and pallet loads, and any dampness 
in the storage area. V.P.I. paper, be- 
cause it prevents rusts, has increased the 
storageability of many parts. 

Proper identification of parts is like- 
wise important. According to Mr. Lam- 
brecht, “identification of packaging ma- 
terial is the most important thing in our 
packaging operation. What good is re- 
ceiving a part in good condition, if it is 
the wrong part?” 

Just recently, Electromotive adopted 
one label, of two sizes, for use on all of 
its parts packages. This label, which 
shows quantity, part number and de- 
scription of contents, replaces five labels 
previously used. The label is attached 
with expensive glue so that it can’t come 
off without taking part of the package 
with it. 

Another objective of packaging at Elec- 
tromotive is merchandising. According 
to Mr. Lambrecht, it is good merchandis- 
ing when you encourage your customer 
to use your product because he likes the 
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olis dock, big trailers are loaded 





arger at 59 doors in 30 minutes. Han- 
pping dling 32 of these 3 x 5 ft. four- 
$ cus- wheel trucks at a time, TRUCK- 
ining TOW moves 1,500,000 Ibs. daily. 
uctor- , 4 . 
they ‘ 
, and 
needed 

This 
conte Hayes chooses 
condi- 
es. me 

overed 
yrotec- 
sealed 

hich “most efficient handli tem” 
wi as “most efficient handling system 
. small 
ust be 

small 
: —_ indianapolis terminal loads and For the chief break-bulk point of their 36-terminal system, 
ye unloads 1' million pounds daily of Hayes Freight Lines chose a Link-Belt TRUCK-TOW Con- 
= less-than-truckload freight with veyor to handle less-than-truckload freight. Only after consider- 
- LINK-BELT ing several systems did they become convinced that TRUCK- 
—_ , conveyor TOW “would handle more freight efficiently and reduce our 
an Sa handling costs.” 

—_ With the increasing load thrown on our transportation sys- 
e a e ° 9 . . 
ntain- tem, it’s more important than ever to shorten truck and rail 
npness anne phon anette nA schedules as much as possible . . . reduce freight handling time 
“A < . .. Minimize loss and damage claims. Link-Bele TRUCK-TOW 

REMOVABLE GUIDE RS Conveyors do all these things . . . at surprisingly low cost. 
food <a : ay Terminals and warehouses all over the country agree with 
am- Re fie HK ‘ ’ ° uy ° 

g ma- Wes | as Hayes’ management, who point out that “the efficiency and 

in our ‘7? Ss] ee advantages of TRUCK-TOW grow as operations expand.” 
e- Theiss ae ge ot . 

a. is Why not get all the facts about both Link-Belt overhead and 

floor type conveyors? 

dopted 

all of 
which 
id de- Especially popular where overhead struc- 

labels tures interfere with fork lift truck operation 
tached is the Floor Type TRUCK-TOW. All mov- 

Lt come ing parts are below the floor, but Link-Belt 
ackage trench design makes them easily accessible. 

Removable cover plates and removable track 

t Elec- ~ simplify maintenance . . . provide 
ording exibility if relocation is necessary. Each 
andis- channel may be shimmed independently. LINK-BELT COMPANY: Chicago 9, Indianapolis 6, Philadelphia 40, Atlanta, 
stomer Houston 1, Minneapolis 5, San Francisco 24, Los Angeles 33, Seattle 4, 


res the Toronto 8, Springs (South Africa). Offices in principal cities. 12,408 





Tee Poe Willie 


You lose wampum when 
shipment stand still— 
specify T.P.&W. and by- 
pass congested yards. 


Why naad thls beat. Cacha oat and wet” 
TOLEDO, PEORIA & 


WESTERN RAILROAD 


Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 





It’s easy to put your finger on the 
reason why so many shippers say, 
“Ship it via Southern."’ The point 
is—they know from experience 
the Southern Railway gives the 
best in dependable. efficient service 
to, from and within the South. 


RAILWAY SYSTEM 





way it is:packaged. For instance, Elec- 
tromotive has designed a traction motor 
rewind kit, containing 43 parts, and over 
3,450 pieces. These parts are in drawers, 
or in other compartments, which are ar- 
ranged and labeled so that the parts can 
be readily located, and used in proper 
repair sequence. Such kits make it easier 
for the railroad customer to do the re- 
winding job, eliminating much of the 
lost time and labor and confusion which 
results in running back and forth to the 
storeroom for individual parts. They 
likewise save stock space, stock-record 
keeping, and the stock-Keeper’s time. 


Testing New Packages 


Before any package is adopted as 
standard at Electromotive, it is put 
through a rigid test within the plant 
and a very practical one on the road. 
When it has passed the plant test, it is 
packed, and shipped to various branches, 
from which it is reshipped to the cus- 
tomer. Records are kept of its travel and 
endurance, and of the condition of the 
contents at destination. 


In testing V.P.I. paper, intentional 
finger prints were placed on a set of 
valves before wrapping. Women’s fingers 
were used because their skin surface 
moisture has a high acid content. The 
packaged valves were then shipped to 
the GM testing laboratory at Coral Ga- 
bles, Florida, for full exposure to salt 
air. After 12 months, the valves were 
returned to LaGrange for inspection. It 
was found that the V.P.I. paper had 
thoroughly prevented rust, tarnish or 
corrosion. 


The over-all aim of any packaging 
program is reduction of shipping and 
handling costs. In high volume opera- 
tions such as that of the Electromotive 
Division of General Motors, costs are 
especially important as they can rise to 


TRAFFIC WORLD 


astronomical heights, if not controlied, 
For that reason, the division designs its 
containers with an eye on reducing logs 
and damage, shipping weight, number of 
handling operations, and streamlining 
other factors involved in shipping costs, 


Since 1943 the division has replaced 
wooden boxes, wherever possible. Mr, 
Lambrecht reports that “corrugated con- 
tainers proved themselves during the war 
when every inch of shipping space was 
at. a premium and elimination of every 
pound of excess weight a must,” and that 
through their use, the division has cut 
the shipping weight of its average con- 
tainer 23 to 25 per cent. 


Most of Electromotive’s 400 different 
containers today are fibreboard cartons. 
These include containers little larger 
than a postage stamp for shipping fine- 
gauge hair-springs, and packages such 
as a generator reconditioning kit, which 
holds 2,861 pieces and weight several 
hundred pounds. 


Use of the lighter corrugated contain- 
ers in place of heavier wooden boxes has 
resulted in tremendous savings in ship- 
ping and handling costs, Mr. Lambrecht 
reports. 


In one case, where cylinder liners, 
formerly shipped in wooden boxes, are 
shipped by fibre carton, boxing costs alone 
have been reduced almost three times. 
The wooden container formerly used 
cost $3.75, compared with $1.38 for the 
fibre-drum container now used. 


In the case of an injector rack part, 
formerly shipped in a metal box, an even 
greater savings has been achieved. The 
metal box cost $4, compared with 50 
cents for the carton now used. 

Electromotive continues to be a big 
user of wooden containers, however. 
Considerable wood is used in packaging 
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PACKAGE TESTING! 


V.P.I. paper has replaced oil as a rust preventative at the Electromotive Division. 


The valves s‘iown, 


for a GM Diesel locomotive engine, were allowed to come into contact with the moisture and acid 
from human hands, wrapped in V.P.I. paper, boxed, and exposed to salt air at GM’s Coral Gables, 
Fla., testing laboratory. The valves showed no rust, tarnish or corrosion when inspected a year later. 
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Stronger, lighter, more durable 
than ordinary steel freight cars, UNICEL as a box or refrigerator car, 
uses in its construction the latest developments in the modern 

' science of cellular laminates. It carries bigger payloads, can be 
=. produced faster for Jess than any car now on the rails! 
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® Say “goodby” to the high amount of freight-damage. Tests prove there 
is 66% less road shock with UNICEL than ordinary cars. 


® say “goodby” to excessive spoilage ... 

® to many difficulties in loading and unloading ... 

® to long labor in cleaning... 

® to profits lost through damage when goods are shipped in ordinary cars! 


U N i c E L . . designed by men who know railroading and by men who have studied, 


thousands of cases of freight damage will give you... 
GREATER CAPACITY because it is Jonger than the ordinary car. 


EASIER LOADING because doors are wider, fork-lift trucks and pallets. 
may be used. Built-in Unistrapping system enables shippers to 
tie down any kind of a load—securely, quickly and economically, 


Another “FIRST” for Pressed Steel Car EASIER CLEANING because entire inside and outside is continuous; 
FIRST with the all steel hopper in 1897 and smooth without sharp corners, pockets or cracks. 


FIRST with the all steel freight in 1914 MORE UNIFORM TEMPERATURE — UNITEMP, the refrigerated 

FIRST again with UNICEL in 1950! version of UNICEL, reduces condensation and dehydration ; 
toa minimum. An inner wall, insulation plus new refrigerating unit 

quickly convert UNICEL from box to refrigerator car. Heat can be 

provided during winter weather or in cold climates! 





















pg Get the whole story. Write for your copy of 
PSC “UNICEL—The Freight Car of the Future—Today” 


PRESSED STEEL CAR COMPANY, Inc. 
6 No. Michigan Ave., Chicago, Ill. 
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between the Mid- 
west and the North 
Pacific Coast. 
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heavy pieces of machinery, such as huge 
crankshafts, and wheels, and in making 
up export shipments. 

The division’s heaviest item, a 16- 
cylinder engine, is shipped without cover 
of fibre or wood. It is blocked on a 
flat car, and wrapped in a wasteproof 
bag which protects vital parts against 
the elements while in transit. 

Mr. Lambrecht declares that the com- 
pany is looking forward to the day when 
it will package complete locomotives for 
export shipment. This would entail 
covering all windows with plywood, all 
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instruments, engines, trucks and journa] 
boxes with V.P.I. paper, and wrapping 
the entire locomotive in a huge blanket. 

That Electromotive’s packaging pro- 
gram has been successful is indicated by 
the extent of reduced loss and damage 
brought out in the following statement 
by Mr. Lambrecht: 

“In the last seven years, we have 
cut our loss and damage by 87 per cent. 
As a result, about our only contact with 
the claim agent today is shaking hands 
with him once a year and inviting him 
in to smoke a cigar.” 


Traffic:-World Editorial Inspires 
Alger Claim Prevention Meeting 


By T. W. O’NEILL 
Manager of The George F. Alger Co. 


Two days before last Christmas there 
appeared in TraFFIC WORLD an editorial, 
“A Dream of Perfect Transportation.” 

It had a Yuletide theme, appropriate 
to that time of the year, yet there was 
a serious side. 

Appearing in a “serious, technical 
publication,’ the editorial described a 
“famous transportation vehicle,” whose 
owner-operator was perfection personi- 
fied in transportation. 

His name, of course, was Santa Claus. 

We don’t know how many men in 
motor transportation took seriously what 
Bob Bayer said in his editorial about the 
Santa Claus Transportation Co. But 
some of us at Alger thought it was quite 
well done, and so we had it clipped and 
saved for future reference. 

A few weeks ago there was an impor- 
tant meeting at our terminal in Detroit. 
Key claim-prevention men from a num- 
ber of our terminals got together to dis- 
cuss ways and means of improving our 
handling of customers’ products. It was 
the fifth time in as many years that 
we had held a formal claim-prevention 
meeting, but it was different from other 
meetings in that we had an honored 
guest none of us had seen around before. 

You guessed it—his name was Santa 
Claus. 

Perhaps this sounds a little out of sea- 
son and a little childish. But it was far 
from that. Terminal claim-prevention 
men, dock foremen and others having 
serious problems of freight handling took 
an active part in the discussions re- 
volving around “A Dream of Perfect 
Transportation.” 

For a time we undertook to forget that 
we were just a group of men trying to do 
a better job for our company, and put 
ourselves in the position of partners in 
“The Santa Claus Transportation Co.” 

Dispatchers, drivers, dockmen, bill 
clerks, manifest clerks and mechanics— 
they’re all partners, or should be, in 
this business of perfect transportation as 
personified by Santa and his reindeer, 
who see to it at Christmastide that the 
presents arrive in good order and on 
time around the Christmas tree. We 
talked about it, something like this: 

“If we look for reasons, or for a 
formula for success in this Santa Claus 
Transportation Co., with its claim-free 
transportation, we believe the answer 
lies within our own hearts. It is not 
something that comes to us by accident. 
It is not something reserved for the 
night before Christmas alone. It must 


T. W. O'Neill 


be in our hearts all the time, all the 
year around. 


“What is that indefinable something 
that makes us all perform so well at 
Christmas? There’s no mystery about 
it. It’s that deep desire which nearly 
everyone has to see that those who are 
near and dear are remembered. 

“Fine. But what has that got to do 
with shipping—perfect shipping? 

“The lesson may be applied in the 
shipping world as surely as old Saint 
Nick applies it in that mythical, magic 
warehouse of his in the far-off region 
of the polar snows, whence he goes forth 
once a year to spread joy around the 
world. 

“Keeping in mind the lesson Santa 
Claus has taught us, we can all do such 
a good job of handling these precious 
items that there will he fewer claims— 
less loss and damage to the precious 
cargo we handle. When a shipper trusts 
us to handle his freight, he has a right 
to expect something near perfection, and 
with him it isn’t a dream—or, at least, 
it shouldn’t be. 

“Claim-free transportation—it’s not 2 
dream. It comes out of good organiza- 
tion, and it requires honesty of purpose 
and eternal vigilance.” 

And that is what we talked about at 
our annual claim prevention meeting, 
with Santa Claus at once the guest of 
honor and the man at the head of the 
table. 

At the risk of getting too many things 
into one picture, we’d like to say that 
claim-free transportation—deeper than a 
dream—is teamwork. It’s like baseball, 
or basketball, or football. Everyone likes 
to play on the winning team, of course. 
But the average good player, who really 
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Prize-winning packages feature 


It’s no strange coincidence that many 
winners in the 1950 Industrial Packag- 
ing & Materials Handling competition 
used KIMPAK* creped wadding at one 
point or another. One of the reasons 
why this is true—the extreme versatility 
of KIMPAK—is demonstrated by four of 


the winners shown here. However, 


there are several reasons why so many, 
many companies who have switched to 
KIMPAK, turn in prize-winning pack- 
ages each year. 

KIMPAK is a pre-fabricated, grit-free 
material—soft, clean, easy to apply as 
wrapping paper. It comes in rolls or 
sheets, and can be “tailored” to meet 
your particular packaging requirements. 
Because it is not a waste material, 





* 
T. M. REG. U.S. PAT. OFF. 


Maypale Pid (acapiag 


First Prize Wooden Box Package. 
Burroughs Adding Machine Company, 
Detroit, Mich. 


KIMPAK Saves you money in the shipping 
room—‘“‘saves’’ you customers who are 
ordinarily annoyed by the mess and in- 
efficiency of loose-fill substitutes. Truly, 
KIMPAK creped wadding affords opti- 
mum protection to packaged products 
at lowest true cost. 

Try KIMPAK soon—for any of the 
Four Basic Methods of Interior Pack- 
aging—Bracing and Blocking, Flotation, 
Surface Protection, Absorbent Packag- 
ing. For further information, see your 
nearest KIMPAK distributor listed in 
classified telephone directories under 
“Packing Materials” or “Packing Mate- 
rials—Shipping”’; or write to: 


KIMBERLY-CLARK CORPORATION 


NEENAH, WISCONSIN 


Kimpak 


REG. US. PAT. OFF. & 


FOREIGN COUNTRIES 


CREPED WADDING 
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Shur Oil Changer and Flusher, 
manufactured by Grieve-Hendry Com- 
pany, Chicago, Ill. 






Surgical Bed Pan Sterilizer, manu- 
factured by Ohio Chemical & Surgical 
Company, Madison, Wis. 






Thick KIMPAK pads are used at top and 
bottom of this tank. 


| 


Water Softening Tank, manufactured 
by Culligan-Zeolite Co., Skokie, Ill. 
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understands the law of averages, would 
rather play on the team that wins more 
than the average number of games than 
one that wins all of them. The best ball 
player is the one with the highest bat- 
ting average, not the man who gets a hit 
every time he goes td bat. 

When we ended our interesting meet- 
ing, which Bob Bayer’s editorial inspired, 
we carried something out of it that surely 
will help every one of us. We all felt 
that, as a result of this Christmas lesson, 
we had a greater desire to do a better job 
throughout the year in transportation, 
and to be on the winning team a little 
more often than the law of averages 
allows. 

Said one of our terminal managers as 
he gathered up his papers and started 
for home: ; 

“T don’t believe we’ll have to force our- 
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Appointment of G. O. Thoresen as as- 
sistant freight traffic manager of the 
Grand Trunk Western— Canadian Na- 
tional Railways at 
Detroit, Mich., suc- 
ceeding D. M. Craw- 
ford, who has re- 
tired after 46 years 
of service, has been 
announced by J. V. 
Maloney, assistant 
vice - president of 
freight traffic for 
the Canadian Na- 
tional in the United 
States. M. A. 
O’Brien, division 
freight agent for 
the Grand Trunk 
Western in Grand Rapids, Mich., since 
1945, has been promoted to general 
freight agent at Detroit, replacing Mr. 
Thoresen in his former position. Mr. 
Thoresen has had nearly 40 years of 
service with the system. He started 
working for the G.T.W.-C.N.R. as a 
clerk in the commercial agent’s office 
in Chicago in 1911. Until his recent ap- 
pointment as general freight agent, he 
had served at Detroit since 1943 as as- 
sistant general freight agent. Mr. O’Brien 
began his railway career in the operat- 
ing department of the G.T.W. in 1917. 
He was appointed secretary to the freight 
traffic manager at Chicago in 1922, be- 
came a freight traffic representative 
there in 1928, later being made division 
freight agent in Grand Rapids. 


x * * 

George W. Cox, industrial agent for 
the Gulf, Colorado & Santa Fe Railway 
at Galveston, Tex., has been appointed 
assistant to president for the Santa Fe 
Railway with headquarters at Chicago. 
His work will deal primarily with indus- 
trial matters. 





G. O. Thoresen 


* * * 


The Lehigh Valley Railroad has an- 
nounced the retirement of Ira S. Auch, 
assistant freight traffic manager, and 
Ira F. Kurtz, coal freight agent, in ac- 
cordance with the company’s pension 
rules. Both had offices at the company’s 
New York headquarters. Mr. Auch had 
completed 31 years of continuous service 
with the railroad. He previously had 





selves to do better things the rest of the 
year. But I do believe we will keep en- 
thusiasm alive in our sector—not for a 
day, a week, or a year—but as long as 
there is a Santa Claus—and that means 
a lifetime.” 

We at Alger would like to have our 
patrons look at us and say, “They are the 
champions”—not because we are free of 
all claims in our handling processes but 
rather because we have fewer of them. 
What we are trying to do is to convince 
each man and woman in our organiza- 
tion that the work at hand is important, 
individually and collectively. 


If we come up at the end of ’51 some- 
where near the ideal of Christmas per- 
formance, as a partner in the Santa 
Claus Transportation Co., we shall feel 
that all this has been worthwhile. 


served with that road from 1906 to 1909 
as soliciting freight agent and in various 
traffic positions with the Erie Railroad 
and Philadelphia & Reading Railway, be- 
ginning his career with the latter com- 
pany in 1899. Mr. Kurtz spent his entire 
working career in the freight traffic de- 
partment of the Lehigh Valley which 
started in 1902. W. F. Lins, Jr., has been 
appointed district freight agent of the 
Lehigh Valley, at St. Louis, Mo., suc- 
ceeding R. W. Hughes, who retired June 
1 after having completed 31 years of 
service with the railroad. Mr. Lins was 
formerly commercial agent for the rail- 
road in that city. 
ok ok * 

Appointment of W. T. Minor as gen- 
eral freight agent in the traffic depart- 
ment of the St. Louis, San Francisco & 
Texas Railway Co., at Fort Worth, Tex., 
has been announced by J. Pat Casey, 
vice-president. Mr. Minor was formerly 
assistant general freight and passenger 
agent for the railway at Fort Worth, a 
post to which he was appointed in 1938. 


* * * 


Appointment of Grant Arnold, man- 
ager of the transportation bureau of the 
Detroit Board of Commerce for the last 
11 years, as traffic manager of E. J. 
Lavino & Co., Philadelphia, has been 
announced by Franklin G. Ibach, gen- 
eral traffic manager of the company. 

* * * 

Richard E. Morey has been appointed 
commercial agent for the Quanah, Acme 
& Pacific Railway Co., with headquarters 
in Pittsburgh, Pa. 

ok * 

Appointment of William E. Deaton as 
assistant to president, Elgin, Joliet & 
Eastern Railway Co., Chicago, succeeding 
Daniel J. O’Connell, has been announced 
by Thomas D. Beven, president. Mr. 
Deaton will continue in charge of indus- 
trial development, public relations, real 
estate, taxes and as editor of “J Mile- 
post,” and will perform such other duties 
as may be assigned him. 

* * * 


The Railway Express Agency, New 
York City, has announced the retire- 
ment on May 31 of E. R. Merry, Jr., 
secretary, after 48 years of continuous 
service in the express business, and ap- 
pointment of Chester J. Jump as vice- 
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president and secretary. Mr. Jump be- 
gan his express career in 1910. He hag 
been assistant to the president since 
June, 1949, and before that was assist- 
ant to vice-president—accounting. Carl 
A. Brannan has been appointed assistant 
secretary of the agency. He was for- 
merly secretary of the agency’s express 
contract committee. 
co eo ak 

James J. Robertson has been named 
eastern sales manager of Hancock Truck- 
ing, Inc., in charge of the company’s 
newly-opened sales office in New York 
City. 

OK * * 

Appointment of V. A. Gust as western 
traffic manager at Chicago in charge of 
the Chicago and St. Louis traffic agencies 
of the New York, New Haven & Hart- 
ford Railroad Co., has been announced 
by E. V. Murphy, general freight traffic 
manager. Newly appointed general traf- 
fic agents are J. F. Wallace, with head- 
quarters in Chicago, and J. F. Carroll, 
with headquarters in San Francisco. 
W. A. McGinnitey has been made dis- 
trict traffic agent for the New Haven 
with headquarters in St. Louis. 

. + * 

Jesse P. Patterson, assistant vice- 
president, freight traffic, of the New York 
Central System, at New York City, re- 
tired May 31 after 44 years of service 
with the railroad. He was succeeded last 
December 15 by Arthur E. Baylis as 
general freight traffic manager, in direct 
charge of the Central’s freight traffic 
department. Mr. Patterson entered serv- 
ice of the Central as a general clerk in 
1907 at Buffalo, N.Y. After promotions in 
various positions in the freight traffic 
department at Erie, Pa., Chicago, IIl., and 
Toledo, O., he was transferred to New 
York City in 1925 as assistant to traffic 
manager. The following year he was ap- 
pointed assistant freight traffic manager 
at Chicago, where he became freight 
traffic manager in 1927 and traffic man- 
ager in 1931. He returned to New York 
City in 1935 as assistant general freight 
traffic manager and was appointed senior 
assistant to vice-president of freight traf- 
fic in 1941 and general freight traffic 
manager in 1946. 

a * * 

Trans World Airlines has announced 
appointment of Jose Cabral as assistant 
to the director of sales for Europe, with 
headquarters in Lisbon, Portugal. Also in 
Lisbon, Ray Kohler has been named 
T.W.A. district sales manager for Portu- 
gal, reporting to the director of sales, 
European region. Appointed overseas 
district operations managers for the air- 
line are C. E. Spicer, at Bombay, and 
U. D. Dias, at Santa Maria, the Azores. 
Mr. Spicer was formerly assistant dis- 
trict operations manager at Basra while 
Mr. Dias has been previously assigned to 
the Santa Maria station as assistant 
district operations manager and as dis- 
trict accountant. A. A. Hoehling, maga- 
zine writer and former Washington 
newsman, has been appointed production 
manager in T.W.A.’s system public rela- 
tions offices in New York, replacing 
Earle Luby, who has resigned to join the 
writing-staff of RKO-Pathe, Inc. 


* * * 


Frederick W. Green, president of the 
St. Louis Southwestern (Cotton Belt) 
Railway Lines, will retire July 1. He 
will be succeeded by H. J. McKeniie, 
executive vice-president of the Cotton 
Belt. Mr. Green, born in 1877 in Rock 
Island, Ill., began his railroad career 
at the age of 16 as a messenger for the 
railroad serving the 1893 World’s Falr 
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in Chicago. In 1901 he became a Great 
Northern Railroad trainmaster and three 
years later, when he was 27, was super- 
intendent of the St. Louis, Iron Moun- 
tain & Southern Railroad. He also 
served as general superintendent and 
general manager of the Louisiana & 
Arkansas Railroad. In 1916, he joined 
the Cotton Belt as assistant to the 
president. After services in World War 
I, he rejoined the Cotton Belt as vice- 
president in charge of operations, was 
made chief executive officer in 1946 and 
in 1947 became president. Mr. McKenzie, 
prior to joining the Cotton Belt, was 
chief engineer for the Southern Pacific 


Lines in Texas and Louisiana. 
- * * 


The Southern Railway has announced 
appointment of the following as commer- 
cial agents: Charles S. Stagg, San Fran- 
cisco, Calif., succeeding L. V. Brown, 
retired; George A. Jones, Asheville, N.C., 
succeeding N. McC. Fox, retired; Philip 
E. Provins, Baltimore, Md., succeeding 
R. H. Baily, furloughed for military 
service. Mr. Stagg was formerly chief 
clerk in the Southern’s San Francisco 
general agent’s office while Mr. Provins 
served as chief clerk in the office of 
the Southern’s assistant freight traffic 
manager at Greensboro, N.C. Mr. Jones 
has been succeeded in his former posi- 
tion as commercial agent in the com- 
pany’s freight traffic department at 
Asheville, N.C., by James H. Rash, here- 
tofore chief clerk to the assistant freight 
traffic manager at Asheville. 

cd * 







































F. H. McFarland, of Fresno, Calif., has 
been appointed freight rate and traf- 
fic consultant for the Central Valley Em- 
pire Association of the San Joaquin Val- 
ley, with headquarters in Fresno. He 
was formerly traffic manager for the 
Pacific division, Bendix Aviation Cor- 
poration, in North Hollywood, Calif. 

* * ~~ 












The University of Tennessee has con- 
ferred the honorary degree of doctor 
of science on Ernest E. Norris, of Wash- 
ington, D. C., president of the Southern 
Railway System. In conferring the de- 
gree, Dr. E. C. Brehm, president of U-T, 
cited Mr. Norris for “having rendered 
distinguished service to the science of 
transportation and, in the development 
of a great transportation system, con- 
tributed to the economic and social de- 
velopment of Tennessee, the South and 
the nation.” 


OBITUARIES 
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Miss Lesil M. Hauser, who had been 
confidential clerk to one member of the 
Commission, and private secretary to 
four commissioners, died at her home in 
Washington, D.C., May 30, after a long 
illness. Miss Hauser first came to the 
Commission on August 13, 1917, as a 
stenographer. A little more than a year 
later she was made confidential clerk to 
Commissioner R. W. Woolley. Miss 
Hauser subsequently became private sec- 
retary to Commissioner J. J. Esch, Com- 
missioner P. J. Farrell, Commissioner 
M. M. Caskie, and, in 1940, to Commis- 
sioner J. M. Johnson, which position she 
held at the time of her death. 

* * * 


R. C. Munholland, manager of the 
Pacific Car Demurrage Bureau, San 
Francisco, Calif., died May 21 at his 
home ‘in Alameda, Calif. Mr. Munhol- 
land joined the Pacific Car Demurrageé 
Bureau in 1907 as a traveling auditor 
after a short service with the South- 
ern Pacific in Los Angeles. 




























































-+.one way of saying “A little late is very 
late!” And it’s the same in any language... 
one little part just a little late can make a whole 
assembly line very, very late! 

Today there’s too much at stake to risk pro- 
duction delays with ordinary air services. Spec- 
ify EMERY AIR FREIGHT, “The World’s Fastest 
Transportation Service” . . . get certain delivery 
to or from any point in the Country, day or 
night, 365 days a year! There's an Emery office 
or agent as close as your telephone! 
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JULY 25has been set by the Veterans Administration 
as the final date for commencing training under the 
so-called “’G. I. Bill of Rights’. They have also re- 
quested that widest possible publicity be given to all 
veterans entitled to educational benefits. YOU can 
help by reminding eligible employees to avoid losing 
these benefits through default. 


2ESIDE 


I 7 —V. A. Approved—Elementary or 
Advanced— diheeneaiiailion and Traffic Management—Day or 
Evening Classes—Chicago, Detroit, New York, Philadelphia— 
Thoroughly Practical Training—Rates—Claims—Transit—Routing— 
Demurrage — Export-Import — I.C.C. Procedure, Etc. — Distin- 
guished Staff of Traffic Officials—Nationally Recognized Au- 
thentic Text Material. These are only a few of the many ad- 
vantages offered by the educational division of the Traffic 
Service Corporation. 

Write today for free informative booklet—no obligation. 


=XTENSION TRAINING —v. A. Approved—For those 


who are soci to aud the resident classes, practical train- 
ing is available by mail through our extension division. The 
student uses dozens of actual tariffs in solving the practical 
problems illustrating the principles contained in the text ma- 
terial. Each completed assignment is personally analyzed and 
graded by a faculty member who offers constructive comments 
on your work. Hundreds of successful graduates have proven 
the merits of this program. Extension courses are available 
through Chicago Extension Division as noted below. 


EDUCATIONAL DIVISION OF THE TRAFFIC SERVICE CORPORATION 


COLLEGE OF ADVANCED TRAFFIC 


Dept. VAI, 22 W. Madison St., Chicago 2, Ill. 
Dept. VA1, 201-11 Ford Building, Detroit 26, Mich. 


ACADEMY OF ADVANCED TRAFFIC 


Dept. VAI, 253 Broadway, New York 7, N. Y. 


F Dept. VA1, 1422 Chestnut St., Philadelphia 2, Penna. 


For extension courses write College of Advanced Traffic, Extension Div., Dept. VA1, 22 W. Madison St., Chicago 2, Ill. 





































Vernon R. Hudder, general traffic man- 
ager of Lincoln Engineering Co., is the 
new president of the Traffic Club of 
St. Louis. Newly 
elected officers of eer: 
the club were in- - 
stalled at. a dinner ue 
meeting held June —§ ~ 
5 in the Gold room | 
of the Hotel Jeffer- | 
son. Mr. Hudder 
succeeded James J. 
Gleeson, division 
freight agent, 
Louisville & Nash- 
ville Railroad, who 
became a member 
of the board of di- 
rectors. Other offi- 
cers installed for the ensuing year were: 
First vice-president, James D. Logan, 
general freight agent, Acme Fast Freight, 
Inc.; second vice-president, Wil J. Ed- 
monds, traffic manager, Granite City 
Steel Co.; third vice-president, L. M. 
Dean, traffic manager, Husmann & 
Roper Freight Lines; fourth vice-presi- 
dent, L. V. Gudiswitz, traffic manager, 
Graham Paper Co.; fifth vice-president, 
C. W. Brandenburg, general agent, Chesa- 
peake & Ohio Railway Co.; and secre- 
tary-treasurer, R. P. Yellen, general 
agent, Norfolk & Western Railroad Co. 


V. R. Hudder 


ie LRRA 


TRAFFIC DEPARTMENT STAFF 
HAS BEEN MODERNIZED TO 


A REVITALIZED PROGRAM—a new staff 
—to acquaint you with advantages attending 
the selection of T.R.R.A. switching and inter- 
change services at the fast ST. LOUIS GATE- 
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Elected as directors, in addition to Mr. 
Gleeson, were the following: R. F. Arnold, 
vice-president, Northwest Drayage Co.; 
F. L. Barnes, assistant general freight 
agent and passenger agent, St. Louis & 
Southwestern Railway Co.; O. E. J. 
Schick, chief clerk to traffic manager, 
Missouri-Kansas-Texas Railroad; C. L. 
Thole, commercial agent, Missouri Pa- 
cific Railroad; H. W. Schaperkoetter, 
traffic manager, Ralston Purina Co.; J. 
H. Klosterman, traffic manager, Emerson 
Electric Co.; D. B. Norris, traffic man- 
ager, National Lead Co.; I. L. O’Brien, 
assistant general traffic manager, Mon- 
santo Chemical Co.; and E. J. Ricks, 
traffic manager, Continental Grain Co. 
* * Ok 

Formation of a Hampton Roads Chap- 
ter of the Delta Nu Alpha Transporta- 
tion Fraternity has been announced by 
E. C. Curling, commercial agent at Nor- 
folk, Va., for the Atlantic & Danville 
Railway Co. Mr. Curling is chairman 
of the chapter’s publicity committee. 
The following officers were elected at an 
organization meeting held May 23 in 
Norfolk: President, George E. Snell, 
Norfolk Port Authority; first vice-presi- 
dent, Floyd R. Kea, Naval Supply Center; 
second vice-president, L. E. Brett, Vir- 
ginian Railway; secretary, A. S. Corbin, 
Atlantic & Danville Railway;.and treas- 
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urer, A. J. O’Rourke, Norfolk-Balti- 
more & Carolina Line. Directors elected 
were W. C. Cottingham, Jr., Savage 
Truck Lines; F. L. Lenz, traffic man. 
ager, South Atlantic Steamship Line; 
and Harold Cunningham, agent, Nor- 
folk-Portsmouth Belt Line Railroad, 
In addition to Mr. Curling, other com- 
mittee chairmen are: Membership, 
Maurice G. Cannon, Allied Mills, Inc; 
entertainment, A. H. O’Rourke, Norfolk- 
Baltimore & Carolina Line; program, R. 
L. Nelligar, State Division of Ports; 
meeting place, I. F. Womble, Charles w. 
Priddy Co.; and job placement, J. E, 
Andrews, Norfolk Southern Railway. 
a a * 

The Auburn (N.Y.) Chapter, Delta 
Nu Alpha Transportation Fraternity, 
elected the following as its officers for 
the ensuing year at its regular meeting 
held May 28: President, Charles Strong; 
first vice-president, William Granger; 
second vice-president, Robert Matoon; 
secretary, Joe Shaw; treasurer, Ed With- 
ers; director (for a three-year term), 
Ralph Schwartz; and historian, Rich- 
ard Walker. The program consisted of a 
discussion of questions taken from ex- 
aminations for certified traffic man- 
agers. The chapter’s next meeting will 
be held in September. 

a * «© 

Frank J. Gill, traffic manager, Oxford 
Paper Co., Portland, Me., was guest 
speaker at the regular monthly luncheon 
meeting of the General Agents Council, 
Boston, Mass., held May 28 in the Man- 
ger Hotel. 

x * * 

Pete H. Dawson, district director, Bu- 
reau of Motor Carriers, Interstate Com- 
merce Commission, San Francisco, Calif,, 





M. V. Olmsted 
Chicago 


A. J. Ayre 
New York 


WAY—where precious transit time is saved. 


Presenting the gentlemen heading our 
newly established General Agencies— 
now at your service. 
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J. J. Hoban, Jr. 
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W. A. Renard 
Kansas City 
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x-Balti- a 
elected addressed the Southern California Chap- 


Sa ter of the Association of Interstate Com- s > 
c tt merce Commission Practitioners at a Railroad Freight Charges a oe 
luncheon June 6 in the Occidental 
Life Building on the subject, “Do You 
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: of the meeting. 
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50% 


!} 


Miss Dorine Wright, H. A. Bennett, Ash- 40%, 
ley M. Buck, J. A. Callaway, J. D. Cur- 
tice, J. E. Harvey, Virgil H. Hedlund, R. 
W. Logemann, Ralph H. Knull, Glenn F. 
Melton, LeRoy L. Van Auken, and D. E. | 20% 
Zackman; transportation economics, Mrs. x 
Irene Stern, Richard Butler, T. J. Fitz- yw" 
gerald, Everett C. Funk, H. W. Hotaling, | 29%, 0 ant : 
Harold Schmidt, and Gary Stern; I.C.C. 
practice and procedure, Robert English, 
Howard Hicks, William Iverson and 
Henry Yunck. 
Mr. Vayo, principal speaker at the din- 
ner, said that complete training for 
— and transportation personnel was 
ecoming increasingly important and : : ; : 
that the American Society of Traffic and a Beas mecin aan 
Transportation was seeking to raise the Let’s start back in 1939 year after V-J ~ sel F to 98%. ... and now they are 
achievements of those in the traffic and —at the beginning of commodity prices had way up there—133%. 
transportation field. He urged the stu- World War II — with already gone up 46%. While railroad reve- 
dents to continue their acquisition of wholesale prices and the nue per ton per mile But railroad ton-mile 
knowledge of traffic, even though they peer pd meee sr But railroad average had gone up only 38%. — has stayed 
were now completing formal courses of saclaeaeel” tomenile revenue was aan ait 
- 7 . suill Tl ack where 
traffic education. a ++» standing — it had Tens before the 
The Tri-State Traffic Club, Cumber- =, 
land, Md., has planned a “Ladies Night” 
dinner meeting for June 13 at the Ali 
Ghan Shrine Country Club. 


co a * 


The thirty-sixth annual outing of the / y ’ 
Worcester (Mass.) Traffic Association will ™ that railroad freight charges—which even 


oe 23 at the Wachusett Coun- before the war were but a small fraction of the cost of most 


ef * articles you buy—are a still smaller fraction of today’s prices. 


The annual spring golf outing spon- 
sored by the Richmond (Va.) Traffic 


age 


Bw 
=. 
=— 


jis S 
ii 


EE EE 
2% 
a 


i 


Club will be held June 15 at the Her- 
mitage Country Club. The’ Winston- *Prices are as reported in the Index Numbers of Sf E52eUTION OF 
Salem, Washington and Norfolk-Ports- jimmadlK _, 


mouth traffic clubs have been invited to Ton-mile revenue, while not an exact measure of MERICAN AUROADS 


partici i ur- freight rates, measures what railroads get, on the E rte . 
with er eat cee ‘ae oe average, for hauling a ton of freight one mile. Transportation Building ° Washington 6, D. C. 
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be awarded the winning club at a ban- 
quet following the tournament. 
oa ok a 
The annual outing of the Transporta- 
tion Club of Springfield, Ill., will be held 
June 13 at the Oakcrest Country Club. 
ok ae *” 


Frank Kearney, vice-president of J. 
Leo Cooke Warehouse, Jersey City, N.J., 
addressed the Newark (N.J.) Chapter, 
Delta Nu Alpha Transportation Fra- 
ternity, at its May meeting in Newark on 
warehouses, the rate structure, handling 
charges and types of freight desirable to 
a warehouseman. The national frater- 
nity, according to the Newark chapter, 
now has 52 chapters aggregating ap- 
proximately 3,000 members with 15 more 
chapters in the offing. 

* * * 

The Wisconsin Valley Traffic Club will 
hold its fourth annual golf outing June 
20 at the Wausau Country Club, Scho- 
field, Wis. Officers of the club are E. A. 
Albrent, Albrent Freight & Storage Co., 
Wausau, Wis., president; W. F. Endle, 
Soo Line Railroad, Stevens Point, Wis., 
vice-president; and V. H. Krueger, Anson 
& Gilkey Co., Merrill, Wis., secretary- 
treasurer. 


- ” * 

The Traffic Club of Tulsa will hold its 
thirty-first annual outing and golf tour- 
nament June 12 at the Indian Hills 
Country Club, Tulsa, Okla. 

* * 7” 


Miss Iona K. DeCamp has been in- 
stalled as president for the next two 
years of the Railway Business Woman’s 
Association of Chicago, succeeding Miss 
Marie C. Miller. Other new officers 
elected for two-year terms are Miss 
Marie E. Brown, second vice-president, 
and Miss Lorraine M. Lewand, treasurer. 
Miss Noreen M. Kinane, first vice-presi- 
dent, Miss Mary Mariga, recording sec- 
retary, and Miss Martha A. Prestin, 
corresponding secretary, continue in of- 
fice for another year. 

* 


ok * 

The seventh annual outing of the 
Buffalo (N. Y.) Traffic Club will be held 
June 9 at Walker’s Grove. 

oo a * 

The Traffic Club of Kansas City, Mo., 
will hold its monthly golf outing June 
20 at Lake Quivera Country Club and a 
noon luncheon June 21 at the Conti- 
nental Hotel in conjunction with the 
meeting of Trans-Missouri-Kansas 
Shippers’ Advisory Board, A. B. Mann, 
general traffic manager, American ASs- 
phalt Roof Corporation, Kansas City, 


has announced. 
* . 


o* 
The Elmira Area Traffic Club has set 
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June 14 for its annual “Ladies Nite” at 
the Mark Twain Hotel, Elmira, N. Y. 
a * * 


The Traffic Club of Cleveland, O., will 
hold a golf outing’ and annual el n 
of officers June 14 at Pine Ridge Co y 
Club. 

* * od 

The Transportation Club of Buffalo, 
N. Y., will hold its first golf outing of 
the season, designated as “Railroad, 
Steamship and Shippers’ Day,” June 19 
at the Transit Valley Country Club. 
A. A. Fallon and S. W. Goral are co- 
chairmen of the outing. 

* * a 


The Traffic Club of New England has 
planned an evening moonlight dance 
cruise on the Wilson Line July 17, de- 
parting from Foster’s Wharf, Boston, at 
8:45 p. m., and returning at 11:45 p. m. 

* * * 


Past presidents of the Traffic Club of 
Lancaster, Pa., entertained members of 
the club with a series of vaudeville shows 
at a “Past Presidents’ Night” meeting on 
May 28. 

* * * 

The Traffic Club of New Orleans de- 
dicated its last luncheon meeting of the 
summer, held June 4 in the Roosevelt 
Hotel, as “Ladies Day.” Miss Lucille 
May Grace, register in the State Land 
Office and who has announced her 
candidacy for governor of Louisiana, 
spoke on the subject, “Louisiana’s Fu- 
ture, Politically Speaking.” ‘The club’s 
annual picnic, its final activity of the 
season, was scheduled to be held June 
10 at Fountainbleau Park. 

a * * 

The 1951 outing of the Traffic Club of 
Jersey City, Inc., will be held June 30 at 
Blasberg’s Grove, Hawthorne, N. J., An- 
thony J. Scherger, president, has an- 
nounced. William J. Burns, of W. T. 
Cowan, is chairman, and Fred Cochran, 
of Cochran & Ruckweid, co-chairman, 
of the outing committee. 

AD * a 

The eighteenth annual outing of the 
Foreign Traders’ Association of Phila- 
delphia will be held June 22 at the 
Manufacturers Golf and Country Club, 
Oreland, Pa. Edward F. Sweeney is 
chairman. Golf, swimming, tennis, 
quoits and baseball will feature the day, 
with dinner and awarding of prizes clos- 
ing the activities. 


ICC DOCKET 
lll eeeinscmnannsieaniiniainamatmmanahmeetiiaiaceniseamadl 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


June 11—Chicago, Ill—Congress Hotel— 
Commissioner Mahaffie: 

Ex Parte 175 and Sub. 1—Increased Freight 
Rates and Charges, 1951. 


June 11—Salt Lake City, Utah—Newhouse_ 


Hotel—Commissioner Lee: 

Ex Parte 175 and Sub. 1—Increased Freight 
Rates and Charges, 1951. 

June 12—Atlanta, Ga.—Senate Chamber of 
State Capitol—Examiner Lyle: 

Finance 17357—Application by Seatrain 
Lines, Inc., for authority to purchase 
operating rights of Ocean Steamship Co. 
of Savannah under Docket No. W-274. 

June 12—Washington, D. C.—Oral Argument: 

30446—Rukert Terminals Corp. et al. v. 
B. & O. et al. 

June 12—Washington, D. C.—Examiner Dish- 


man: 
I. & 8, 5921—Insulators and Syrup, Gulf- 
Canal Lines, Inc. 


DON’T SAY “BES 

Rated as Indiana’s largest motor truck common carrier with more 34, 
and 36, foot single and tandem trailers, we also have authority to 
transport petroleum and petroleum products, glass bottles and con- 
tainers, commercial feed, fertilizer, tankage, and oil and grease prod- 
ucts, malt beverages, paper and paper products over all Federal, 
State, and County highways in Indiana. Each trailer covered by $300,- 


000.00 Cargo insurance. Let us send you our Points List. Write, call, 
or wire our General Offices. 


HOME OFFICE: P. O. BOX NO. 866 MARION, IND. 


SHIP ALASKA DIRECT 
FREQUENT SCHEDULED SAILINGS 
4 Gateways 
Los Angeles +» San Francisco 
Portland + Seattle 


Ship direct by water and: 


1. SAVE on freight charges 
2. ELIMINATE transfer charges 
3. AVOID unnecessary handling 


OASTWISE LINE 


San Francisco 4, 150 Sansome Street 
Portland 5, Broadway-Oak Blidg., 
623 So. West Oak St. 

Los Angeles, Pier A, Long Beach 
Seattle 6, 3200 26th Ave., S.W. 
Anchorage, Alaska. 223 Central Building 


ANSWER: AS NEAR AS YOUR 
LOCAL JACK COLE REPRESENTATIVE 


Direct service between Indiana, Ohio, the 
eastern half of Illinois, the New York, 
N. Y. and Philadelphia, Pa. commercial 
zones and PRINCIPAL ALABAMA CITIES. 


THERE IS A JACK COLE TERMINAL NEAR YOU 
Write for Brochure 


JACK COLE COMPANY, inc. 


"Dependable Transportation" 
P.O. Drawer 274 Birmingham, Alabama 








78 












TWA ——TWA — TWA — TWA 
( SOLVE 


DISTRIBUTION 
PROBLEMS 


ML ») 





YAL—— 





wee 











at WORLD AIRLINES 
ALL-CARGO 
“SKY MERCHANT” 
SERVICE 


Frequent Flights Coast to Coast 
‘ Speed 
Dependability 
Low Cost 
Call nearest TWA office today 


TWA —— TWA — TWA =——TWA 


VAL 


TWA 








ML 


TWA 









Ba 


TWA 












(- ree 
nis 





Reliable 
INTERCOASTAL 


SERVICE 














The Pacific Coast Direct Line serving 
Philadelphia...Chester.. . Baltimore 
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STEAMSHIP COMPANY 


Offices in Tacoma, Portland, Ore., 
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Main Offices : San Francisco. 141 Battery St. 
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June 15—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Witters: 
* I. & S. 5914—Sulphur, La. and Tex. to Il. 
and Ind. 
June 18—Brooklyn, N. Y.—Hotel St. George 
—Examiner Diamondson: 
Ex Parte 177—Increased Express Rates and 
Charges, 1951. 
June 18—Washington, D. C.—One or more 
members of Division 2: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates and Charges, 1951. 
June 19—Memphis, Tenn.—Peabody Hotel— 
Commissioner Alldredge: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates and Charges, 1951. 
sae tata D. C.—Examiner Cor- 
n: 
a” 1” eee Iron Works v. C. & S. 
et al. 
30786, Sub. 1—Same v. D. L. & W. et al. 
June 25—New York, N. Y.—Hotel New 
Yorker—Examiner Walsh: 
*% I. & S. 5924—Hudson & Manhattan R.R. 
Fares. 
June 25—Washington, D. C.—Division 2: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates and Charges, 1951. 

June 26—Washington, D. C.—Oral Argument: 
*% Finance 17060—Chicago, Rock Island & 
Pacific R. R. Co. Construction, Etc. 
— A <a: D. C.—Examiner Col- 


“FSA. 25949—-Soybeans—Pensacola, Fla., 
to New Orleans and Other Gulf Ports. 

July 2—Atlanta, Ga.—State Comm.—Com- 
missioner Alldredge: 

% 30822—Increased Passenger Fares, South- 
ern Railroads, 1051. 

July a D. C.—Examiner Dish- 


30619—‘Thermal Fuel Corp. v. Reading Co. 





The Following Assignments 
Have Not Heretofore Appeared 





July 5—Washington, D. C.—Oral Argument: 
 - rattccaasaammaaes Coal Rates to Northern 
July 6—Miles City, Mont.—Elks Club—Ex- 
aminer Glenn: 
30790—Yellowstone Livestock Commission 
v. N. P. Ry. Co. 
30790, Sub. 1—Same v. G. N. Ry. Co. 
July $—Washington, D. C. — Examiners 
Witters and Boat: 
28300—Class Rate Investigation, 1939. 
July 9—Washington, D. C.—Oral Argument: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates, 1951. 
July 9—Washington, D. C—Examiner 
Konigsberg: 
I. & S. 5765—Lumber, Eastern Canada to 
New York Harbor Points. 
July 10—Seattle, Wash.—Olympic Hotel— 
Examiner Glenn: 

a ee Fuel & Lumber Co., 
c.. St. P. & P. et al. 
July i1 New York, N. Y.—Hotel New Yorker 

—Examiner Konigsberg: 

30806—-New Jersey and New York RB.R. Co. 
~— Duryee, Trustee) v. Erie R.R. Co. 
et al. 


et al. v. 


WATER, 
FREIGHT FORWARDER, 
PIPELINE 


June 19—Washington, D. C.—Examiner 
Kelley 
Valuation 1310—Protest by Shell Oil Co., 
Inc. to Tentative Valuation. 


June 22—Washington, D. C.—Examiner Cor- 


bin 
FF-206—Riggers & Erectors Service Corp. 

Freight Forwarder Application. 

July 9—Seattle, Wash.—Olympic Hotel—Ex- 
aminer Glenn: 

% FF-56, Sub. 2—Superior Fast Freight Ex- 
tension—Northwest. 

July 16—Portland, Ore.—Hotel Multnomah— 
Examiner Roth: 

* W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 


July 26—Los Angeles, Calif.—Fed. Bldg.— 
Examiner Glenn: 

% FF-213—United Freight Service, Inc., Per- 
mit Transfer. 


July 30—Phoenix, Ariz.—Westward Ho Hotel 
—Examiner Glenn: 

* FF-210—Benjamin S. & W. Earl Goldbert 
Freight Forwarder Application. 

September 16—Washington, D. C.—Examiner 
Corbin: 

W-1001—F. P. Grier Co., Inc. Common Car- 
rier Application. 
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San Francisco 


Owned and Operated by The STATE OF 
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Invites Mid-continent Exporters, 
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consult freely on Ocean Shipping 
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CHICAGO OFFICE 
of the Port of San Francisco 


LAWRENCE T. WAIDELL, Special Agent 
35 E. Wacker Drive, Chicago 1, Ill. 
Telephone DEarborn 2-5111 


For on-the-spot information 


“JUST TELL WAIDELL” 
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MOTOR 


Late Docket Assignments 


The following assignments were announced too 
late to give notice thereof prior to the date of 


hearing: 
June 4—Washington, D. C.—Examiner Kil- 


roy: 

MC-30012, Sub. 50—T.S.C. Motor Freight 
Lines, Houston, Tex. 

June 8—Newark, N. J.—State Comm.—2Jt. 
Bd. 119: 

MC-52980, Sub. 5—Royal Blue Coaches, 
Inc.., Whitehouse, N. J., common carrier 
application. 

MC-58915, Sub. 20—Lincoln Transit Co., 
East Paterson, N. J., common carrier 
application. 


June 11—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley: 

MC-112436, Sub. 3—Gulf Coast Transport, 
Inc., Jacksonville, Fla., common carrier 
application. 

June 11—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Examiner Aplin: 

«I. & S. M-3758—Minimum Charge Per 
Shipment—Hancock Trucking. 

* MC-C-1283—Minimum Charge Per Ship- 
ment—South and Middlewest. 

June 11—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Aplin: 

I. & S. M-3€33—Minimum Charges Per 
Shipment—Various Carriers. 

I. & S. M-3678—Restrictions—Brady Trans- 
fer and Marion Trucking. 

I. & S. M-3737—Rate Restrictions—Inter- 
state Dispatch, Inc. 

I. & S. M-3739 (ist Sup.)—Rate Restric- 
tions—Shippers Dispatch, Inc. 

I. & S. M-3739—Rate Restrictions—Shippers 
Dispatch, Inc. 

MC-C-1227—Minimum Charge Per Ship- 
ment—North and East. 

MC-C-1277—Interstate Dispatch, Inc.—Rate 
Restrictions. 

June 11—Chicago, Ill.—U. S. Custom Use. 
Bldg.—Jt. Bd. 17: 

MC-24667, Sub. 1—R. Anderson & Son, Inc., 
Chicago, Ill., common carrier applica- 
tion. 

MC-111072, Sub. 9—Lusha Trucking Co., 
West Depere, Wis., common carrier ap- 
plication. 

June 11—Chicago, Ill.—U. S. Custom Use. 
Bldg.—Examiner Waters: 

MC-52989, Sub. 5—Joyce Trucking Co., Chi- 
cago Heights, Ill., contract carrier ap- 
plication. 

June 11—Little Rock, Ark.—State Comm.— 
Examiner Roberts: 

MC-112687—Thompson Truck Line, Fort 

Smith, Ark., common carrier application. 
June 11—Milwaukee, Wis.—Hotel Schroeder 
—Jt. Bd. 17: 

MC-109699, Sub. 9—Transit Trucking Co., 
Milwaukee, Wis., common carrier ap- 
plication. 

June 11—Newark, N. J.—State Comm.—2Jt. 


Bd. 67: 

*& MC-84728, Sub. 27—Safeway Trails, Inc., 
Washington, D. C., common carrier ap- 
plication. 

a N. J.—State Comm.—2Jt. 

119: 

* MC-109312, Sub. 17—De Camp Bus Lines, 
Livingston, N. J., common carrier ap- 
Plication. 

June 11—Philadelphia, 
—Examiner Boss: 

MC-745, Sub. 1—Clarence G. Hagey, Fran- 
conia, Pa., common carrier application. 

June 11—San Antonio, Tex.—Hotel Plaza— 
Examiner Rannells: 

MC-340, Sub. 7—J. L. Querner Truck Line, 
San Antonio, Tex. 

June 12—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Jt. Bd. 21: 

MC-59413, Sub. 1—North Shore Motor Ex- 
press Co., Inc., Chicago, Ill., common 
carrier application. 

June 12—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Jt. Bd. 23: 

MC-112747—Refiners Oil Distributing Co., 
en, Ind., common carrier applica- 

on 

June 12—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

MC-111231, Sub. 4—Jones Truck Lines, 
Inc., Springdale, Ark., common carrier 
application. 

June 12—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

MC-111231, Sub. 4—Jones Truck Lines, Inc., 
Springdale, Ark., common carrier applica- 


Pa.—Hotel Normandie 


June 12—titee Rock, Ark.—State Comm.— 
MC-52339, Sub. 22 — Keystone Freight 
Lines, Tulsa, Okla., common carrier ap- 
Plication. 
-* ne Wis.—Fed. Bldg.—ZJt. 


MC-112666, Sub. 2—Monic Transport Co., 
Milwaukee, Wis., contract carrier ap- 
plication. 

June onan N. J.—State Comm.—Zt. 


MC. 36031, Sub. 3—Carey Transportation, 
Inc., New York, N. Y., common carrier 
application. 

June Bee Ariz.—State Comm.—Jt. 

Bd. 47: 


MC-109584, Sub. 9—Mexical Transport Co., 
— Ariz., common carrier applica- 
tion 

June 12—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

MC-F-4846—Clarence Kissel, Sr.—Control; 
American Red Ball Transit Co., Inc.— 
Purchase—B & H Transfer & Storage, 
Inc. (C. B. Boydston and J. C. Hilton, 
Trustees). 

June 12— Washington, D. C.— Examiner 
Myers: 

% MC-106965, Sub. 44—O’Boyle Tank Lines, 
Washington, D. C., common carrier ap- 
Plication. 

June 12— Washington, D. C.— Examiner 
Myers: 

MC-106965, Sub. 44—O’Boyle Tank Lines, 
Washington, D. C., common carrier ap- 
plication. 

June 13—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 21: 

MC-101458, Sub. 3—National Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

June 13—Chicago, Ill—U. S. Custom Hse.— 
Examiner Riegner: 

MC-64932, Sub. 9—Rogers Cartage Co., Chi- 
cago, Ill., common carrier application. 
June 13—Des Moines, fa.—U. S. Fed. Ct. Bldg. 

—Jt. Bd. 53: 

MC-35835, Sub. 8—Elmer Jensen, Inde- 
pendence, Ia., common carrier applica- 
tion. 

MC-52746, Sub. 38—Knaus Truck Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

June 13—El Paso, Tex.—Hotel Paso Del Norte 
—Jt. Bd. 33: 

MC-C-1085—Santa Fe Trail Transportation 
Co., et al. v. Bailey Trucking, et al. 

June 13—Little Rock, Ark.—State Comm.— 
Examiner Roberts: 

MC-40925, Sub. 11—Roy Smith, Russellville, 
Ark., common carrier application. 

MC-109462, Sub. 5—Lumber Transport, Inc., 
Fort Smith, Ark., common carrier ap- 
plication. 

June 13—Milwaukee, Wis.—Fed. Bldg.—Jt. 
Bd. 95: 

MC-4761, Sub. 6—Lock City Transporta- 
tion Co., Menominee, Mich., common car- 
rier application. 

June 13—Milwaukee, Wis.—Fed. Bldg.—Jt. 
Bd. 141: 

MC-110988, Sub. 19—Kampo Milk Transit, 
— Wis., common carrier applica- 
tion. 

June 13—Newark, N. J.—U. S. Ct. Rms.— 
Examiner Carr: 

% MC-107952, Sub. 27—Beverage Transporta- 
tion Co., York, Pa. 

June 13—New York, N. Y.—641 Washington 
St.—Examiner Cave: 

MC-105733, Subs. 2 and 3—H. R. Ritter 
Trucking Co., Inc., Paramus, N. J., com- 
mon carrier application. 

June 13—Utica, N. Y.—U. S. Ct. Rms.—Ex- 
aminer Patrick: 

MC-F-4834—B & R Trucking Co.—Purchase 
—Frank Ancieto. 

June 14—Atlanta, Ga.—State Comm.—Jt. Bd. 


64: 

MC-103378, Sub. 16—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

June 14—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Examiner Waters: 
% MC-101458, Sub. 5—National Cartage Co., 
—— Ill., common carrier applica- 
on 
een Ill.—U. S. Custom Hse.— 

MC-110420, Sub. 43—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

June 14—Des Moines, Ia.—Fed. Ct. Bldg.— 
Examiner Driscoll: 

MC-44055, Sub. 34—Bos Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
Plication. 

June 14—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 146: 

MC-18639, Sub. 5 — Butterworth Motor 
Freight Lines, Humboldt, Ia., common 
carrier application. 

June 14—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Rice: 

Section 5a Application 29—Eastern Motor 
Freight Conference, Inc.—Agreement. 
June 14—Little Rock, Ark.—State Comm.— 

Jt. Bd. 153: 

MC-112622—D. S. DePotty, Texarkana, Ark., 

common carrier application. 


oe. 14—Milwaukee, Wis.—Fed. Bldg.—Jt. 
d. 96: 
MC-2510, Sub. 13—Ziffrin Truck Lines, Inc., 


SHIPPING PROBLEMS 


Yes, we’re asking for problems. 


We aid shippers by means of TASK 
FORCE NATIONAL... our expediting 
operation that attacks shipping prob- 
lems and comes up with answers. 
No charge for Task Force National 
aid. It’s part of our complete trans- 
portation service that has earned our 
slogan... “The Best Way.” 


“The Best Way” NATIONAL 
CARLOADING 
CORPORATION 


Judson-Sheldon Division 


Judson Freight Forwarding Division 
19 Rector Street, New York 6, N. Y. 


A COMPLETE TRANSPORTATION SERVICE 


.. for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 


CHICAGO and 
NORTH WESTERN 
SYSTEM 





““SHIP-BY’’ WORD 


moror TRANSPORT 
“wire” MOVING 


DAVIDSON 


THE DAVIDSON TRANSFER & STORAGE CO, 
GENERAL OFFICES: BALTIMORE 3 © BR. 7900 








Coastal 
Intercoastal 





ROUTE YOUR 
é SHIPMENTS THROUGH 
THE PORT OF NORFOLK 


ry 





RAILWAY 


SHIP VIA 


RIC 


C&EL 
ame 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & EI. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 









Indianapolis, Ind., common carrier ap- 
Plication. 
MC-71134, Sub. 9—Royal Transit, Inc., 
— Wis., common carrier applica- 
on. 
June 14—Newark, N. J.—U. S. Ct. Rms.— 
Examiner Carr: 
% MC-112425—Dilley’s Bus Service, Fleming- 


ton, N. J. 
Ariz.—State Comm.—ZJt. 


June 14—Phoenix, 
Bd. 240: 
MC-112631—Bekins Van & Storage Co., 
oe Ariz., common carrier applica- 
on. 
June 14—San Francisco, Calif.—P. O. Bldg. 
—Examiner Linn: 

MC-F-4879 — Greyhound Corp. — Control; 
Pacific Greyhound Lines—Purchase—Air- 
line Bus Co. 

June 14 — Washington, D. C. — Examiner 
Myers: 

MC-2461, Sub. 6—Kent Transfer, Inc., Elk- 
ton, Md., contract carrier application. 
June 15—Bangor, Me.—Fed. Bldg.—Examiner 

Patrick: 

MC-F-4790—Cornelius L. Fox and Mark 
W. Ginn—Control; Fox & Ginn, Inc.— 
, cei eas Transportation, 

ne. 

MC-112788—Azzarelli Trucking & Excavat- 
ing Co., Kankakee, Ill., contract carrier 


application. 
June 15—Camden, N. J.—U. S. Ct. Rms.— 

Jt. Bd. 119: 
MC-3803, Sub. 1—Suburban Bus Lines, 


aa N. J., common carrier applica- 

tion. 

June 15—Chicago, Ill—U. S. Custom Hse. 
Bldg.—Jt. Bd. 17: 

% MC-110420, Sub. 44—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

MC-112853—Tallow Express, Inc., Chicago, 
Ill., common carrier application. 

June 15—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Riegner: 

MC-111326, Sub. 2—Warren Transport, Inc., 
a Ia., contract carrier applica- 
ion. 

June 15—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Driscoll: 

MC-112737 — Homer Hitchcock, Radcliffe, 
Ia., common carrier application. 

June 15—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Colfer: 

% MC-107107, Sub. 32—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 

June 15—Milwaukee, Wis.—Fed. Bldg.—Ex- 
aminer Colfer: 

MC-112817—Builders Transport, Lansing, 
Mich., common carrier application. 
June 15—New York, N. Y.—641 Washington 

St.—Examiner Cave: 

% MC-105733, Sub. 4—H. R. Ritter Trucking 
Co., Inc., Paramus, N. J., common Car- 
rier application. 

June 15—New York, N. Y.—641 Washington 
St.—Examiner Cave: 

MC-105733, Sub. 4—H. R. Ritter Trucking 
Co., Inc., Paramus, N. J., common car- 
rier application. 

June 15—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Masoner: 

I. & S. M-3721—Various Commodities— 
Oklahoma City to St. Louis. 

June 15—Reading, Pa.—Chamber of Com- 
merce—Jt. Bd. 65: 

MC-12554—C. H. Dill Travel Bureau, Read- 
ing, Pa., broker application. 

June 18—Allentown, Pa.—County Ct. Hse.— 
Examiner Carr: 


MC-55846, Sub. 3—Delaware River Coach 


TRAFFIC Wortp 


Lines, Inc., Phillipsburg, N. J., common 
carrier application. 
June 18—Augusta, Me.—State Hse.—Jt. Bq, 


70: 

MC-17650, Sub. 5—Robert’s Express, Inc, 
Manchester, N. H., common carrier ap. 
Plication. 

June 18—Atlanta, Ga.—State Comm.—kKx. 
aminer Yardley: 

MC-111545, Sub. 1—Home Transportation 
Co., Marietta, Ga., common carrier ap. 
Plication. 

June 18—Boston, Mass.—U. S. Ct. Rms— 
Examiner Rice: 

Section 5a Application 25—New England 
Motor Rate Bureau, Inc.—Agreement. 
June 18—Boston, Mass.—New P. O. Bldg— 

Examiner Cave: 

MC-112787—Ideal Trucking Co., Inc., Walt- 
ham, Mass., contract carrier application, 

June 18—Chicago, Ill—U. S. Custom Hge, 
Bldg.—Jt. Bd. 54: 

% MC-69224, Sub. 22—H. & W. Motor Express 
Co., Dubuque, Ia., common carrier ap- 
plication. 

June 18—Chicago, Ill.—U. S. Custom Hse. 
Bldg.—Jt. Bd. 53: 

% MC-82227, Sub. 1—Tall Corn Motor Ex- 
press, Des Moines, Ia., common carrier 
application. 

June 18—Chicago, Ill.—U. S. Custom Hse— 
Examiner Riegner: 


MC-109987, Sub. 3—Lyons Truck Line, 
)- eames Ill., common carrier applica- 
tion. 

June 18—Dallas, Tex.—Baker Hotel—Ex- 


aminer Rannells: 

MC-340, Sub. 7—J. L. Querner Truck Line, 
San Antonio, Tex. 

June 18—Denver, Colo.—State Comm.—Ex- 
aminer Corcoran: 

MC-2229, Sub. 42—Red Ball Motor Freight, 
Inc., Dallas, Tex., common carrier ap- 
Plication. 

June 18—Harrisburg, Pa.—State Comm.—Ex- 
aminer Brady: 

MC-41915, Sub. 11—Miller’s Motor Freight 
Service, York, Pa., common carrier ap- 
plication. 

June 18—Harrisburg, Pa.—State Comm.—Ex.- 
aminer Hanback: 

MC-112710—Walter W. Swarr, Lancaster, 
Pa., common carrier application. 

June 18—Hartford, Conn.—U. S. Ct. Rms— 
Examiner Cave: 

MC-42871, Sub. 3—L. Nelson & Sons Trans- 
portation Co., Ellington, Conn., common 
carrier application. 

June 18—Kansas City, Mo.—Hotel Pickwick 
—Examiner Masoner: 

I. & S. M-3458—Minimum Charge Per 
Shipment—W. T. L. Territory. 

June 18—Little Rock, Ark.—State Comm.— 


Jt. Bd. 215: 
% MC-29910, Sub. 23—Arkansas Motor Freight 
Lines, Inc., Ft. Smith, Ark., common 


carrier application. 

% MC-29910, Sub. 26—Arkansas Motor Freight 
Lines, Inc., Ft. Smith, Ark., common car- 
rier application. 

% MC-109596, Sub. 1—Harrington Transports 
Co., Oklahoma City, Okla., common car- 
rier application. 

June ogy Angeles, Calif.—Fed. Bldg.—4Jt. 
Bd. it: 

MC-112619, Sub. 1—Trico Transportation, 
Inc., Los Angeles, Calif., common carrier 
application. 


June 18—Madison, Wis.—State Comm.—Ex- 
aminer Colfer: 


MC-8310, Sub. 3—Jeff’s Truck Service, Wau- 
pun, Wis., common carrier application. 

MC-112758—Harmsen & Henning, Waupun, 
Wis., contract carrier application. 
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June 9, 1951 


June 18—New York, N. Y.—64l1 Washington 
St.—Examiner Patrick: 
MC-F-4874—Edward H. Kaplan—Control; 
Kaplan Trucking Co.—Control—Brown 
DeCamp Express Co., Inc. 
1 Washington 


June 18—New York, N. Y. 
St.—Examiner Messer: 

MC-31024, Sub. 18—Neptune Storage, Inc., 
New Rochelle, N. Y., common carrier ap- 
plication. 

June — Ky.—U. S. Ct. Rms.—Jt. 
Bd. : 

MC-1501, Sub. 55—Greyhound Corp., Chi- 
cago, Ill., common carrier application. 
June oo Ky.—U. S. Ct. Rms.—Jt. 

Bd. c 

MC-112792—Burna Trucking Co., Burna, 
Ky., common carrier application. 

June Pa City, Ia.—Warrior Hotel—Jt. 
Bd. 185: 

MC-22195, Sub. 42—Dugan Oil & Transport 
Co., Sioux Falls, S. D., common carrier 
application. 

June 18—Sioux City, 
Examiner Driscoll: 

MC-40610, Sub. 12—McCormack Transporta- 
tion Co., Rock Rapids, Ia., common Car- 
rier application. 

June 18—Washington, D. C.—Jt. Bd. 273: 

MC-110151, Sub. 3—Bison Lines, Inc., Wash- 


Ia.—Warrior Hotel— 


ington, D. C., common carrier applica- 
tion. 

June 18—Washington, D. C.—Examiner Bor- 
roughs: 


MC-112842—Hamby Bros., Inc., Washing- 

ton, D. C., common carrier application. 

June 19—Allentown, Pa.—County Ct. Hse.— 
Examiner Carr: 

MC-63390, Sub. 3—Carl R. Bieber, Kutz- 
town, Pa., common carrier application. 
June 19—Chicago, Ill.—U. S. Custom Hse. 

Bldg.—Jt. Bd. 149: 

MC-2202, Sub. 75—Roadway Express, Inc., 
=. Ohio, common carrier applica- 
tion. 

June 19—Chicago, Ill—U. S. Custom Hse.— 
Examiner Riegner: 

MC-26519, Sub. 35—Wheeler Transportation 
Co., Menasha, Wis., common carrier ap- 
plication. 

sae, nana Tex.—Baker Hotel—Jt. Bd. 


MC-105146, Sub. 4—Columbia Motor Trans- 
port Co., Kansas City, Mo. 

—_. : a ein Pa.—State Comm.—Jt. 

MC-12556—Victor Craig, Hazleton, Pa., con- 
tract carrier application. 

June 19—Harrisburg, Pa.—State Comm.— 
Examiner Brady: 

MC-112907—Robert Gingrich, Lebanon, Pa., 
common carrier application. 

June 19—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 134: 

MC-1904, Sub. 7—Lorenzetti & Sons Trans- 
portation, Stafford Springs, Conn., com- 
mon carrier application. 

June 19—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 191: 

MC-57629, Sub. 17—William H. Cosseboom, 
Plainville, Conn., common carrier ap- 
plication. 

June 19—Little Rock, Ark.—State Comm.— 
Jt. Bd. 215: 

* MC-665, Sub. 15—Missouri Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

* MC-29910, Sub. 22—Arkansas Motor Freight 
Lines, Ft. Smith, Ark., common carrier 


application. 

June 19—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 47: 

* MC-71902, Sub. 54—United Transports, 


Inc., Oklahoma City, Okla., common car- 
rier application. 

June 19—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 105: 

MC-52629, Sub. 33—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

June 19—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 208: 

MC-112617, Sub. 1—Liquid Transporters, 
Inc., Louisville, Ky., common carrier ap- 
plication. 


a 


The Following Assignments 
Have Not Heretofore Appeared 


SS 


June 19—Madison, Wis.—State Comm.—Ex- 
aminer Colfer: 
MC-112722—Bureta’s Auto Service, White- 
water, Wis., common carrier application. 
pa racTt ree Wis.—State Comm.—Jt. 
MC-112795—Mertens Transit, Dorchester, 
Wis., common carrier application. 
June 19—New York, N. Y.—641 Washington 
St.—Examiner Patrick: 
MC-F-4876—M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Purchase—Fleet- 
J way Motor Freight, -Inc. 
une 193—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 


MC-111155, Sub. 1—J. & M. Trucking, 
aes N. Y., contract carrier applica- 

on. 

MC-112729 — Anker ‘Transportation Co., 
Brooklyn, N. Y., contract carrier ap- 
Plication. 

June 19—Pittsburgh, Pa.—City County Bldg. 
—Examiner Proudley: 

MC-36104, Sub. 2—Yost Van Co., Johns- 

town, Pa., common carrier application. 
June 19—Salt Lake City, Utah—State Comm. 
—Examiner Van Dyke: 

MC-89684, Sub. 10—Wycoff Co., Inc., Salt 
Lake City, Utah, common carrier ap- 
Plication. 

June 19—Sioux City, 
Examiner Driscoll: 

MC-110115, Sub. 7—Jones Transfer, Spencer, 
Ia., common carrier application. 

MC-111557, Sub. 2—Momsen Trucking Co., 
Milford, Ia., common carrier application. 

— 20—Harrisburg, Pa.—State Comm.—ZJt. 
d. 65: 

MC-12553—Paul L. A. Niesley, Lancaster, 
Pa., broker application. 

June 20—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 252: 

MC-100858, Sub. 7—Mashkin Freight Lines, 

Inc., East Hartford, Conn., contract car- 


rier application. 
Mich.—Olds Hotel—Ex- 


June 20—Lansing, 
aminer Riegner: 

MC-46280, Sub. 15—Darling Freight, Inc., 
Grand Rapids, Mich., common carrier 
application. 

June 20—Lansing, Mich.—Olds Hotel—Exam- 
iner Riegner: 

MC-112779—Heidema Bros., Inc., Holland, 
Mich., common carrier application. 

June 20—Little Rock, Ark.—State Comm.— 
Examiner Masoner: 
MC-112897—Mitchell’s Motor Freight, 


Ia.—Warrior Hotel— 


Hughes, Ark., common carrier applica- 
tion. 

June “meee Wis.—State Comm.—ZJt. 
Bd. : 


MC-112745—Al Berseth Transfer, Stanley, 
Wis., common carrier application. 
June ‘+ "ane Wis.—State Comm.—ZJt. 


Bd. 17: 

MC-112777—J. H. Nowinsky Trucking Co., 

Hatley, Wis., common carrier application. 
June 20—New York, N. Y.—641 Washington 
St.—Examiner Patrick: 

MC-F-4749—C. G. Beam and D. F. Beam— 
Control; Carolina Freight Carriers Corp. 
—Purchase (Portion)—August Apel, Jr. 

June 20—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-112719—A. H. Tompkins, Plainfield, N. 
J., common carrier application. 

MC-112744—Edward Miller & Son, Rich- 


mond Hill, N. Y., common carrier ap- 
plication. 

June 20—Pittsburgh, Pa.—City County Bldg. 
—Jt. Bd. 27: 


MC-112131—Ludwig E. Urban, Sharon, Pa., 
common carrier application. 

June 20—Springfield, [ll—U. S. Ct. Rms. & 
Fed. Bldg.—Examiner Waters: 

MC-64346, Sub. 5—Vincent Reed Truck 
Service, Inc., Shelbyville, Ill., common 
carrier application. 

June 21—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Hanback: 

MC-112664—Art Halliwell Horse Transport, 
West, Toronto, Ontario, Canada, common 
carrier application. 

June 21—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Cave: 

MC-57629, Sub. 15—William H. Cosseboom, 
Plainville, Conn., common carrier ap- 
plication. 

June 21—Nashville, 
Examiner Pettis: 

MC-F-4864—A. M. Whitney—Purchase— 

Central Van and Storage Co., Inc. 
June 21—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-103274, Sub. 4—Lime Kiln Farm & 
Equipment Co., Suffern, N. Y., common 
carrier application. 

June 21—New York, N. Y.—641 Washington 
St.—Examiner Patrick: 

MC-F-4891—Robert Hinson—Control; Penn 
Yan Express, Inc.—Purchase (Portion)— 
Friedman Freight Forwarders, Inc. 


June 21—Pittsburgh, Pa.—City County Bldg. 
Jt. Bd. 65: 

MC-97418, Sub. 1—Raible’s Commercial 
Warehouse, Altoona, Pa., common car- 
rier application. 

June 21—Pittsburgh, Pa.—City County Bldg. 
—Examiner Cheseldine: 

MC-112846—Clare W. Marshall, Inc., Rouse- 

ville, Pa., common carrier application. 
June 21—Springfield, 111.—U. S. Ct. Rms. & 
Fed. Bldg.—Examiner Waters: 

MC-112802—Anton Vidas Transfer Line, 

Quincy, Ill., contract carrier application. 
June 21—St. Paul, Minn.—State Comm.— 
Examiner Colfer: 

MC-106200, Sub. 2—Hoffman Transfer, Inc., 

Independence, Mo., contract carrier ap- 

Plication. 

MC-112771—Hirte Transfer & Storage, St. 


Tenn.—Jackson Hotel— 
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DELTA airFREIGHT 


Per 100 Ibs. 
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Paul, Minn., common Carrier application. 
June 21—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 313: 
MC-112046, Sub. 19—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 


June 21—Salt Lake City, Utah—State Comm. 
Jt. Bd. 207: 

MC-112046, Sub. 21—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

June 22—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-112854—Peter Hollebrand, Ontario, N. 
Y., common carrier application. 


June 22—Hartford, Conn.—U. S. Ct. Rms.— 
Examiner Cave: 
MC-107395, Sub. 18—Mutual Carrier Co., 
Inc., Stamford, Conn., contract carrier 
application. 


June 22—Lansing, Mich.—Olds Hotel—Ex- 
aminer Riegner: 

MC-8989—Howard Sober, 
Mich. 

MC-110660, Sub. 1—Gra-Bell Truck Line, 
+ yan Mich., common carrier applica- 

on. 
June 22—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-109205, Sub. 1—Appliance Warehouse 
Co., Inc., Newark, N. J., common carrier 
application. 

MC-110790, Sub. 1—Malloy Bros., Jamaica, 
New York, N. Y., common carrier ap- 
plication. 

June 22—New York, N. Y.—64l1 Washington 
St.—Examiner McCarthy: 

MC-111574, Sub. 3—Emmett Trucking Co., 
a N. J., common carrier applica- 
tion. 

June 22—Newark, N. J.—U. S. Ct. Rms.—Ex- 
aminer Patrick: 

MC-F-4850—Alfred J. Ferraro, et al.—Con- 
trol; Delaware River Coach Lines, Inc.— 
uae (Portion )—Royal Blue Coaches, 
ne. 

June 22—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-110790, Sub. 1—Malloy Bros., Jamaica, 
New York, N. Y., common carrier ap- 
plication. 

June 22—Pittsburgh, Pa.—City County Bldg. 
—Jt. Bd. 65: 

MC-117, Sub. 1—O. K. Heilman, Ford City, 
Pa., common carrier application. 

MC-112671—Leonard J. Kern, Pittsburgh, 
Pa., common carrier application. 

June 22—St. Paul, Minn.—State Comm.— 
Examiner Colfer: 

MC-103654, Sub. 18—Schirmer Transporta- 
tion Co. Inc., St. Paul, Minn., common 
carrier application. 

June 22—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 207: 

MC-14605, Sub. 3—Joseph J. Milne Truck 
Line, Inc., St. George, Utah, common car- 
rier application. 

June 22—Salt Lake City, Utah—State Comm. 
—Examiner Van Dyke: 

MC-112046, Sub. 20—Collett Tank Lines, 
Salt Lake City, Utah, common carrier 
application. 

June 22—Springfield, I11.—U. S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 1: 

MC-104654, Sub. 77—Commercial Trans- 
port, Inc., Belleville, Ill., common car- 
rier application. 

June 22—Springfield, Ill—U. S. Ct. Rms. & 
Fed. Bldg.—Examiner Waters: 

MC-20135, Sub. 3—Morrison Transfer Co. 
Inc., Sparta, Ill.. common carrier ap- 
plication. 

June 22—Washington, D. C.—Examiner Sim- 


mons: 
MC-89778, Subs. 36, 51 and 54—Baggett 
Transportation Co., Birmingham, Ala., 
contract carrier application. 
June 25—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 
MC-C-1257—Boss-Linco Lines, Inc. v. Key- 
stone Trucking Co. 
June 25—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Hanback: 
MC-9148, Sub. 2—Keystone Trucking Co., 
Bradford, Pa., common carrier applica- 


tion. 
Ill.—County Ct. Hse.—Jt. 


June 25—Cairo, 
Bd. 105: 

MC-1506, Sub. 8—Greyhound Corp., (For- 
merly Dixie Greyhound Lines, Inc.) Ex- 
tension—Fulton-Wickliffe, Ky., of Mem- 
— Tenn., common carrier applica- 

on. 
June 25—Columbus, Ohio—New Fed. Bldg. 
—Examiner Murphy: 

MC-F-4877—Vitus Hartley, Sr., et al— 
Control; Point Pleasant Transportation 
Co., Inc. — Lease (Portion) — United 
Trucking Service, Inc. 

June 25— Dallas, Tex.— Baker Hotel — Ex- 
aminer Rannells: 

MC-108207, Sub. 17—Frozen Food Express, 
Dallas, Tex., common carrier application. 

MC-110098, Sub. 5—Zero Refrigerated Lines, 
San Antonio, Tex., common carrier ap- 
plication. 


Inc., Lansing, 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 


Payable in Advance 


Ce ee ee ee TT TTT 


—_—— 


Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 

Also included are specialists in many dif- 
ferent phases of  Traffic-Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as well 
as men with varying degrees of experience in 
Rates — Routes — Transit — Demurrage — Storage 
—Claims—Classifications. In fact, any and all 
duties in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 
New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 





Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


LC. PRACTITIONER. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


ADJUSTING PRACTICES — INLAND MA- 
RINE AND TRANSPORTATION INSURANCE 
BY WILLIAM M. MORTIMER. This book 
describes methods followed in underwriting 
transportation risks and treatment accorded 
Claims. Explains evolution of common car- 
rier liability, Motor Carrier Act, private car- 
rier and air carrier arrangements, and other 
vital transportation data. 630 Pages, Price 
$7.50. TRANSPORTATION SERVICE COM- 
PANY, 111 John Street, 38, New York City. 











BUILDING BLOCKS FOR FREIGHT RATES. A 
new 20 page booklet by Ford K. Edwards, 
transportation economist. This is a_ simple 
understandable statement of how the various 
factors entering into a freight rate are knit 
together in the final product. Ten charts. A 
must for all traffic men. Only fifty cents. 
rder now from the Federation for Railway 
Progress, 1430 K Street, N.W., Washington, D.C. 


June 25—Hartford, Conn.—U. S. Ct. Rms.— 
Jt. Bd. 134: 

MC-1934, Sub. 1—Arrow Line, Hartford, 
Conn., common carrier application. 
June 25—Lansing, Mich.—Olds Hotel—Ex- 

aminer Riegner: 

MC-112734—Hard & Buchanan, Quincy, 
Mich., common carrier application. 
June 25—Memphis, Tenn.—U. S. District Ct. 

Rms.—Examiner Pettis: 
MC-F-4887—Joseph E. Grinpas—Control; 


Southwest Freight Lines, Inc.—Purchase 
—Patterson Transfer Co. 


June 25—Newark, N. J.—State Comm.—2Jt. 
da. 3: 


Bd. 3: 

MC-946, Sub. 1—Parochial Bus System, 
Inc., Bronx, N. Y., common carrier ap- 
plication. 


June 25—Newark, N. J.—State Comm.—Ex- 
aminer McCarthy: 
MC-19013, Sub. 5—George Hillman Truck- 
ing Co., Inc., North Bergen, N. J., con- 
tract carrier application. 


June 25—Pittsburgh, Pa.—City County Bldg. 
—Jt. Bd. 59: 

MC-45194, Sub. 2—Lattavo Bros., Inc., 
Canton, Ohio, common carrier applica- 
tion. 

June 25—St. Paul, Minn.—State Comm.— 
Jt. Bd. 146: 

MC-56381, Sub. 4—Kough’s Transfer, Austin, 

Minn., common carrier application. 


June 25—St. Paul, Minn.—State Comm.—4Jt. 
Bd. 181: 


MC-112223, Sub. 2—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 


June 25—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 30: 
MC-33641, Sub. 14—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common car- 
rier application. 


June 26—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 
MC-74618, Sub. 13—Warren Transfer & 
Storage Co., Warren, Pa., common car- 
rier application. 


June 26—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Murphy: 
MC-F-4830—P. J. Sexton—Control; Fast 
Freight, Inc.—Purchase—George Luck. 
June 26—Lansing, Mich.—Olds Hotel—Jt. Bd. 


57: 

MC-112828—Don Sharkey, St. Louis, Mich., 
common carrier application. 

June 26—Newark, N. J.—State Comm.—Ex- 
aminer McCarthy: 

MC-40872, Sub. 7—Storch Trucking Co., 
Inc., Jersey City, N. J., contract carrier 
application. 

June 26—Pittsburgh, Pa.—City County Bldg. 
—dJt. Bd. 59: 

MC-112845—McGinnis Bros. Bit Service, 
Inc., Latrobe, Pa., contract carrier ap- 
plication. 

oe, to’ Paul, Minn.—State Comm.—2Jt. 


MC-9952, Sub. 6—Hess Motor Express, Inc., 
Pipestone, Minn., common carrier ap- 
plication. 

June 26—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 241: 

MC-109689, Sub. 3—W. S. Hatch Co., Woods 

Cross, Utah, common carrier application. 
June 27—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Brady: 

MC-107737, Sub. 1—J. J. Robinson Truck- 
ing Co., Colden, N. Y., contract carrier 
application. 

MC-112754—Wayne Wildrick, Machias, N. 
Y., common carrier application. 

June 27—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Murphy: 

MC-F-4724—O. K. Ferry, et al.—Control; 
Republic Van and Storage Co., Inc.— 
Purchase (Portion)—Everest DeSmet. 

June 27—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Winson: 

MC-F-4840—New York Central R.R. Co.— 
Purchase (Portion)—Railway Express Mo- 
tor Transport, Inc. 

MC-F-4843—New York Central R.R. Co— 
Purchase—Lake Shore Cartage, Inc. 
June "ee Va.—City Hall—Jt. 

Bd. 108: 

MC-1508 — Richmond Greyhound Lines, 

Inc., Richmond, Va. 
oa “ on Mich.—Olds Hotel—Jt. 

MC-66562, Subs. 1077 and 1078—Railway 
Express Agency, Inc., New York, N. Y., 
common carrier application. 

June 27—Lansing, Mich.—Olds Hotel—ZJt. 
Bd. 244: 

MC-109931, Sub. 6—Ristau Trucking Serv- 
ice, Holland, Mich., contract carrier ap- 
Plication. 

June 27—New York, N. Y.—641 Washington 
St.—Examiner McCarthy: 

MC-1759, Sub. 10—Froehlich Transporta- 
tion Co., Inc., Stamford, Conn., com- 
mon carrier application. 

MC-112821—Roland Sockol, West, Noroton, 
Conn., common carrier application. 


F. C. HOGUE, Vice-President, Traffic 


DENVER & RIO GRANDE WESTERN RAILROAD 
Rio Grande Building » Denver, Colorado 


CHARTS A COURSE 
IN ADVANCE— 


VAN LINES 
agents PRE-PLAN 


every move 


See your classified direc- 
tory for the nearest United 
agent, or wire Moving Head- 
quarters, United Van Lines, 
Inc., St. Louis 17, Mo. 




















































EDITORIAL 


TRAFFIC WORLD 





An Industrialist Looks at Traffic Management 


NDUSTRIAL PROGRESS in the southeastern states in 
recent years has brought with it an increasing awareness 
of the importance of competent industrial traffic manage- 
ment. The conference on industrial traffic management, 
sponsored by the Department of Transportation and 
Public Utilities of the University of Tennessee, at Knoxville 
(T.W., May 26, p. 23), the first of its kind held in the South, 
amply demonstrated the fact that top industrialists of the 
area know that economic progress and sound use of trans- 
portation go hand in hand. Nowhere have we heard a more 
frank acknowledgement of the importance of industrial 
traffic management by a top business executive than that 
made at the conference by E. W. Palmer, president, Kings- 
port Press. The Press, one of the major industries of eastern 
Tennessee, and certainly among the largest book producers 
of the country, turns out some 25 million volumes a year, 
uses 85 tons of paper each day, and consumes, in addition, 
miles of book cloth and such miscellaneous items as tons 
of glue and tank cars of printing ink. Its president must 
know what he talks about when he speaks on ‘““The Execu- 
tive’s Dependence on His Traffic Manager.” 

Mr. Palmer spoke forcefully, but extemporaneously. Our 
abstract of what he said, necessarily curtailed to fit a lengthy 
overall account of the conference, did not do him full justice. 
We have the notes from which he spoke, and the verbatim 
reproduction of some of them will undoubtedly be more 
informative than any comment we could make on them. 

Public Relations: “The traffic manager must be of the 
public relations type of executive. His responsibilities in- 
clude not only working with his own associate executives 
at the plant end, but with similar executives in other cities, 
both of his own firm and of its clients, and the rail, motor 
and post office traffic gentry . . . Most plants do at least 
some custom work for their customers, and usually promise 
definite delivery date. After these jobs are completed, it is 
up to the traffic manager to see that they are delivered with- 
out delay. This often means that the traffic manager must 
make special arrangements with the carriers to expedite 
the movement. This is public relations in action and does 
more good than any amount of advertising. This service 
may not apply only to special or custom jobs. The customer 
has the right to expect prompt service on any of his ship- 
ments. It is up to the traffic manager to follow these ship- 
ments through and see that the customer gets the service he 
has a right to expect. In addition to this, the traffic manager 
must do everything in his power to keep claims to a very 
minimum and help the customer in filing claims for lost or 
damaged goods, or to file such claims for the customer.” 


Pricing: “No executive can price his product intelligently 
unless he knows all the costs involved, from getting the 
raw materials from suppliers to delivering the finished goods 
to the consumers. Inasmuch as transportation costs make 
up a considerable part of this total cost, they must receive 


a good deal of attention from management, because all costs, 


are ultimately passed along to the consumer and are reflected 
in the selling price. Not only must the executive know 





his own costs, but he must know those of his competitor as 
well. It is the duty of the traffic manager to ascertain these 
costs and compare them with his own to insure that his 
product is enjoying all the advantages received by the com- 
petitor. Any change in these costs which would affect sales 
or selling prices must be reported to the management so 
that necessary adjustments may be made.” 


Time Versus Cost: ‘Every product has its own peculiar 
problems both in production and sales. If the company’s 
product is one that enjoys a high turnover or high consumer 
demand, it may well be that time is of the essence in getting 
the finished product to the market or consumer. In such 
cases the time factor of transportation will outweigh the 
cost factor. Thus the traffic manager must choose a mode 
of transportation that offers the fastest service, even if it 
means paying a premium cost. On the other hand, cost 
may be of the utmost importance in giving the product a 
fair and equitable chance in a highly competitive market. 
In such cases the traffic manager must choose a carrier with 
low rates even if that means sacrificing to some extent on 
service. The traffic manager must recognize the needs and 
requirements of his particular product and select the mode 
or modes of transportation that best fits these needs.” 


Transportation Cost Control: “The traffic manager 
must see to it that his product enjoys the lowest classification 
and rates that are consistent with good service. The rates 
must not be so high as to give a competitor an unfair advan- 
tage, nor so low that the carriers cannot maintain good 
service on the revenue received. The traffic manager must 
also follow the latest developments in materials handling 
to insure that his company is using the best and most eco- 
nomical methods. The same applies to loading and unload- 
ing freight at the company’s docks. If the company has 
its own fleet of trucks he must supervise their use to make 
sure that they are earning their way for the company. 
He must compare costs between company-owned trucks and 
costs of shipping by common carriers, and be ready to tec- 
ommend changes that will result in cheaper and more 
efficient service.” 


Trend Analysis: ‘In cooperation with management, the 
trafic manager must assist in analyzing future business 
trends so that he can adjust his transportation means to meet 
any major change. He must be sure that there will always 
be enough transportation facilities to handle any volume of 
business. In seasonal or slack periods, he must be able s0 
to distribute his freight among the carriers as to insure 
receiving proper service from all carriers moving his ship- 
ments. He must always be ready to make adjustments to 
fit the needs of the company, so that all shipments will move 
with the least amount of friction.” 


Some of our readers may disagree with one or the othet 
of the points made by Mr, Palmer. There will be unanimity, 
however, in feeling encouragement at the evidence his notes 
display of the progress among business executives of the 
knowledge of the industrial traffic man’s functions and ap- 
preciation of his work. 
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HERE'S AMERICAS SHORTEST | 
FASTEST, SAFEST WAY 














to get there all the way with the goods! 





THE 
THESE MONEY-SAVING, TIME-SAVING FACTS TELL YOU WHY: 
] LESS DELAY! Trucks are never sidetracked. They less wear and tear of rehandling is eliminated. 
pick up at the source, deliver right to the door— LESS SPOILAGE! Because trucks travel direct 
faster, — cheaper. You get the shipment you 4 routes, goods arrive faster, fresher—and sell 
WE, HEN FOU Want H. better. There isn’t time for spoilage when trucks 
? LESS JOLTING! Trucks roll smoothly—on wheels carry the shipment. 
of rubber. No jolting “starts” of “stops” — no LESS LOSS! Less delay, less handling, less spoil- 
switching” or “humping” that may smash fragile 5 age, slash chance of costly loss—help keep your 
shipments. profits higher. 
LESS HANDLING! Goods travel from shipper to Trucks give you speed, safety, door-to-door conven- 
consignee with a minimum of reloading. Need- ience no other transportation can match! ] 
This message may be re- bie pe 
UBLiSHED 


printed in whole or in 
part without permission, 
upon notifying American 
Trucking Associations, 
Washington, D. C. 
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AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. 
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